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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2020)

2018
(year-end)

2019
(year-end)

GDP Growth (Q1-2020) -0.2% 6.7% -0.2% 6.3% 6.0%

Inflation Rate (April) 2.2% 2.5% 2.5% 5.2% 2.5%

Government Spending (March) 15.9% -12.2% 10.6% 20.7% 11.4%

Gross International Reserves ($B) (March) 88.9 88.1 87.9 79.2 87.8

PHP/USD rate (April) 50.73 50.90 50.81 52.68 51.80

10-year T-bond yield (end-April YTD) 4.20% 4.71% 4.50% 7.05% 4.48%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations

Executive Summary

Macroeconomy    

Bonds Market   3

Volatility will continue in the equities market 
since we still have the turbid air of uncertainty 
lingering. This will last until the complete lifting 
of Luzon-wide ECQ takes place and the process 
of normalization begins. COVID-19 will alter 
consumer behavior and take a bite on corporate 
profits, down 15.8% in Q1 (for 23 reports out of 
30 constituent stocks), until the virus subsides. 
Nonetheless, the gradual recovery in H2 should 
improve general investor sentiment from the 
lows we have seen up to this point. Hence, we 
remain confident that the PSEi should rise past 
6,500 by Q3. PSEi joined the global rally with a 
7.1% uptick in April.

 PSEi joined the global rally with a 7.1% uptick 
in April.  ▪▪   PSEi and DJIA showed a significant cor-
relation of +0.4 from +0.9 in March, which has risen 
faster.  ▪▪    Financials emerged as the lone sector 
on the red as all constituent stocks shed market 
values.  ▪▪    PSE turnover sank by 18.3% in April as 
net foreign selling reached P17.1-B.

Equities Market
The two months (mid-March to May) of ECQ in 
Luzon, including Metro Manila, shall translate 
into a deeper GDP decline in Q2. A return to some 
form of normalcy may speed up by July, when 
government dismantles the lockdown in most of 
the country, and get the economy running at a 
faster pace in H2. However, this may prove insuf-
ficient to avert the first annual decline in GDP in 
22 years, given the new health protocols and the 
difficulties in reestablishing supply chains. How-
ever, the sizeable fiscal stimulus and firms get into 
the full “new normal” mode, we expect a sharp 
GDP recovery of 8% to 9% in 2021.

 GDP slipped tightly by 0.2% in Q1, as COVID-19 
virus spread resulted in economic inactivity.  ▪▪   
National Government (NG) spending still jumped by 
15.9% driven by higher salaries.  ▪▪    Inflation eased 
to 2.2% in April from 2.5% a month earlier due to 
the crash in crude oil prices.  ▪▪    Bangko Sentral ng 
Pilipinas (BSP) further cut policy rates by 50 bps to 
2.75% effective April 17 bringing YTD slashes to 125 
bps.   ▪▪    OFW remittances continued to grow in 
February and helped the peso appreciate slightly 
in April.

With advanced economies struggling to recover 
and prevent deflation, bonds continue to attract 
investors. Domestically, low inflation and ample 
liquidity caused by the cumulative 125 bps cuts 
in policy rates and 400 bps slash of RRR since 
November 2019 should keep bond yields low. 
Corporate bond issuance may rebound in H2 but 
only to refinance existing debt as uncertainties 
abound. 

 Total tenders in GS soared by 56.9% in April to 
reach nearly P500.0-B to pull down yields.  ▪▪   
Secondary market yields plummeted across all tenors 
ranging from 74 bps to 138.2 bps.  ▪▪    Corporate 
bond trading volume slipped by 24.3% m-o-m.  
▪▪      Spreads between ROPs and US treasuries wid-
ened for 1-year and 10-year tenors (by 20-15 bps) as 
ROP yields rose while Treasuries moved sideways.
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Despite an acceleration of National Government 
(NG) spending by 15.9% in March, the economy 
still succumbed to the effects of COVID-19 as it 
contracted slightly by 0.2% in Q1. Only food and 
vital goods/services kept the economy going as 
the government put in place a tight Enhanced 
Community Quarantine (ECQ) in Luzon for most 
of Q2. Inflation, however, slowed to 2.2% y-o-y in 
April while OFW remittances and lower balance 
of trade deficits gave a little strength to the peso. 
The 2021 outlook, however, appears brighter 
with the 2020 lost output overtaken by a rapid 
8% to 9% GDP expansion. Bonds remained as the 
asset of choice as seen in plunging yields. The 
equities market managed to get back to above 
5,500 but needs positive news both in the macro-
economic and corporate fronts to bounce back.

15
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Soaring National Government (NG) spending, up by 15.9% in March, failed to arrest the drop in Gross Domestic 
Product (GDP) growth in Q1 amidst the lockdown of Luzon by mid-March. Luzon, after all, accounted for 73% of GDP 
in 2018 (latest data). The good news of slower inflation of 2.2% in April from 2.5% in March also could not match 
the downward pull of exports for the same month. The peso, however, strengthened slightly in April, in contrast with 
the depreciation mode across the region.

Outlook: With the ECQ of Metro Manila lasting for two months from April to May, we expect a more drastic GDP 
slowdown in Q2, but its relaxation for most of the country should push the economy to expand at a faster pace in 
H2, albeit much below the above-6% norm of the recent years. With a huge $30.0-B stimulus plan in the works and 
normalization of business operations, we project a notable rebound in GDP growth in 2021 by 8% to 9%.

Government Spending Soars in March, but Unable to Save the COVID-19 Fallout in Q1

The Market Call May 2020 

Q1-2020 GDP Shrinks by 0.2%, ending 22-year Growth 
Streak
Philippine economic output (Gross Domestic Product, 
or GDP) shrank by 0.2% in Q1-2020 for the first time 
since Q4-1998. GDP growth reversed the expansions 
of 6.7% in Q4-2019 and 5.7% in Q1-2019 (using revised 
2018 base year prices). External shocks such as the Taal 
volcano eruption and the coronavirus disease (COVID-19) 
pandemic took a heavy toll on the country’s GDP.

On the production side, the Services sector, the only 
growth sector,  significantly decelerated to 1.4% in Q1-
2020, also the slowest growth since Q4-1998. It suffered 
from the downswing in major segments, including: 
transportation and storage (-10.7%), accommodation 
and food services (-15.3%), and other services (-7.6%). 
On the positive side, financial and insurance activities 
contributed the most to the sector with its 9.6% 
expansion while human health and social work activities 
(+9.2%) followed the same uptrend. The sector now 
consists of 11 subsectors from just six in the previous 
national accounts.

Agriculture output fell by 0.4% due to lower production 
of palay (-1.9%) and fishing and aquaculture (-5.2%). 
Declines in output of coconut (-4.9%), banana (-3.5%), 
and corn (-2.5%) added to sector’s woes. On the brighter 
side, subsectors like support activities (+5.9%), poultry 
and egg production (+3.5%) and sugarcane (+8.2%) 
cushioned the sector’s weakness.  

The Industry sector experienced the sharpest 
decline since Q3-2009 with its 3% slide in Q1-2020. 
Manufacturing, which accounts for 65.9% of the sector, 
tumbled by 3.6%. Meanwhile, mining and quarrying

MACROECONOMY

Figure 1 - Quarterly GDP & Domestic Demand Growth, Year-on-Year
Exogenous Shocks Culprit of GDP Contraction in Q1-2020

Source of Basic Data: Philippine Statistics Authority (PSA)
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expectedly slumped by 22.3%. Construction, which took a 
21.1% share in Industry output, likewise saw a 1.8% drop. 
Only electricity, steam, water, and waste management 
managed to grow by a healthy 5.3% in Q1.

On the demand side, household final consumption 
expenditure (HFCE) grew by a measly 0.2% in Q1-2020 as 
most items posted weaker growth. The exceptions included 
household spending on miscellaneous goods and services, 
health, and food & non-alcoholic beverages (FNAB) which 
recorded gains of 11.5%, 7.4% and 4.7%, respectively. These 
benefitted from the Enhanced Community Quarantine 
(ECQ) as “essential” goods/services. The stoppage in 
business operations except essential goods/services until 
mid-May means a further pullback in consumer spending 
in Q2.

Government spending decelerated to a 7.1% growth from 
17% in Q4-2019. On the other hand, gross capital formation 
(GCF) contracted by 18.3%, the slowest pace since Q3-
2006, with main inputs such as durable equipment (-7.7%) 
and construction (-3.4%), declining. Intellectual property 
products emerged as the lone gainer (+6.6%) among 
components of GCF. 

Total exports also took the negative route and slid by 3% 
in Q1-2020 compared to 0.3% growth in Q4-2019. Exports 
of goods declined by 1.8%, dragged down by chemicals 
(-36.8%), articles of apparel and clothing accessories 
(-25.6%), machinery and transport equipment (-20.3%). 
Exports of services also saw a 4.3% fall, the slowest 
since Q3-2012 as transport (-34.4%), travel (-15.2%) and 
miscellaneous services (-11.6%) all contracted due to 
COVID-19 outbreak. Total imports followed the same fate 
and declined by 9% due to the fall in national income. 
Imports of goods fell by 11.2% as imports of cereals and 
cereal preparations (-40.9%), industrial machinery and 
equipment (-22%), transport equipment (-12.6%) and 
semiconductors (-9.3%) decreased in Q1. Imports of 
services likewise slipped by 0.3%, caused by contractions in 
imports of insurance and pension services (-23.3%), travel 
(-8.4%), as well as transport (-4.3%).

