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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2020)

2018
(year-end)

2019
(year-end)

GDP Growth (Q3-2020) -11.5% -16.9% -10.0% 6.3% 6.0%

Inflation Rate (October) 2.5% 2.3% 2.5% 5.2% 2.5%

Government Spending (September) -15.5% 0.4% 19.4% 20.7% 11.4%

Gross International Reserves ($B) (October) 103.8 100.4 94.3 79.2 87.8

PHP/USD rate (October) 48.48 48.51 49.88 52.68 51.80

10-year T-bond yield (end-October YTD) 2.94% 2.98% 3.48% 7.05% 4.48%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations

Executive Summary

Macroeconomy    

Bonds Market

The Philippine stock market roared back to life 
as it led the rebound among Asian equities in 
October. However, sustaining this newfound path 
toward recovery requires more favorable news 
such as accelerating growth, job creation, positive 
earnings of listed firms, free movement for work-
ers and sufficient liquidity among firms. Besides, 
the passage of crucial recovery bills to assist firms, 
specially MSMEs should add to this impetus. 

 PSEi rebounded by 7.8% in October, among the 
highest in ASEAN and East Asia.  ▪▪   All sectors 
moved into positive territory, except for the minimal 
decline in Services.  ▪▪    LTG, FGEN and JFC led 
gainers among constituent stocks, while PGOLD, 
AEV and GLO led laggards.   ▪▪    PSE turnover re-
surfaced rising by 64.7% as winners outdid losers 4-2.  
▪▪    Foreign investors remained net sellers to the 
tune of P6.2-B in October from bigger outflows of 
P14.8-B in September. 

Equities Market
The Philippine economy will likely perform better 
starting Q4 as industrial production and exports 
have slowly improved.The robust recovery of Chi-
na, other ASEAN countries and the U.S. economy 
should support exports moving forward. National 
Government (NG) spending should accelerate by 
Q4 despite the negative print for its growth in 
September as it is above the May to November 
2019 average. As money growth (M3) continued 
to decelerate, while GDP fell by another 11.5% in 
Q3, the Bangko Sentral ng Pilipinas (BSP) cut pol-
icy rates by another 25 bps to 2% as we expected. 
This would prod banks to lend more to support the 
recovery efforts.

 Inflation rose faster by 2.5% from 2.3% in September, 
mainly driven by the increase in food prices.  ▪▪    NG ex-
penditure plunged by 15.5% year-on-year (y-o-y) 
in September due to high base effect from a year 
ago.   ▪▪    Domestic liquidity growth (M3) weakened 
by 12.3% y-o-y from 13.7% in August.  ▪▪      Exports 
gained by 2.2% y-o-y, while imports fell by 17% 
y-o-y.  ▪▪    OFW remittances surged by 9.1% in Septem-
ber after a momentary dip in August.  ▪▪    Philippine 
peso remained steady at P48.48/$ in October. 

While fears of higher interest rates returned to 
market players, the easing of policy rates to 2% 
will help change the minds of the investors. We 
do not expect further extraordinary NG borrowing 
from the money market, as it already pre-funded 
its deficit until Q1-2021. Even though the Inter-
national Monetary Fund’s (IMF) slightly raised its 
forecast for the global economy, there will be no 
dramatic changes on the global interest rates. 

