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First Metro Investment Corporation, the investment banking arm of the Metrobank 
Group, expects the Philippine economy to grow at a faster pace in 2018.

Driven by solid domestic demand and accelerating investments, the 
country’s GDP is anticipated to expand by 7-7.5%. Heightened private capital                    
spending, rising government infrastructure expenditure, a rebound in exports, 
stable OFW remittances and BPO revenues, and tourism boom are also projected 
to push growth. 

Inflation is expected to go up to 3.5-4% as a result of higher than expected oil 
prices and impact of the TRAIN (Tax Reform for Acceleration and Inclusion) Law, 
which will take effect this year. Due to higher taxes that will be imposed on a 
number of commodity goods, a jump in inflation is expected but will remain 
manageable and still within BSP’s 2-4% target.

In peso terms, OFW remittances made a double-digit expansion in 2017 and will 
sustain its 2-4% growth this year.

From a negative position in 2016, exports have rebounded last year and are 
projected to grow at a faster pace, at 10-15%, as demand from advanced 
economies and China continue to increase. Japan remains to be our leading 
export destination followed by the US, Hong Kong, and China. Imports will sustain 
its double digit growth of 10-14% driven by robust capital spending and higher        
oil imports.

The Philippine peso will remain under pressure as the US economy continues 
to recover, leading to the strengthening of the US dollar. The Philippine peso 
is estimated to trade weaker at P52.50 against the US dollar. This however will 
not cause any major hitch for the economy. In general, a weak peso is beneficial          

First Metro expects the growth of the Philippine economy 
to accelerate in 2018

In photo are (L-R) First Metro vice president Cristina Ulang, UA&P economists Victor Abola and Bernardo Villegas, First Metro chairman Francisco 
Sebastian, president Rabboni Francis Arjonillo, senior executive vice president Jose Pacifico Marcelo, and senior vice president Christopher Ma. 
Carmelo Salazar.

to Philippine exports and domestic consumption given 
the country’s huge OFW remittances.
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FIRST METRO IN FOCUS

First Metro receives IPO of the Year award from The Asset
Wilcon Depot, Inc.’s initial public offering (IPO) was awarded Best IPO, 
Philippines at The Asset Triple A Country Awards. First Metro is the sole 
issue manager, bookrunner, and joint lead underwriter of Wilcon’s P7.04 
billion IPO. 

The offering resulted in an oversubscription of 3.7x as it attracted 
a broad spectrum of investors ranging from retail individuals to 
investment and trust funds, pension and retirement funds, banks, 
insurance companies, corporations, as well as foreign funds.  

From its IPO price of P5.05 per share, Wilcon’s share price has increased 
by 95% to P9.85 per share as of January 29, 2018. Wilcon was the largest 
domestic IPO led by a single issue manager and bookrunner. 

Wilcon has 41 operating stores nationwide, with 17 branches in NCR 
and 24 in the provinces. It is the country’s leader in home improvement 
and construction retail store, offering top-grade quality construction-
supply and home-building solutions. Wilcon carries an extensive array 
of the latest finishing and building materials from both local and 
international markets.   

In photo during the awarding ceremony are (L-R) First Metro president 
Rabboni Francis Arjonillo, first vice president Abigail Magpayo, 
Wilcon chairman emeritus William Belo, and chief finance officer   
Mark Belo.

GDP Growth 7-7.5%

Inflation 3.5-4%

OFW 
Remittances 2-4%

Exports 10-15%

Imports 10-14%

Foreign Exchange P52.50/US$

Infrastructure 
Spending 6.1%

PSEi 9,400

Forecast Summary

(continued from page 1: First Metro expects the growth of the Philippine economy...)

First Metro appoints new controller

Maricel L. Madrid is the newly appointed head of Controllership & Planning Group. Prior to 
joining First Metro, she was the controller of East West Bank from 2011 to 2017.  She also held 
various key management positions in companies within the East West Bank Group for the 
same period. 