Inflation Eases Further to 2.2% in April
Plunging fuel prices more than offset price gains in a wide 
variety of food products to bring headline inflation down 
to 2.2% in April. Core inflation, which excludes food and oil 
prices, also slipped to 2.8% from 3.0% a month earlier.

Crude oil prices crashed by 74% from April 2019 to $16.55/
barrel and $18.38/barrel for West Texas Intermediates 

Inflation Year-on-Year Growth Rates Apr 2020 Mar 2020 YTD

All items 2.2% 2.5% 2.5%

Food and Non-Alcoholic Beverages 3.4% 2.6% 2.6%

Alcoholic Beverages and Tobacco 17.9% 18.1% 18.4%

Housing, Water, Elec, Gas, & Other Fuels 0.3% 1.1% 1.4%

Health 2.8% 4.2% 3.4%

Transport -6.1% -1.8% -0.8%

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Source of Basic Data: Philippine Statistics Authority (PSA)

Total exports and imports took the negative 
route in in Q1-2020.

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 2 - Inflation Rates, Year-on-Year
Softer Inflation Due to Crash in Crude Oil Prices

Figure 3 - Crude Oil Prices, Dollars Per Barrel
Crude Oil Prices for WTI and Brent Crashed by 74%

Source of Basic Data: U.S. Energy Information Administration (EIA)

Plunge in crude oil prices pulls down food 
price rise.
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(WTI) and Brent crude, respectively. The oversupply 
condition in the crude market overpowered the 
production cutback agreed upon by OPEC, Russia and the 
U.S.

This time around rice prices, which fell by 3.8%, failed 
to bring down food prices as fruits and vegetables 
indices accelerated to double-digit paces of 12.1% and 
10.3%, from their previous month’s year-on year (y-o-y) 
growth of 9.9% and 8.1%, respectively. Moreover, fish 
prices continued its double-digit rise at 10% while 
miscellaneous food products sped up by 8.1 % from 
7.1% a month ago. The confusion in logistics of key food 
products soon after the ECQ in Luzon appeared to have 
driven up their prices.

Despite the food uptick in April, seasonally adjusted 
inflation rate month-on-month (m-o-m) slipped by 
-0.1% from the +0.1% mild rise a month earlier. On 
an annualized basis (SAAR), this meant a -1.2% rate 
compared to +1.2% a month ago. The seasonally adjusted 
inflation series appears to pull down y-o-y inflation. 
However, while we expect inflation to remain low, the 
food supply shortages may offset, at least partially, the 
impact of depressed fuel prices, preventing it from going 
below 2% y-o-y in Q2.

PH Manufacturing PMI Falls to Record Low in April
Philippines Manufacturing PMI (IHS Markit) crashed to a 
record low of 31.6 in April 2020, a further decline from 
the already weak 39.7 in March. The extension of the 
ECQ or lockdown of Metro Manila and, shortly Luzon, to 
minimize the contagion of COVID-19 pulled the sector 
down. All aspects of manufacturing took a hit namely, 
output, new orders, export sales, and job losses.

NG Spending Soars by 15.9% in March
National Government (NG) expenditures bloated by 
15.9% in March to P333.2-B due to higher personnel 
services expenditures on the first tranche of the Salary 
Standardization Law V (SSLV). Government-owned and 
controlled corporations (GOCCs) contributed to NG to 
bring up total revenues by 19.5% y-o-y resulting in a 
budget deficit of P59.5-B, a tad or 1.8% larger than the 
shortfall of P58.4-B a year earlier. Year-to-date (YTD) 
budget deficit amounted to P74.0-B, down by 17.9% from 
P90.2-B in Q1-2019. 

NG revenues rose by 12.7% y-o-y in Q1 to P775.2-B 
despite significant drops in collections by the Bureau 
of Internal Revenue (BIR) and the Bureau of Customs 
(BOC). Early dividend remittance and higher collection 

Figure 4 - NG Expenditures Growth Rate, Year-on-Year
NG Spending Ballooned in March

Source of Basic Data: Bureau of  the Treasury (BTr)

NG Spending Ballooned to 15.9% in March 
due to higher personal services expenditures.

Figure 6 - Monetary Policy 
Central Bank Slashed Rates from March to April 

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 5 - M1, M2, M3 Growth Rates
M3 Expansion Hastened to 13.3% in March

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

COVID-19 left deep cuts on PH 
Manufacturing PMI in April.
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of interest on advances to GOCCs added P77.0-B to 
Bureau of the Treasury’s (BTr) coffers, some 539% higher 
than the P12.0-B last year. BIR tax take slipped by 10.7% 
y-o-y to P131.7-B as the current Luzon-wide ECQ bit on 
businesses and their tax paying ability. Meanwhile, Bureau 
of Customs also slumped by 9.4% y-o-y to P44.6-B as PH 
import bill dropped.

Relative to GDP, the Q1-2020 deficit reached only 1.6%, 
down from 2% in the same period last year.

Domestic Liquidity Growth Picks Up Pace in March
Domestic liquidity (M3) growth picked up pace to a 13.3% 
y-o-y growth in March, faster than the 10.9% expansion 
in February. Broad money (M2) and narrow money 
(M1) growth, likewise, accelerated to 12.7% and 23.6%, 
respectively.

Outstanding commercial bank loans expanded at a rate 
of 12% y-o-y in March, higher than the 9.4% (revised) 
growth in February. Bulk of these loans went to real estate 
activities, financial and insurance activities, wholesale and 
retail trade of motor vehicles and motorcycles, electricity, 
gas, steam and air conditioning supply, and information 
and communication. Meanwhile, growth in net foreign 
assets (NFA) of monetary authorities grew by 9.1% y-o-y, 
albeit slower than the 9.6% growth in the preceding 
month. The increase in gross international reserves once 
again improved BSP’s position in March.

The acceleration in monetary aggregates, subdued 
inflation and GDP contraction in Q1 justified the Monetary 
Board’s (MB) previous measures to reduce the policy 
rate by a total of 125 bps since February, as well as to 
cut reserve requirement ratios (RRR) by 200 bps. Going 
forward, MB would likely trim the policy rates further by 
25 bps in early H2 in order to shore up domestic liquidity 
and support credit activity.

Exports Plunge in March, Slowest Since May 2015
The ECQ lockdown in Metro Manila and Luzon starting 
mid-March hurt the trade sector as total exports sank 
by 24.9% y-o-y to $4.5-B in March 2020 from $6.0-B a 
year ago. This came as slowest export growth since May 
2015, as nine top exports tumbled at double-digit rates.

The following contributed to the downturn of exports, 
metal components (-40.9%), machinery and transport 
equipment (-33.1%), and electronic products (-24%). 
Only copper cathodes and refined copper gained by 
1.2%. Moreover, electronic products remained as the 
country’s top export by commodity group with $2.4-B 

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 8 - Imports of Capital Goods (in Million USD)
Huge Downfalls for All Major Types of Capital Goods

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 9 - OFW Remittances Growth, Year-on-Year
Strong Remittances Prevailed, Slower Rate in February

Figure 7 - Exports Growth Rates, Year-on-Year
Top Nine Trading Exports Tumbled, Total Exports Sank Further

Source of Basic Data: Philippine Statistics Authority (PSA)
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or 53.8% of the total exports, despite diving by 24% 
y-o-y. 

By type of commodity, fruit exports managed to gain by 
7.8%, due to the six-fold increase in canned pineapple 
and pineapple concentrates exports.

Japan continued as the top trading partner with 16.9% 
or $766.9-M for the month, albeit posting a 14.5% y-o-y 
decline. Hong Kong followed with $694.4-M (15.3%),
U.S. at $611.4-M (13.5%), People’s Republic of China 
(PRC) at $566.2-M (12.5%) and lastly Singapore with 
$277.6-M (6.1%).

The weak global economy and the extended ECQ to 
May 15 should combine to bring down exports for the 
entire Q2. Some hope of recovery in H2 remains as the 
U.S., Europe and China have reopened their economies 
from staggered lockdowns.

Imports Spiral Down by 22.7%
Imports of capital goods continued to slide with a sizeable 
22.7% y-o-y fall to $2.2-B in March, the largest decline 
since November 2014 (-29%). All major type of capital 
goods experienced huge downfalls, such as aircraft, 
ships and boats (-49.8% y-o-y), power generating and 
specialized machines (-37.3%), professional, scientific 
and controlling instruments, photographic equipment 
and optical goods (-29.5%), office and EDP machines, 
telecommunication equipment and eletrical machine 
(-22.2%) and land transport equipment excluding 
passenger cars and motorized cycle (-12.2%).

The plummeting of commodity prices showed clearly 
in the imports of mineral fuels, lubricants & related 
materials which crashed by 32.2% y-o-y. Nonetheless, 
raw materials & intermediate goods and consumer 
goods also sank by 25.6% and 21.9%, respectively.

In March, the Balance of Trade (BOT) deficit fell by 
28.6% to $2.3-B from a year ago, but up by 43.3% from 
$1.6-B in February.

OFW Remittances in February Up By 2.6%
Filipinos working abroad (OFWs) continued to pour in 
money, amounting to $2.6-B in personal remittances in 
February, 2.6% (y-o-y) higher than in the same period 
last year but slower than the previous month’s rate. 
On a YTD basis, remittances for the first two months 
of 2020 grew by 5% to $5.6-B from the previous year’s 
level of $5.3-B. Meanwhile, inflows coming from sea- 
and land-based workers with less than one-year 

Exchange Rates vs USD for Selected Asian Countries
Mar-20 Apr-20 YTD*

AUD 7.29% -1.13% 6.2%

CNY 0.40% 0.73% 1.1%

INR 4.10% 2.46% 6.6%

IDR 10.33% 4.15% 14.5%

KRW 1.78% 0.57% 2.4%

MYR 3.35% 1.31% 4.7%

PHP 0.40% -0.60% -0.2%

SGD 1.98% 0.58% 2.6%

THB 2.23% 1.93% 4.2%

Note: Positive changes mean depreciation and negative changes mean 
appreciation against the greenback

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 10 - Dollar-Peso Exchange Rates and Moving Averages
200-Day MA Nearly Met 30-Day MA

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Imports of capital goods spiraled down by 
22.7%, the largest decline since November 

2014.
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contracts declined by 0.9%.

Cash remittances (i.e., coursed through banks) also 
increased by 2.5% ($2.3-B) amidst strong transfers 
from the U.S., which accounted for about 39% of total 
cash remittances. Singapore, Japan, Saudi Arabia, 
United Kingdom, United Arab Emirates, Qatar, Canada, 
Hong Kong and Korea, which collectively comprised 
79.4% also contributed to the unrelenting increase of 
remittances. Peso appreciation (2.8% y-o-y) lowered 
the peso equivalent of personal remittances in 
February which slowed to 0.3%.

Remittances will likely fall sharply in Q2 as COVID-19 
(in terms of world economic growth) and ultra low 
crude oil prices have crushed Middle East economies 
resulting in huge unemployment in advanced 
economies and in OFW layoffs. The blow on OFWs will 
likely mean the first annual decline in OFW remittances 
for 2020 and will weaken consumption spending in the 
PH economy.

Peso Slightly Strengthens in April
The Philippine peso appreciated against the US dollar in 
April as FX rate averaged P50.71/$ from P50.90/$ last 
March. The volatility measure also eased to 0.09 from 
0.25, and traded within a narrow range of P50.59/$ to 
P50.91/$. With lower domestic demand amidst the 
ongoing COVID-19 crisis, the peso may retain strength as 
the actual FX rate has moved below the 30-day moving 
average (MA). In addition, 200-day MA has also trended 
downward to reach P51.16/$ nearing a convergence with 
the 30-day MA. 

Across Asia-Pacific, the different currencies continued 
to depreciate, except for the Australian dollar (AUD) and 
Philippine peso. Although AUD bounced back due to the 
massive monetary and fiscal action taken to ward off the 
coronavirus worst economic effect, analysts worry about 
the unemployment rate which may soar starting May. 

Meanwhile, the Indonesian rupiah (IDR) continued to sink 
by 4.1% to IDR15,805/$ from IDR15,174/$ last month as a 
likely contraction threatens the economy.

Outlook
Domestic demand, the main driver of the economy, 
will likely slacken further in Q2 as two main 
components, consumer and investment spending, 
weaken anew.

• Consumers have had to make-do with spending on 
basic necessities given the lack of income due to the 
lockdowns or layoffs as firms face an uncertain future, 
and so their spending will likely fall in Q2.

• Although aggregate demand will wane, this may not 
result in very low inflation rates (or deflation) because 
limitations on the supply side (i.e., limited output, 
disrupted supply chains, etc.) may have a stronger effect. 
Thus, we don’t expect inflation to go below 2% y-o-y in 
Q2.

• Monetary policy will remain easy as domestic interest 
rates have not dropped in synch with the US. While 
we saw a further 50 bps policy rate slash on April 17, 
2020 to bring it to 2.75%, we still see a further 25 bps 
cut likely in early H2. This means that we expect policy 
rates to be reduced further to 2.50%.

• Firms have focused on a post-COVID-19 scenario 
which may require less employees or more 
outsourcing, and less spending on hardware (physical 
assets) and more on their digital transformation.

• Thus, the administration is relying on government 
spending (both on subsidies and infrastructure) 
to reboot the economy as it moves away from the 
constraints imposed by COVID-19 pandemic.

• With the present mindset of the Monetary Board, the 
peso may trade sideways, albeit appreciating at times, for 
the rest of Q2. 
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Primary Auction: Stronger Demand Fueled by Liquidity 
and Easing Inflation
With the liquidity infusion due to robust easing of 
monetary policy since February, i.e., 75 bps cut in policy 
rate in February-March and 200 bps slash in reserve 
requirement on March 24, investors returned to the 
market and swamped auctions for Treasury bills (T-bills} 
and Treasury bonds (T-bonds). Tenders reached P497.9-B 
in April, a whopping 56.9% jump from March, thus 
bringing the tender-offer ratio (TOR) to 3.055x from 
2.006x a month earlier.

The impact of the Enhanced Community Quarantine 
(ECQ) in response to the nasty COVID-19’s spread led 
investors to safer government securities (GS) in both 
primary and secondary markets. Total tenders for T-bills 
soared by 56.9% to P321.7-B from P202.5-B a month ago 
and pushed up TOR for T-bills by more than 50% to 3.123x 
from 2.062x a month ago. Stronger preference for the 
365-day T-bills, auctioned five times in April, resurfaced as 
it generated TOR of 3.384x from 2.961x in March, both of 
which proved highest in the T-bill space.

With strong demand and weaker inflation, yields for 
Treasury bills (T-bills) and Treasury bonds (T-bonds) 
plunged. T-bill yields slumped by 40.7 bps to 58.5 bps, 
while T-bond yields plummeted by 96.6 bps to 3.052% 
from 4.018% for 5-year tenors and by 105.7 bps to 3.675% 
from 4.732% for the 7-year debt paper. Meanwhile, 91-
day and 182-day T-bill yields sank by 40.7 bps to 2.617% 
from 3.024% and 58.5bps to 2.813% from 3.398%, 
respectively. 364-day T-bill yields also dove by 50.3 bps to 
3.054% from 3.557% in March. 

Investors showed enthusiasm for bond investments as they flooded auctions of government securities (GS) and 
its secondary market in April. Auctions attracted three times the government offerings, pulling down bond yields 
strongly especially at the long-end of the curve. We also saw a similar picture in the secondary market despite a 
slight month-on-month (m-o-m) easing in trading volume. Spreads of ROPs versus US Treasuries generally widened 
as ROP yields increased with the COVID-19 fear factor in play while US Treasures only moved sideways.

Outlook: Bonds remain as the “go-to” asset amidst the COVID-19 crisis. Despite focus shifting to economic recovery 
and advanced economies struggling to prevent deflation, foreign interest rates should remain low probably unto Q3. 
Domestically, copious liquidity provided by Bangko Sentral ng Pilipinas’ (BSP) huge cumulative cuts in policy rates 
and reserve requirements since November 2019 should combine with low inflation to keep bond yields at present 
low levels. The downside risk for yields have lessened but should remain present as investors still feel comfortable 
with holding on to more bonds and BSP appears likely to reduce its policy rates by 25 bps as early as July. Upward 
pressure may surface if Congress decides to go beyond 7% of GDP deficit for 2020, but a decision on this may occur 
only by August.

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)

APPETITE FOR BONDS BECOMING VORACIOUS?

Source: Philippine Dealing Systems (PDS)

The Market Call May 2020 

Figure 11 - Monthly Total Turnover Value (in Billion Pesos)
Corporate Trading Volume Continued to Slow Down

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

27-Apr 91-day 34.000 93.573 34.000 2.752 2.617 -40.7

 182-day 24.000 75.809 24.000 3.159 2.813 -58.5

 364-day 45.000 152.295 45.000 3.384 3.054 -50.3

Subtotal  103.000 321.677 103.000 3.123   

14-Apr 7 year 30.000 66.685 30.000 2.223 3.675 -105.7

28-Apr 5 year 30.000 109.546 30.000 3.652 3.052 -96.6

Subtotal  60.000 176.231 60.000 2.937   

All 
Auctions  163.000 497.908 163.000 3.055   
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Source: Philippine Dealing Systems (PDS)

Secondary Market: Yields Plunge at Long End of the 
Curve
With the ongoing pandemic and the extended 
ECQ lockdown, investors kept up demand for GS as 
secondary market trading volume slightly dropped 
by 9.3% month-on-month (m-o-m) to P435.3-B from 
P479.8-B. On a yearly basis, trading spiked by 58.2% 
from P275.1-B. 