She started her career as an external auditor at Punongbayan & Araullo and later worked 
as accounting head for one of the companies under SM Retail, Inc. She is a Certified Public 
Accountant and graduated cum laude from the University of Santo Tomas with a degree in    
B.S. Accountancy.  Maricel L. Madrid

First Vice President

In the fixed income market, interest rates are expected to rise by 20-30 bps from its current level, 
but will still be relatively low. “We’re expecting one to two policy rate hikes from the Bangko Sentral 
ng Pilipinas this year as inflation is seen to move upward and government spending is projected to 
increase significantly,” Arjonillo said.

Infrastructure spending as a percentage of GDP is anticipated to grow by 6.1%.

The PSEi is projected to reach a high of 9,400 with EPS growth of 10% and price earnings (PE) ratio 
of 21x. Preferred sectors for 2018 are property, banks, consumer, infrastructure, conglomerates, 
manufacturing, and power/utilities. 

In support of the positive economic outlook, capital raising is also expected to increase this year by 
29% to P930 billion. For fixed income issues, private companies will drive the expected 17% growth 
to total volume of almost P690 billion and the biggest issuer, the Government, is anticipated to tap 
new foreign markets for financing. For the equities market, issues from listed companies (rather than 
IPOs) are estimated to generate 79% growth to an all-time high volume of almost P250 billion.  

“We expect the growth of the Philippine economy to accelerate this year. All engines of 
growth are up and running at a faster pace. The country’s economy will remain as the best 
performing in ASEAN, we are experiencing a demographic sweet spot that will continue 
to push consumption expenditure, there’s a revival in manufacturing, and the country’s 
external position is strong. With the recent passage of the TRAIN Law, the government’s 
BUILD BUILD BUILD program is anticipated to be full steam ahead, which will surely drive 
economic expansion further.”
- Rabboni Francis Arjonillo
   President
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DEALS FOR THE QUARTER

The Bureau of the Treasury (BTr) raised a total of P255 billion 
from its sale of Retail Treasury Bonds (RTB). This is the BTr’s 
biggest and most successful issuance to date. Proceeds from 
the issue will be used to finance the government’s programs 
and projects for 2018. From its initial announcement of 
a P30 billion offering, the BTr expanded the issuance to 
accommodate market demand. 

The 20th tranche of RTB issuance from the Philippine 
government and the second offering for 2017 has a coupon 
rate of 4.625% and will mature in 2022. The BTr explained   
that the RTB was offered in late November to take advantage 
of the added liquidity of the market leading up to the 
Christmas season.

Bureau of the Treasury sells P255 billion RTB

First Metro concludes second tranche of Toyota Financial’s fixed rate notes issuance

First Metro arranged the P2.5 billion fixed rate notes issuance 
of Toyota Financial Services Philippines Corporation (TFSPH), 
a financing and leasing service provider for Toyota customers 
and dealers. The notes, which were successfully issued four 
weeks after launching, represented the second tranche of 
TFSPH’s funding program. The first tranche amounting to P1.5 
billion was completed in March 2017.

TFSPH is part of Toyota’s network of sales finance companies 
under Toyota Financial Services Corporation that operates 
in over 35 countries worldwide. In line with Toyota Motor 
Corporation’s global objectives, it supports Toyota sales in the 
Philippines through auto loans, finance lease, fleet financing, 
and other financing schemes.  

“The 18- and 24-month tenors suited TFSPH’s 
goal of expanding its loan portfolio, which 
allowed them to continuously provide flexible and 
affordable vehicle financing to their customers. 
The transaction likewise provided the debt capital 
markets with an investment alternative, especially 
for investors looking for shorter tenored securities. 
The strong demand from investors resulted in an 
oversubscription of 2.7x.”
- Maria Teresa de Vera
   Vice President
   First Metro

RTB 20 Davao Roadshow, Marco Polo Davao

Offering the RTB to the investing public is one of the ways for the 
Philippine government to develop the local capital markets by expanding 
the investor base of government securities. It presents a viable option for 
Filipinos looking to achieve their financial goals while helping meet the 
national government’s financing needs.

First Metro is one of the joint issue managers of the RTB Tranche 20 
offering, together with BDO Capital & Investment Corporation, BPI Capital 
Corporation, China Bank Capital Corporation, and SB Capital Investment 
Corporation. The Development Bank of the Philippines and Land Bank of 
the Philippines are the joint lead issue managers. 