Yields across all tenors, especially in the 3-year to 
10-year space, tumbled in April as investors rushed 
to safe assets like GS. Long-term debt papers’ (1-year 
to 20-year) plunge ranged from 74 bps to 138.2 bps. 
3-year and 10-year tenors drastically fell by 138.1 bps 
to 3.159% from 4.540% and 138.2 bps to 3.490% from 
4.872%, respectively, from a month ago. Short-term 
debt papers’ (3-month and 6-month) yields fell by 31.6 
bps to 2.974% from 3.290% and 36.7 bps to 3.064% 
from 3.431% a month ago, respectively. Thus, we see a 
yawning gap between the yield curve at end-April and 
the previous month.  

Furthermore, the spread between 10-year and 2-year 
bonds slightly widened by 1 bp to 41.3 bps from 40.3 
bps a month ago. However, the US treasury spread fell 
by 3 bps to 44 bps from 47 bps.

Corporate Trading: Volume Continues to Fall in April
Corporate bonds trading volume for April fell by P4.7-B 
or 24.3% m-o-m, but it remained on positive side y-o-y 
(21.9%). The total volume of the top five corporates 
reached P1.0-B or 22.8% of the total trades. Ayala 
Corporation (AC) which placed last in March, gained 
the first place as trading of its bonds jumped  by 263% 
(m-o-m) to P396.5-M in April.  

The other top corporates issues include: Ayala Land 
Inc. (ALI), SM Prime Holdings (SMPH), SM Investment 
Corporation (SMIC) and SMC Global Power (SMCGC). 
SMPH slid into second place as trading slumped by 
83.8% to P260.4-B followed by SMIC which remained at 
third place with P222.1-B (+29.8%). Lastly, SMCGC and 
ALI got the fourth and fifth spots with P116.5-B (-5%)
and P85.4-B (-67.4%), accordingly. 

Corporate Issuances and Disclosures:
• On April 16, 2020, the Board of Directors of Robinsons 
Land Corporation (RLC) approved to issue, offer and sell 
peso-denominated fixed rate bonds in the aggregate 
principal amount of P10.0-B from P5.0-B offer subject 
to the requirements of Securities and Exchange 
Commission (SEC). 

Source: Philippine Dealing Systems (PDS)

Yields across all tenors tumbled in April as 
investors rushed to safe assets like GS. 

Source: Philippine Dealing Systems (PDS)

Figure 12 - GS Benchmark Bond Yield Curves
April Benchmark Yields Showed Wide Gaps 

Figure 13 - 91-day T-bill and 10-year T-bond Daily Yields 
Spread Narrowed as Long-Terms Yields Fell More Steeply

Figure 14 - Total Corporate Trading Volume (in Billion Pesos) 
Corporate Trading Volume Contracted to P4.7-B in April
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• Aboitiz Power Corporation (AP) proposed to issue a 
total of P9.5-B fixed rate retail bonds (fourth tranche) 
with a credit rating of “PRS Aaa” with Stable Outlook.

ROPs: Yields Rise to Widen Spreads vs US Treasuries
The Philippine government returned to the 
international markets by successfully issuing $2.3-B 
worth of 10-year and 25-year US dollar global bonds 
(ROPs). The 10-year global bonds had a coupon rate of 
2.457% while the 25-year bond fetched 2.950%. The 
10-year bonds (ROP-30) coupon had a 180 bps spread 
while the 25-year is at 2.950% from the initial price of 
3.375%. The issuance received a BBB+ rating from S&P, 
Baa2 from Moody’s (similar to S&P) and BBB from Fitch.

In the secondary markets, yields of the Republic of 
the Philippines’ sovereign US dollar-denominated 
bonds (ROPs) for all tenors (ROP-21, ROP-29 and 
ROP-40) opened the month of April at high rates 
but eventually closed lower at 2.001%, 2.254% and 
2.880%, respectively. This resulted in a slightly flatter 
yield curve. Meanwhile, equivalent US Treasury bonds 
(1-year, 10-year and 20-year) yields slightly dropped 
resulting in a flatter curve.  

ROP-21 and ROP-29 yields increased by 25.5 bps to 
2.001% from 1.796% and 13.4 bps to 2.254% from 
2.120%, respectively. However, longer dated papers’ 
(ROP-40) yield came down by 31.6 bps to 2.880% 
from 3.196%. On the other hand, the US treasuries 
(10-year and 20-year) slightly eased by 6 bps to 0.64% 
from 0.70% and -11 bps to 1.04% from 1.15%. In 
addition, the 1-year US treasury remained at 0.17%. 
US Treasuries remained attractive despite the huge job 
losess due to COVID-19 “Stay Home” policy, since the 
outlook for the U.S. economy remains brighter than 
those of the EU and Japan.

With the divergent movements of ROPs and U.S. 
Treasuries, the spread between the two widened even 
more. 1-year and 10-year spreads ended at 183.1 
bps and 161.4 bps or 25.5 bps and 20.4 bps higher, 
respectively, while 20-year spread tightened to 184 bps 
from 204.6 bps a month earlier.  

ASEAN + 1: Inflation Rates and Yields Down in ASEAN
U.S.: GDP contracted by 4.8% in Q1 mostly expected 
with the initial impact of a lockout by mid-March. 
This, combined with an unemployment rate of 14.7% 
in April, or 20.5 M Americans without a job, will likely 

Spreads between ROPs and US Treasuries

Date 1-year 10-year 20-year

28-Feb 96.7 91.8 111.2

31-Mar 157.6 142 204.6

30-Apr 183.1 161.4 184

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

With the divergent movements of ROPs 
and U.S. Treasuries, the spread between 

the two widened even more.

Figure 15 - ROPs Daily Yields
Slightly Flatter Curve for the Month of April

Figure 16 - ROPs Yield, Month-on-Month Changes (bps)
Yields Went Up for Short Term Tenors (ROPs 21 and ROPs 29)

Figure 17 - Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve
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worsen in Q2 as continuing jobless claims had reached 
22.8 M in early May with new claims on a weekly basis 
appearing to stabilize at around 3 M jobs. Around half 
of the states have opened their economies by May 4, 
with clear health protocols, but California and New 
York, the largest states, remained on lockout. Thus, 
PMI for April fell further to 36.1 from 48.5 (revised) a 
month earlier. Consumer price deflation accelerated to 
-0.8% in April from -0.4% in March, thanks to ultra-
low crude oil prices and weak aggregate demand. The 
U.S. dollar has recovered from an initial sharp drop in 
late March, except for a little weakness relative to the 
Japanese yen. 

10-year T-bond yields have fluctuated around 0.60% 
while the Fed appears not to entertain having negative 
interest rates. Rather, it is calling for more fiscal 
aggressiveness. The yield curve has remained relatively 
unchanged with just a -3 bps slide in the spread 
between 10-year and 2-year bond yields.

China: Gross domestic product (GDP) declined by 6.8% 
y-o-y in Q1-2020 as a result of the lockdown of Wuhan 
and other major cities in China with the COVID-19 
outbreak in January. Correspondingly, its annual 
inflation rate slowed to 4.3% in March 2020 from 5.2% 
in February. Food price gains eased to 18.3% from 
21.9% as pork prices came in softer. After reporting 
trade deficits in January and February, trade surpluses 
resurfaced in March and April at $19.9-B and $45.3-
B, respectively. China’s exports increased by 3.5% 
y-o-y in April while imports decreased to 14.2% y-o-y 
due to the plunge in oil and other commodity prices. 
The surge in exports focused mainly on the antivirus 
medical supplies amounting to $423.0-M for April from 
$141.0-M.

People’s Bank of China cut the reserve requirement 
ratio (RRR) for small and medium-sized banks by 100 
bps that will be implemented in two phases. First 50 
bps took effect on April 15 and another 50 bps on 
May 15. The cuts aim to inject liquidity into around 
4,000 small and medium-sized lenders including 
rural cooperatives, rural commercial banks and city 
commercial banks.

Unemployment rate in the U.S. will 
likely worsen in Q2 as jobless claims had 

reached 22.8 M in early May.

The spread between 10-year and 2-year bond yields 
rose sharply by 52 bps to end April at 120 bps.

Thailand: April inflation rate was at -2.99% caused by 
the worldwide lockdown measures, the crash of global 
oil price and poor domestic demand. This recorded the 
biggest decline in nearly 11 years and second straight 
month it fell after -0.54% in March. The commerce 
ministry forecast annual headline deflation ranging 
from -1.0% - 0.2% (average of -0.6%). In addition, the 
Producer Price Index also dropped to 98.3 from 100 
last March. 

Thailand’s manufacturing production index (MPI) 
also fell by 6% to 7%, with industrial GDP contracting 
by 5.5% to 6.5%. The capacity utilization rate was at 
67.2% in March vs 73.9% a year ago Furthermore, 
annual exports rose by 4.2% y-o-y in March to $22.4-B. 
Thailand’s Manufacturing PMI (HIS Markit) fell to an all 
time low of 36.8 in April from 46.7 a month ago.

Bank of Thailand (BoT) said that the country’s bond 
market shows signs of stabilization as investor 
confidence has “returned, but not normal yet”. The 
central bank released BHT400.0-B or $12.4-B for a 
stabilization fund for the corporate debt market and 
risk reduction. On the other hand, the currency has 
experienced volatility pressure to depreciate due to 
the sharp drop in current account surplus caused by 
slumping exports and declining number of tourists. The 
current account surplus in March plunged to $0.7-B 
from $5.4-B in February. 

The spread between 10-year and 2 year bond yields 
eased by 10 bps to 49 bps. 

Malaysia: The economy still managed to slightly 
expand by 0.7% y-o-y in Q1 despite the of COVID-19. 
Analysts, however, expect a contraction in Q2. The 
Purchasing Managers’ Index (PMI) fell to 31.3 in April 
from 48.4 last month as firms suspended operations or 
kept them at well below full capacity. 

Headline inflation (CPI-based) declined by 0.2% 
in March 2020. The large drop in transport index 
(-8.9),which has 14.6% share of CPI, pulled down 
prices. On the other hand, the fall was countered by 
increases in the indices of housing, water, electricity, 
gas & other fuels (+1.6%) and good & non-alcoholic 
beverages (+1.2%). In trade, total exports declined 
by 4.7% y-o-y in March to RM80.1-B or $18.47-B, 
while imports also contracted by 2.7% to RM67.8-B or 
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Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-yr yields are used for PH because 2-yr papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
year yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real Policy 
Rate

Mar-20 Apr-20

U.S. 0.2 0.64 1.5 (0.86) 47 44 (3) 0.12 -1.38

PRC 1.32 2.52 4.3 (1.79) 68 120 52 4.35 0.05

Indonesia 6.44 8.02 2.7 5.35 167 158 (9) 4.50 1.83

Malaysia 2.40 2.88 -0.2 3.08 71 48 (23) 2.00 2.20

Thailand 0.65 1.14 -3.0 4.13 59 49 (10) 1.00 3.99

Philippines 3.08 3.49 2.0 1.29 40 41 1 3.25 1.05

$15.6-B y-o-y. Exports sales decreased for liquefied 
natural gas, timber & timber products and electronics 
products. For imports, the decline was mainly due to 
delivery of transport equipment, particularly aircraft 
and parts. Surprisingly, Malaysia still managed to 
record a trade surplus of $2.8-B only a tad lower than 
$3.0-B in February.

The bond market is in further pressure which may 
trigger more outflows if the macroeconomic conditions 
do not improve due to COVID-19. The volatility index 
eased to 38.2% (April 17) from 82.7% (March 15) while 
Malaysia’s 5-year credit default swaps (CDS) fell to 
102.2 bps from 193.7 bps. Furthermore, Bank Negara 
(BNM) Malaysia cut its Overnight Policy Rate (OPR) by 
50 bps to 2% last May 5, 2020 to combat the COVID-19 
impact. BNM said it still had some space to cut policy 
rates this year. Ambank Group expects Malaysia 
to have a recession in H1-2020 but it will improve 
moderately in Q3-2020. 

With the economic downturn, the spread between 
2-year and 10-year down by 23 bps to 48 bps.

Indonesia: Indonesia’s gross domestic product (GDP) 
grew by 2.9% y-oy in Q1-2020, the weakest expansion 
since Q1-2001 and below market consensus of 4%. 
Household and investment spending slowed down due 
to the COVID-19 pandemic. Household consumption, 
which is half of the GDP, decelerated to 2.84% in 
Q1-2020 from 5.01% in Q1-2019, while investment 
spending expanded by 1.7% from 5.03% a quarter 
earlier. On the contrary, government spending grew 
by 3.7% vs 5.2% same period last year. The economy 
may contract in Q2 and Q3 if the pandemic continues. 
The country’s Purchasing Manager’s Index (PMI) fell to 
27.5 from 45.3 in March, due to the factory closures 
and slumping demand to contain the coronavirus 

pandemic. 

Annual inflation rate slid to 2.67% y-o-y from 2.96% 
in March. Prices rose slightly faster for food, drinks, 
tobacco (5.28% to 6.15%) and food services & 
restaurant (3.99% to 4.01%). On the other hand, cost 
of the following items dropped significantly: transport 
(-17.8% vs -1.09%) and information, communication & 
financial services (-0.37% vs 0.12%) sub-indices rose. 

Meanwhile exports mildly inched up by 0.2%. Imports, 
on the other hand, fell by 2.1% resulting in a trade 
surplus of $743.0-M in March from $2.5-B in February. 

In the financial sector, Asian Development Bank (ADB) 
approved a $1.5-B loan to alleviate the negative 
impact of COVID-19. This fund will establish COVID-19 
Pandemic Response Option that will enhance micro-
finance loan and guarantee support and help liquidity-
starved small and medium-sized enterprises.
 
10-year and 2-year bond yield spread eased by 9 bps 
to 158 bps from 167 bps in the previous month. 
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Outlook
With capital preservation much in the minds of 
investors, government and high-quality corporate 
bonds hang on as prized financial assets in this 
indeterminate time of crisis.

• While the U.S. economy may contract a bit more in 
Q2, it will likely bounce back in H2, albeit not at the 
pre-COVID-19 pace, but decent enough to bring back 
most people who lost jobs during the crisis. Prices 
may continue to decline for a month or two more, but 
should stay low in H2. With the Fed not inclined to go 
for negative interest rates, bond yields will, however, 
remain near present levels in the short-term.

• Abundant liquidity provided by the cumulative 125 
bps cut in policy rates in 2020 and the 400 bps slash 
in reserve requirement ratio since November 2019 
and low inflation, bond yields should remain low. The 
downside, although it may appear limited by BSP’s 
Overnight Deposit Facility (ODF) rate, may still have 
a little way to go since investors are still comfortable 
with holding bonds and the BSP may reduce its policy 
rates by 25 bps as early as July if economic activity 
remains stuck in the mud.

• NG has, so far, sufficient cash to finance its COVID-19 
extra spending after it issued Retail Treasury Bonds in 
February and raised $2.3-B in May in the international 
capital markets. If Congress decides to raise the budget 
deficit beyond 7% of GDP for 2020, this could get bond 
yields moving up again. Nevertheless, a decision on 
this may likely occur only by August.

• Corporate bond issuances may rebound in H2 but 
most likely simply to refinance existing debt, since 
firms have put on hold most expansion plans.

• ROPs retain its attractiveness especially as the global 
economy starts to rebound in a post-COVID-19 world 
which should reduce ROP spreads over U.S. Treasuries.
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Stock markets around the globe rebounded in April as advanced economies led by the U.S. announced plans to 
reopen their economies locked by COVID-19 by May, tugging along Asian equities, including the PSEi from their 
March lows. PSEi ended April at 5,700.14, a 7.1% jump from end-March. PSEi had a good run until mid-April 
when it nearly broke through 6,000 but eased mostly above 5,500 as the government’s extension of Metro 
Manila’s Enhanced Community Quarantine (ECQ) to May 15 dampened investor appetite.

Outlook: While the ECQ of Metro Manila, Calabarzon and Central Luzon will likely ease in May, the equities 
market will remain volatile given uncertainties that alter consumer behavior and corporate profits in the post-
COVID era, at least until the virus goes to hibernation mode. We expect ups-and-downs in the PSEi but remain 
confident that it would exceed 6,500 by Q3 as firms’ and consumers’ confidence improves.

  EQUITY MARKETS

Stock markets have notched up healthy gains in April 
as governments across the world started to ease coro-
navirus lockdown measures. United States markets fol-
lowed Asia and Europe after virus figures from some 
of the worst-hit countries provided hope that the peak 
of the crisis may have passed. Stocks have advanced 
modestly since the markets bottomed in the last two 
months, except for SET, KOSPI, DJIA, and DAX which 
swelled by 15.6%, 11%, 10%, 9.3% month-on-month 
(m-o-m), respectively. Oil prices also rebounded on 
hopes that a glut in global crude markets would ensue 
as the reopening of big economies would help fuel a 
rise in demand. However, some investors still remain 
wary over the global equities rally amidst the mas-
sive interventions by central banks and governments 
around the world. 

PSEi remained correlated to the DJIA, although a less 
significant correlation of +0.4 from +0.9 in March. 
PSEi moved sideways due to a confluence of positive 
and negative factors. PSEi rebounded together with 
other Asian equity benchmarks following the gains in 
Wall Street on better-than-expected U.S. corporate 
earnings, easing of COVID-19 infections in advanced 
economies, and crude oil stabilizing after its record 
plunge. Meanwhile, the market may express negative 
sentiment on President Duterte’s announcement of a 
two-week extension of the lockdown in the National 
Capital Region (NCR) and nearby provinces until May 
15 as these regions account for the majority of the 
country’s GDP. PH Socioeconomic Planning Secretary 
also said that the pandemic could cost the Philippine 
economy up to P1.1-T in revenue loss on consump-
tion, exports, remittances, tourism, and travel in 2020. 