“The strong demand for RTB is a sign of investors’ 
confidence and trust in the country’s growth story. 
The Philippines has been steadily  growing for 
years and has even picked up the pace in 2017. The 
reforms in taxation, the many infrastructure projects 
in the pipeline, and improvements in governance 
contribute to the overall attraction to invest in the 
country. As the prime mover in the Philippine capital 
markets, First Metro will continue supporting the 
Philippine government in raising funds needed to 
push the nation forward to a more sustainable and 
inclusive economic development.”
- Rabboni Francis Arjonillo
   President
   First Metro

Electricity Generating Public 
Company Limited

USD 230,000,000
7-year

Term Loan Facility
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December 2017

Republic of the Philippines
(Bureau of the Treasury)
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Retail Treasury Bonds
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AROUND THE METRO

First Metro and MSCI launch consumer-themed index

“We created the index together with MSCI, a 
company that has the reputation of offering a 
modern, seamless and fully integrated approach to 
measuring the full equity opportunity set. MSCI’s 
“Modern Index Strategy” enables the construction 
and monitoring of portfolios in a cohesive and 
complete manner, avoiding benchmark misfit and 
uncompensated risks. At the core of “Modern Index 
Strategy” is MSCI’s index methodology, which 
provides consistent treatment across all markets and 
ensures best practices in investability, replicability, 
and cost efficiency.”
- Augusto Cosio, Jr.
   President
   FAMI

First Metro through its subsidiary First Metro Asset Management, Inc. 
(FAMI) and globally renowned index provider MSCI, Inc. recently launched 
an index that is designed to capture the Philippine consumption-led 
growth story. 

The First Metro Index is composed of 18 stocks with huge revenue 
exposure to industries that benefit from the Philippine family consumption 
expenditure such as food and beverage manufacturing/processing, 
fastfood and restaurants, mall development, communications, financial 
services, tourism, transportation, and more. The index, which is set to track 
the performance of these 18 stocks, was especially constructed to filter the 
most fundamentally sound and liquid consumer-related equities.
 
The First Metro Index will give Filipino investors a basket of stock that 
would represent the Philippines’ robust economic growth driven by the 
consumer sector. This index, which is a diversified portfolio of highly liquid, 
fundamentally sound and tradable stocks, should serve as a guide to 
investors who seek to invest in the country’s consumption theme.

 “The Philippine stock market liquidity in terms of value turnover has 
peaked at a new high in the last two years. Local market participation is 
now larger at 57% compared to 43% three years ago. Market capitalization 
to GDP ratio of the local market has climbed up the ASEAN-6 rankings to 
number three at 89%, higher than Indonesia and Vietnam. The Philippine 
stock market is the third best-performing in the world with a 25.11% return 

for 2017. Given this market landscape, we believe this is 
the best time to launch this index which will reflect investor 
perspective of Philippine consumer spending,” Cosio said.

The country’s per capita GDP of USD 3,000 lies on the cusp 
of elevated growth rates as population growth and rising 
affluence should continue to drive household demand and 
push the consumption cycle into higher levels. Government 
policy reforms are being carried out to spur investment 
spending which will provide ample fuel for rise in per capita 
income. Income taxes for 91% of the salaried class will be 
reduced and the P9.1 trillion infrastructure program of the 
Duterte administration is certain to create new jobs. 

This initiative is in line with First Metro’s advocacy to 
develop the Philippine capital markets, “We want to give 
local investors more opportunities for capital markets 
participation. We also wish to transform Filipinos from 
mere savers to smart investors. We hope this index will 
encourage greater participation in the equities market 
as it opens another opportunity for passive investing. All 
investors need to do is follow the index, and this gives 
them an alternative benchmark.” Cosio added.   

In photo during the signing ceremony and launch of the First Metro Index are 
(L-R) FAMI president Augusto Cosio, Jr., First Metro president Rabboni Francis 
Arjonillo, and Rajarshi Sen of MSCI, Inc.