Sources: Bloomberg and Yahoo Finance

PSE Rebounds by 7.1% in April

Sources: Bloomberg & Yahoo Finance

Global Equities Markets Performances

Region Country Index
April

M-o-M 
change

2020 
change

Americas US DJIA 10.0% -15.7%

Europe Germany DAX 9.3% -18.9%

 London FTSE 101 4.9% -21.7%

East Asia Hong Kong HSI 4.4% -13.7%

 Shanghai SSEC 4.0% -7.3%

 Japan NIKKEI 6.7% -13.0%

 South Korea KOSPI 11.0% -10.5%

Asia-Pacific Australia S&P/ASX 200 8.8% -17.5%

Southeast 

Asia
Indonesia JCI 3.9% -24.9%

 Malaysia KLSE 4.2% -12.2%

 Thailand SET 15.6% -18.4%

  Philippines PSEi 7.1% -26.4%

Sources: Wall Street Journal, Bloomberg

The Market Call May 2020 

Figure 18 - PSEI and DJIA
Less Signifcant Correlation of +0.4
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On the other hand, despite its best month in decades, 
DJIA ended on a downbeat note after data on spend-
ing and unemployment offered new evidence of the 
coronavirus pandemic’s reach. The Fed kept interest 
rates at the near-zero bound, noting it will retain its 
historically aggressive stance for as long as the U.S. 
economy needs it.

PSEi managed to join the global rally with a 7.1% 
uptick, propped up by all sectors except the Financial 
sector which tumbled by 2.9%. Industrial, Services and 
Mining & Oil sectors finally ended in the green with 
17.5%, 15.2% and 13.1% gains, respectively. Property 
and Holding sectors came not far behind and grew by 
6.3% and 5.9%, respectively. Net foreign selling and 
PSEi sustained its correlation at +0.4 in April due to 
the unabated slump in foreign participation. Foreign 
selling persisted all throughout the month as the local 
stock barometer closed daily in thin trading. 

The Financial sector landed on the red as all constitu-
ent stocks shed market values. It emerged as the only 
sector unable to bounce off its lows in April. Bank of 
the Philippine Islands (BPI) and Security Bank Cor-
poration (SECB) suffered big losses of 5.3% and 3.4% 
m-o-m, respectively. Metrobank (MBT) and BDO Uni-
bank, Inc. (BDO) posted similar drops of 2.4%.
 

BPI led index laggards as it registered a net income of 
P6.3-B for Q1, 5% lower year-on-year (y-o-y). Net in-
come in the January to March period fell as consumers 

Source of Basic Data: PSE Quotation Reports

Monthly Sectoral Performance

31-Mar-20 30-Apr-20 2020 
YTDSector Index % Change Index % Change

PSEi  5,321.23 -21.6% 5,700.71 7.1% -27.1%

Financial  1,223.64 -23.8% 1,188.67 -2.9% -36.2%

Industrial  6,361.71 -23.8% 7,474.93 17.5% -22.4%

Holdings  5,233.52 -21.0% 5,544.29 5.9% -27.0%

Property  2,748.30 -24.4% 2,921.92 6.3% -29.7%

Services  1,192.04 -11.8% 1,373.82 15.2% -10.3%

Mining and Oil  4,161.90 -35.5% 4,708.57 13.1% -41.8%

squeezed for cash which led to double provisions for 
loan losses. The bank booked P4.2-B in provisions for 
loan losses, 2.4x more than the P1.8-B buffer set aside 
during the same period last year.

SECB continued to slide despite a 21% y-o-y growth in 
net income for Q1 to P2.9-B on higher interest earn-
ings and securities trading gains. The bank has initiat-
ed portfolio reviews, reassessed its provisioning, and 
intensified client engagement in view of the possible 
client impact of the pandemic. 

BDO’s share price fell by 2.4% as it reported a 10% 
y-o-y drop in Q1 net profit to P8.8-B, weighed down by 
trading and foreign and exchange losses arising from 
turbulent financial markets. The bank disclosed that 
weak capital conditions impacted on BDO’s investment 
portfolio and dragged the bottom line. However, the 

Figure 19 - Net Foreign Selling vs PSEi (in PHP ‘000)
PSEi and Net Foreign Selling Correlation Unchanged at +0.4

Company Symbol 31/03/20 
Close

30/04/20 
Close % Change

2020
 YTD

Metrobank MBT 40.00 39.05 -2.4% -51.8%

BDO Unibank, Inc. BDO 103.50 101.00 -2.4% -22.8%

Bank of the Philippine Islands BPI 61.80 58.50 -5.3% -37.8%

Security Bank Corporation SECB 107.00 103.40 -3.4% -33.3%

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

Figure 20 - Financial Sector Index (Feb 2020 - April 2020)
Financials Shed Market Values

Source of Basic Data: PSE Quotation Reports

The Financial sector landed on the red as 
all constituent stocks shed market values. 
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The Industrial sector rallied the most due 
to JFC’s strong comeback in April.

core lending and deposit-taking businesses sustained 
their growth despite the imposition of the Enhanced 
Community Quarantine (ECQ) in mid-March.

MBT also lost 2.4% in value after the firm had report-
ed lower net income of P6.1-B in Q1, down by 9.3% 
y-o-y on higher provisions made for possible credit 
losses given the challenging environment caused by 
the COVID-19 pandemic. MBT set aside P5.0-B in loan 
loss provision for Q1, more than double the P2.4-B 
buffer booked in the same period last year.

Boosted by Jollibee Foods Corporation’s (JFC) strong 
comeback, the Industrial sector rallied the most 
among other sectors and grew by 17.5%, bouncing 
back from a 23.8% fall in March. The sector trekked 
higher in early April and managed to trade at higher 
levels throughout the month. All constituent stocks 
recorded a double-digit upsurge except for Aboitiz 
Power (AP) which nevertheless emerged unscathed 
with a 4.2% uptick. 

JFC led index gainers and gained a hefty 34.5% in its 
share price. JFC recorded a 1.5% uptick in its audited 
2019 bottom line to hit P6.4-B, reversing the 14.4% 
drop it first reported in February. However, JFC said 
it would reduce its planned expenditures (capex) 
for 2020 from P14.0-B to P5.0-B due to “operational 
constraints”. JFC aims to reduce operating costs sig-
nificantly in its stores, commissaries, support services 
and main offices all over the world. 

Petron Corporation (PCOR) also registered a 26.1% 
upturn undeterred by the lower demand for petro-
leum products due to the ECQ. 

Universal Robina Corporation’s (URC) share price 
climbed by 21.1% because of increased demand for 
shelf-stable food products and expectations of their 
sustained demand during the Luzon-wide ECQ led 
investors to buy shares in URC. URC’s net sales for 
Q1 came in at P33.5-B, resulting in operating income 
to come in at P4.0-B, both up slightly by 0.4% versus 
the same period last year. Meanwhile, net income 
declined 32% due mainly to non-operating foreign 
exchange losses.

Next in line, First Gen Corporation (FGEN) trended 
upward with a 15.2% increase in April. FGEN appears 
as the least vulnerable among power companies since 
it has contracted long-term power supply agreements 
(PSAs) for most of its capacity. FGEN’s stock price re-
covered fast given the minimal impact of the outbreak 

Company Symbol 31/03/20 
Close

30/04/20 
Close % Change

2020
 YTD

Meralco MER 225.00 254.40 13.1% -33.1%

Aboitiz Power AP 26.30 27.40 4.2% -21.9%

Jollibee Foods Corporation JFC 106.40 143.10 34.5% -51.0%

First Gen Corporation FGEN 16.50 19.00 15.2% -4.9%

Universal Robina Corporation URC 104.00 125.90 21.1% -0.9%

Petron Corporation PCOR 2.53 3.19 26.1% -58.6%

Source of Basic Data: PSE Quotation Reports

Figure 21 - Industrial Sector Index (Feb 2020 - April 2020)
Industrial Sector On Top of the Rally

Source of Basic Data: PSE Quotation Reports

Company Symbol 31/03/20 
Close

30/04/20 
Close % Change

2020
 YTD

Ayala Corporation AC 467.40 582.00 24.5% -35.3%

Metro Pacific Investments 

Corporation
MPI 2.42 2.57 6.2% -44.6%

SM Investments Corporation SM 818.00 845.00 3.3% -7.9%

DMC Holdings, Inc. DMC 3.77 4.12 9.3% -67.8%

Aboitiz Equity Ventures AEV 37.70 41.50 10.1% -24.5%

GT Capital Holdings, Inc. GTCAP 407.00 453.00 11.3% -53.5%

San Miguel Corporation SMC 91.50 97.00 6.0% -34.0%

Alliance Global Group, Inc. AGI 6.98 6.46 -7.4% -45.7%

LT Group Inc. LTG 8.30 7.75 -6.6% -53.3%

JG Summit Holdings, Inc.. JGS 52.30 50.90 -2.7% -8.6%

Source of Basic Data: PSE Quotation Reports
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on its financial performance.

Meralco’s (MER) share price boosted by 13.1% after 
it reported a 2.1% growth in core net income in Q1 to 
P5.7-B as energy sales proved strong amid the pandem-
ic. This came about despite a 7.1% drop in the listed 
utility’s gross revenue to P70.0-B in the January-March 
period, compared with the P75.3-B recorded in the 
same period in 2019.

The Holdings sector rebounded from -21% in March to 
+5.9% in April. The sector ascended in the middle of 
the month, took a momentary nosedive but immedi-
ately recovered and got a slight boost in the last week 
of April. Index advancers far outnumbered decliners at 
7-3. The stocks that enjoyed the biggest gains included 
Ayala Corporation (AC), GT Capital Holdings, Inc. (GT-
CAP), and Aboitiz Equity Ventures (AEV), which soared 
by 24.5%, 11.3% and 10.1%, respectively. On the other 
hand, JG Summit Holdings, Inc. (JGS), LT Group Inc. 
(LTG) and Alliance Global Group, Inc. (AGI) declined by 
2.7%, 6.6% and 7.4%, respectively.

AC pulled the sector up as the company mapped out 
a three-phase post-ECQ plan focusing on employee 
management and business resiliency amid the corona-
virus pandemic. Phase 1 involves preparations for the 
continuation of work once the ECQ is lifted. Phase 2 
would cover the months until June to study changes in 
consumer behavior, industry behavior and regulatory 
issues. For Phase 3, which will cover H2, AC may start 
planning for the “new normal”. AC is also merging its 
energy, water, transport, and logistic entities to boost 
its power and infrastructure portfolios in the country.

GTCAP made a comeback and returned on the green as 
the positive impact of the full year (FY) 2019 increase 
in net income (54% y-o-y) finally took effect. GTCAP led 
the PSEi with its 14% rally in mid-April. GTCAP will also 
spend between P28.5-B and P30.5-B this year to sup-
port the expansion of its real estate, banking and auto-
motive businesses and finance possible acquisitions.

AEV likewise managed to land on the green on reports 
that it will slash capex by 36% to P47.0-B in a bid to cut 
spending as it factors in the impact of COVID-19. Most 
of the reductions focused on its infrastructure, power 
and land units covering operating, maintenance, and 
expansion costs. 

DMC Holdings, Inc. (DMC) increased by 9.3% in value as 
major subsidiary, Semirara Mining and Power Corpora-
tion (SCC) also gained in April. This reversed the 28.9% 

Figure 22 - Holdings Sector Index (Feb 2020 - April 2020)
A Bumpy Ride Towards Positive Territory

Source of Basic Data: PSE Quotation Reports

Index advancers for the Holdings sector 
far outnumbered index decliners at 7-3.

Company Symbol 31/3/20 
Close

30/4/20 
Close % Change 2020 

YTD

Ayala Land, Inc. ALI 30.20 31.95 5.8% -21.3%

SM Prime Holdings, Inc. SMPH 28.40 31.00 9.2% -13.4%

Robinsons Land Corporation RLC 14.84 15.04 1.3% -25.4%

Megaworld Corporation MEG 2.50 2.58 3.2% -45.7%

Figure 23 - Property Sector Index (Feb 2020 - April 2020)
Property Sector Posted Major Upsurge of 6.3%

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

Company Symbol 31/3/20 
Close

30/4/20 
Close % Change 2020 

YTD

Semirara Mining and Power 

Corporation
SCC 11.00 12.10 10.0% -47.5%

Source of Basic Data: PSE Quotation Reports
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loss recorded back in March.

Metro Pacific Investments Corporation (MPI) rose by 
6.3% as it crafted an internal program to continuously 
provide salaries and benefits to all employees involved 
in infrastructure projects amid the COVID-19 crisis. On 
the local front, MPI has allotted more than P190.0-M as 
a response to the government’s call to local companies 
to help in the fight against the pandemic.

Not far behind, San Miguel Corporation (SMC) moved 
to positive territory and jumped by 6%. This good news 
came about despite SMC’s multiple downside risks. 
SMC is expected to be among the conglomerates most 
affected by COVID-19, given that many of its other 
subsidiaries are taking substantial hits from the lock-
down and travel ban. Nonetheless, SMC has earmarked 
P11.6-B for COVID-19 response efforts, including the 
provision of safety nets for its workforce and resource 
mobilization to help the government deal with the 
unprecedented pandemic.

SM Investments Corporation (SM) booked the small-
est growth among constituent stocks with a moderate 
3.3% rise in value. SM’s resiliency suggests that it will 
be one of the companies that can easily capture de-
mand given its strong presence in the cyclical sectors in 
the domestic market after the virus outbreak subsides 
and the economy normalizes. 

On the other side of the spectrum, JGS shares correct-
ed and shed 2.7%, after being the most actively traded 
stock by mid-April. At that time, investors took note of 
its robust earnings last year and positive outlook for 
its food unit. Earnings of JGS surged 63% to P31.3-B 
in 2019, driven by the growth of its airline and bank-
ing units and gains from its stake in a Singapore-listed 
company.

LTG suffered a similar fate but continues to respond 
to the nation’s efforts to contain the rapid spread of 
COVID-19 pandemic. The company has expanded its 
support by boosting the capacity of hospitals to re-
spond to the pandemic.

AGI remained deep in the red despite positive reports 
that its subsidiary company, Megaworld Corporation 
had a stellar performance in 2019 (see next section). 

The Property sector successfully battled strong head-
winds and posted a major upsurge of 6.3% in April. SM 
Prime Holdings, Inc. (SMPH) rallied the most among 
constituent stocks soaring by 9.2%, followed by Ayala 

Figure 24 - Mining & Oil Sector Index (Feb 2020 - April 2020)
Sector Proved its Strength, Significantly Accelerated in April

Source of Basic Data: PSE Quotation Reports

Company Symbol 31/3/20 
Close

30/4/20 
Close % Change 2020 

YTD

Philippine  Long Distance Tel. Co. TEL 1,129.00 1,299.00 15.1% 15.5%

Globe Telecom GLO 1,930.00 2,196.00 13.8% 15.6%

Robinsons Retail Holdings, Inc. RRHI 57.00 67.00 17.5% -16.3%

Puregold Price Club Inc. PGOLD 36.45 46.30 27.0% 7.7%

International Container Termi-

nal Services Inc.
ICT 74.70 89.60 19.9% -10.4%

Source of Basic Data: PSE Quotation Reports

Figure 25 - Services Sector Index (Feb 2020 - April 2020)
Services Recovered and Hiked by 16.2%

Source of Basic Data: PSE Quotation Reports
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Land, Inc. (ALI) with a 5.8% improvement. 

SMPH mostly finished on the green throughout April 
thanks to the lingering positive sentiment with regard 
to SM’s easy recovery (see previous section).

ALI retained its position in positive territory even after 
investors sold off shares due to the property devel-
oper’s decision to cut P40.0-B in capex for the year. 
COVID-19 will likely put downward pressure on ALI’s 
earnings in the short-term, especially in the residential 
and hotel segments. FMSBC analysts, however, remain 
positive on ALI’s long-term revenue prospects.

Megaworld Corporation’s (MEG) headed upward with 
a 3.2% gain as MEG’s net income also jumped 18% to 
P18.6-B, a new record high. Consolidated revenues 
surged 17% to P67.3-B from the preceding year’s 
P57.4-B on the back of “strong performances of all 
of its key businesses” particularly in the rental front, 
which booked a record growth of 18% to P16.8-B last 
year.

Lastly, Robinsons Land Corporation (RLC) posted a 
muted growth of 1.3% for the month of April. RLC has 
doubled the over-subscription option for its P15-B 
fixed rate bonds, prompted by greater demand for its 
debt offering. 

Mining & Oil showed some strength in April and rose 
by 13.1%, an impressive ricochet from its 43.3% con-
traction in March. The plunge in coal prices (around 
25.2% year-to-date) however, posed a huge downside 
risk on Semirara Mining and Power Corporation’s (SCC) 
coal business. The lockdowns around the globe contin-
ue to drag power demand and consequently, demand 
for coal. First Metro Securities Brokerage Corporation 
(FMSBC) analysts expect a significant drop in SCC’s 
Q1-2020 coal sales. Furthermore, its power generation 
business, which accounted for 34% of its full year (FY) 
2019 total revenues, may suffer from the slump in do-
mestic power demand amid the Luzon-wide ECQ.

The Services sector recovered its health as the sec-
tor moved to positive territory, jumping by 16.2%, a 
bounce back from the 11.8% cut in March. The sector 
persevered throughout the month, punctuated by 
small fluctuations but ended up on an uphill climb at 
the end. Puregold Price Club, Inc. (PGOLD) spearhead-
ed the sector’s gains and jumped 27% in share value. 
PGOLD’s share price rose on heightened prospects of 
increased sales following heightened buying on select 
grocery items during ECQ.

Foreign investors continued to exit the 
market as net outflows hastened to 

P17.1-B, 15.6% higher than the previous 
month’s rate.