FAMI advocates financial literacy for college students

FAMI supported the FINEX Research and Development Foundation, 
Inc.’s 19th Intercollegiate Finance Competition (ICFC). FAMI provided the 
learning materials and resource speakers that helped students answer 
questions that are patterned after the Chartered Financial Analyst (CFA) 
Level 1 examination. More than 80 colleges and universities participated 
in the ICFC, which aims to expose students to world-class finance 
education standards. 

FINEX recognized FAMI for its efforts in advancing the quality of finance 
education and contributions to the success of the competition during 
the launch of the Deloitte-FINEX Outstanding Finance Educator Awards. 
Building awareness and educating the public about the capital markets 
are strong commitments of both FAMI and First Metro.  

In photo during the ceremony are (L-R) FAMI president Augusto 
Cosio, Jr., Franklin Financials Consultancy Philippines, Inc. 
president Franklin Ysaac, Association of Credit Rating Agencies 
in Asia secretary-general Santiago Dumlao, Jr., Argosy 
Investments Corp. EVP & COO Carlos Rheal Cervantes, and 
Vulture Private Equity chairman & CEO Rhoderick Santos.
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AROUND THE METRO

First Flight takes off in Manila Tytana and Ateneo de Davao

First Metro Securities Brokerage Corporation 
(FirstMetroSec) inked an agreement with two higher 
education institutions to officially launch First Flight, 
a virtual trading platform for the Philippine Stock 
Exchange (PSE) to be introduced to students under 
their finance programs.

FirstMetroSec signed the agreement with Manila 
Tytana Colleges (MTC) and Ateneo de Davao University 
(AdDU) in two separate ceremonies. First Flight will 
be mainly used by students under the two schools’ 
finance program. 

First Flight allows the students to buy and sell stocks 
using virtual money, simulating actual trading of stocks 
online. This platform mirrors the features available on 
the FirstMetroSec website, giving students access to 
actual research reports, charting tools, and company 
reports to help them in taking their first step into the 
stock investing world.  

In photo during the signing ceremony with Manila Tytana Colleges are (L-R) MTC College of 
Accountancy & Management dean Maria Binuya, president Sergio Cao, FirstMetroSec president 
Gonzalo Ordoñez, first vice president Mhelvin Abajon, and vice president Christine Chan.

FirstMetroSec joins 2017 Global Investor Week in Malaysia

In photo during the signing ceremony with Ateneo de Davao University are (L-R) AdDU School 
of Business dean Jenner Chan, president Fr. Joel Taborra, FirstMetroSec president Gonzalo 
Ordoñez, and first vice president Mhelvin Abajon.

FirstMetroSec head of Research Mark Angeles (right)

FirstMetroSec took part in the 2017 Global Investor Week hosted by Capital 
Dynamics, an independent investment firm, at the Kuala Lumpur Convention 
Centre in Malaysia.

FirstMetroSec head of Research Mark Angeles represented the company in 
the two-hour roundtable discussion on ASEAN: Economies and Markets. Other 
heads of Research from leading stockbrokering firms in Malaysia, Thailand, 
Vietnam, and Indonesia were also members of the panel who shared their views 
on their respective countries.

For his part, Angeles presented the Philippines’ positive economic outlook 
brought about by the government’s massive infrastructure spending, increased 
consumer spending, stable OFW remittances, and BPO earnings. 

He also shared his views on the Philippine stock market and the bullish 
performance of the local bourse. 

The key objective of the 2017 Global Investor week is to allow the participants 
to critically re-examine and discuss fundamental truths and assumptions    
about life, economics and investments, and to arrive at new findings and 
conclusions. 

“The Philippines overall is on solid footing. We are in 
a better position and we have buffers to weather the 
next downturn.”
- Mark Angeles
   Head of Research
   FirstMetroSec

“First Flight will advance students’ learning 
through first-hand trading in the stock market. It 
is a way of preparing the investors of tomorrow 
for the big investment decisions they have to 
make later on in their lives. In support of First 
Metro’s advocacy of the public’s improved 
awareness of the Philippine capital markets, 
FirstMetroSec will partner with more colleges 
and universities, so that more students can 
benefit from the virtual trading platform.”
- Gonzalo Ordoñez
   President
   FirstMetroSec
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