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 18,928.92 -15.6% 946.45 -15.6%

Industrial 23,072.95 0.2% 1,153.65 0.2%

Holdings 24,519.61 -36.5% 1,225.98 -36.5%

Property 20,779.58 -33.7% 1,038.98 -33.7%

Services 25,170.05 13.2% 1,258.50 13.2%

Mining and Oil 1,054.92 -22.0% 52.75 -22.0%

Total 113,526.03 -18.3% 5,676.30 -18.3%

Foreign Buying 47,165.04 -31.7% 2,358.25 -31.7%

Foreign Selling 64,267.82 -23.3% 3,213.39 -23.3%

Net Buying (Selling) (17,102.78) 15.6% (855.14) 15.6%

Source of Basic Data: PSE Quotation Reports
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International Container Terminal Services Inc. (ICT) 
also contributed to the growth of Services as it in-
creased 19.9% in value. ICT lowered its capex for the 
year by 75% to $100.0-M due to the effect of the 
pandemic on global trade. The planned capex is for the 
expansion of its current ports that are already at least 
80% complete, such as in Manila, Congo, and Mexico. 
With ICT’s ports in Asia significantly hit by the pandem-
ic, ICT is looking to expand its markets in Middle East 
and Africa. However, ICT Chairman E. Razon said ICT 
still has to reevaluate its expansion plans given global 
economic uncertainty.

Robinsons Retail Holdings, Inc. (RRHI) surged 17.5% 
for the reason that panic buying in supermarkets 
before and during the start of the lockdown of Luzon 
in mid-March boosted the Q1 net profit by 45% y-o-y 
to P923-M. RRHI attributed the hike to a 40-basis point 
gain in operating income margin, mainly lifted by the 
strong performance of newly acquired grocery chain 
Rustan, now rebranded as “Marketplace.”

In the same manner, telco companies Philippine Long 
Distance Telephone Co. (TEL) and Globe Telecom 
(GLO), further grew by 15.1% and 13.8%, respectively. 
TEL allowed postpaid subscribers to pay their bills on 
an interest-free basis in a reprieve for customers.

GLO meanwhile, stuck to its P63.0-B capex in 2020 
despite the pandemic. GLO cautioned that COVID-19’s 
full impact on its operations needs further evaluation. 
GLO noted its expectation of mid to high single-digit 
service revenue growth this year. It also sees higher 
interest expenses and depreciation charges due to the 
increased capex spending.

Total Turnover
PSE’s total turnover delivered a lackluster performance 
as it slumped by 18.3% from the previous month, a re-
versal from 5% last March. Holdings, Property, Mining 
& Oil and Financial sectors experienced major setbacks 
of 36.5%, 33.7%, 22% and 15.6%, respectively. Moving 
on an upward trend, however, Services and Industrial 
gained 13.2% and 0.2%, respectively.

Foreign investors continued to exit the market in April 
as net outflows hastened to P17.1-B, 15.6% higher 
than P14.8-B in March.
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2018 2019 4th Quarter 2019 1st Quarter 2020

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing 1,762,616  1.1%  1,783,855 1.2%  533,055 33.2% 0.8%  439,220 -17.6% -0.4%
 Industry Sector  5,582,525  7.3%  5,843,934 4.7%  1,637,964 22.0% 6.0%  1,328,950 -18.9% -3.0%
 Service Sector  10,920,048  6.7%  11,740,724 7.5%  3,089,208 5.3% 8.1%  2,682,772 -13.2% 1.4%

Expenditure
Household Final Consumption 13,250,084 5.8%  14,027,192 5.9%  3,933,210 17.8% 5.7%  3,314,513 -15.7% 0.2%
Government Final Consumption  2,199,637 13.4%  2,410,971 9.6%  606,314 4.8% 17.0%  563,544 -7.1% 7.1%
Capital Formation  4,959,105 11.3%  5,083,657 2.5%  1,399,271 12.4% 2.5%  935,018 -33.2% -18.3%
 Exports  5,518,573 11.8%  6,944,546 25.8%  1,298,729 -11.1% 0.3%  1,348,023 3.8% -3.0%
 Imports  7,662,209 14.6%  7,803,476 1.8%  1,967,321 1.9% -0.7%  1,733,357 -11.9% -9.0%

GDP  18,265,190  6.3%  19,368,513 6.0%  5,260,228 12.5% 6.7%  4,450,941 -15.4% -0.2%
NPI  1,947,159 2.0%  1,904,154 -2.2%  472,206 -0.6% -2.8%  469,863 -0.5% -4.4%
GNI 17,825,330 -6.6%  11,618,439 -34.8%  3,122,281 10.7% -42.4%  4,920,804 57.6% 79.9%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2018 2019 Feb-2020 Mar-2020

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 2,850,184 15.2% 3,137,498 10.1% 206,835 -29.8% 15.9% 273,729 32.3% 35.3%
Tax 2,565,812 14.0% 2,828,012 10.2% 189,802 -25.2% 16.5% 177,145 -6.7% -0.3%
BIR 1,951,850 10.1% 2,175,506 11.5% 142,216 -27.0% 21.9% 131,687 -7.4% 0.7%
BoC 593,111 29.4% 630,310 6.3% 44,787 -19.9% 2.4% 44,648 -0.3% -1.3%
Others 20,851 3.4% 21,006 0.7% 2,799 -10.1% 10.9% 810 -71.1% -50.4%
Non-Tax 284,321 27.8% 308,971 8.7% 16,991 -58.3% 8.5% 96,584 468.4% 291.8%

Expenditures 3,408,443 20.7% 3,797,734 11.4% 244,430 -10.0% 6.2% 333,208 36.3% 6.4%
Allotment to LGUs 575,650 8.6% 617,982 7.4% 67,325 55.5% 13.8% 65,235 10.3% 41.0%
Interest Payments 349,215 12.5% 359,874 3.1% 15,352 -75.0% -41.2% 43,115 180.8% 56.5%

Overall Surplus (or Deficit) -558,259 59.2% -660,236 18.3% -37,595 -263.1% -27.2% -59,479 58.2% -46.3%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2019 Jan-2020 Feb-2020

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL  46,285.90 6%  3,578.20 6.7% -  3,572.80 7.3% 4.9%
   Residential  14,581.10 7.6%  1,181.90 15.3% -  1,095.90 11.3% -7.3%
   Commercial  18,172.10 5.6%  1,451.90 8.2% -  1,476.40 7.2% 1.7%
   Industrial  13,006.60 3.1%  910.80 -3.5% -  1,096.60 0.0% 20.4%

 Source: Meralco



23
BALANCE OF PAYMENTS (In Million U.S. Dollar)

2018 2019 3rd Quarter 2019 4th Quarter 2019

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -8,871 310.2% 41 -100% 654 -122.5% 748 -131.2%
   Balance of Goods 50,202 23.9%  46,828 -6.7%  11,774 -13.1% 11375 -14.7%
      Exports of Goods 51,392 -0.9% 53,382 3.9% 13861 2.9% 13584 8.0%
      Import of Goods 101,594 10.0% 100,210 -1.4% 25635 -5.1% 24959 -3.7%
   Balance of Services -11,539 24.8% -13,681 18.6% -4,205 33.1% -3045 21.2%
      Exports of Services 38,510 7.3% 41,015 6.5% 11097 12.2% 10766 10.5%
      Import of Services 26,971 1.3% 27,334 1.3% 6892 2.4% 7721 6.7%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 15 -73.0% 65 113.1% 17 -772.1% 15 -26.5%
   Financial Account -7,795 192.6% -8,158 1.07% -848 -57.1% -2374 -37.0%
      Direct Investments -5,834 -10.9% -4,312 -26.0% -748 -42.4% -1824 128.9%
      Portfolio Investments 1,548 -38.3% -1,746 -248.3% 895 -300.3% 497 -139.0%
      Financial Derivatives -53 5.5% -177 231.1% -60 -279.6% -30 -12.4%
      Other Investments -3,455 -342.9% -1,924 -42.9% -935 256.5% -1,018 -38.7%

III. NET UNCLASSIFIED ITEMS -1,245 -12.4% -420 -72.4% -741 -21.6% -859 -159.5%

OVERALL BOP POSITION -2,306 167.2% 7,843 -440.1% 778 -141.4% 2,277 -19.5%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks -461 -212.5% 1,660 -478.6% 82 -79.3% -288 -84.6%
     Net Foreign Assets 1,423 216.5% 1,785 31.3% 135 -61.7% -241 992.2%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2019 Feb-2020 Mar-2020
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,123,824 2.9%% 3,047,221 -0.5% 3,162,659 -2.0%

Sources:
   Net Foreign Asset of the BSP 4,750,617 5.2% 4,455,636 -3.1% 4,455,636 -5.3%
   Net Domestic Asset of the BSP 12,161,471 8.4% 13,031,435 10.3% 13,194,988 11.9%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 3,985,088 7.5% 4,448,628 16.2% 4,806,425 23.6%
Money Supply-2 11,282,502 6.5% 12,017,031 10.1% 12,375,833 12.7%
Money Supply-3 11,910,755 7.7% 12,764,857 16.2% 13,128,969 13.3%

MONEY MULTIPLIER (M2/RM) 3.61 3.94 3.91 

Source: Bangko Sentral ng Pilipinas (BSP)
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