 Total tender-offer ratio (TOR) increased by 9.2% 
to 3.017x from 2.763x, the highest since May.  ▪▪   
Secondary GS trading volume slumped by 22.3% 
month-on-month (m-o-m) to P321.9-B in September 
from P414.4-B a month ago.  ▪▪    October yields for 
all tenors marginally decreased as the changes 
ranged between -4.5 to 7.7 bps.   ▪▪    Corporate trad-
ing volume spiked by 81.1% m-o-m.   ▪▪    ROP yields 
gained in October, but lesser than the equivalent 
U.S. treasuries.
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Signs of the nascent recovery emerged once again 
in October. Exports growth moved into positive 
territory (2.2% in September), while Overseas Fili-
pino Workers’ (OFW) remittances had the highest 
growth for the year with a huge 9.1% uptick in 
September. Industrial production improved to sin-
gle-digit decline. Bond markets remained tentative 
with the return of fears for higher interest rates 
as U.S. 10-year T-bond yields rose by 22 bps, while 
October inflation raced to 2.5% from 2.3% a month 
earlier. The stock market outperformed other 
bourses in the region with foreign net buying, albe-
it still small by early November, began to emerge. 
Thus, sentiment has turned more constructive, 
specially with the government relaxing further 
quarantine restrictions and Congress approving 
the Financial Institutions Strategic Transfer (FIST) 
and Government Financial Institutions Unified Initia-
tives to Distressed Enterprises for Economic Recovery 
(GUIDE) bills that will provide P70.0-B for lending 
to MSME’s by government banks and allow banks 
to transfer to distressed assets management firms 
beleaguered loans to MSMEs.

15
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A seemingly minor 2.2% year-on-year (y-o-y) growth in exports for September and single-digit contraction in indus-
trial output suggest that the economy, which still reeled from COVID-19 in Q3-2020, now heads for more recovery.  
Even the 15.5% decline in National Government (NG) spending in September primarily arose due to the high base a 
year ago (+39%). While headline inflation took a slightly faster pace of 2.5% in October, core inflation actually fell 
and expectations of fairly stable food and crude oil prices remained intact. 

Outlook: Improved (less negative) print for industrial production and the likely start of an upswing in exports add-
ed new “greenshoots” to the economy. NG spending will likely accelerate starting Q4 as the September’s P350.9-B 
outlay exceeded the July to November 2019 average. As previously anticipated, the Bangko Sentral ng Pilipinas 
(BSP) cut policy rates by 25 bps on November 19 as money growth continued to decelerate, while it pays interest 
rates much above 91-day T-bill rates.

The Market Call November 2020 

MACROECONOMY
COVID-19’S TOLL ON ECONOMY WANING

Q3 PH GDP Eased by 11.5% Y-o-Y, but Up by 8% Q-o-Q 
The Philippine economy again contracted by 11.5% year-on-
year (y-o-y) in Q3-2020 (more than expectations), but eased 
from the previous quarter’s -16.9% (revised downward). On 
a positive note, the country’s Gross Domestic Product (GDP) 
bounced back by 8% quarter-on-quarter (q-o-q). The re-
imposition of stringent lockdowns for two weeks in August 
derailed a stronger rebound, while a slight increase in the 
capacity of public transportation did not do much to open up 
the economy as workers could not go to work. 

Thus, year-to-date (YTD) decline has reached 10%, within 
shooting distance from the -4.5% to -6.6% projection this 
year. Nonetheless, the slower contraction in Q3 GDP suggests 
that the PH economy had hit the bottom in Q2, but the 
recovery has turned out not as fast as desired.

On the production side, the Agriculture sector managed to 
grow by 1.2% in Q3, the only major industry that posted 

Figure 1 - Quarterly GDP & Domestic Demand Growth, Year-on Year
PH Q3 GDP Eased by 11.5%, Recovery on the Mend

Source of Basic Data: Philippine Statistics Authority (PSA)

positive growth. The sector got a boost from palay 
output (+15.4%), corn (+4.1%), among others. Livestock 
and other animal production dropped by 7.7% and 
4.9%, respectively. 

The Services sector pulled down the GDP with its 10.6% 
fall, albeit much slower than -17% in the previous 
quarter. Accommodation & food service activities, 
as well as real estate & ownership of dwellings 
contributed most to the decline with 52.7% and 22.5%, 
respectively. Meanwhile, three industries tempered the 
contraction of the sector, namely financial & insurance 
activities (+6.2%), public administration & defense 
(+4.5%) and compulsory social activities (+4.5%).

The Industry sector, likewise, remained in the red with 
a 17.2% drop, mainly driven by construction which 
fell by 39.8%. Mining & quarrying and manufacturing 
also pulled the sector down by 15.6% and 9.7%, 
respectively. Only electricity, steam, water & waste 
management squeezed some gains of 0.2% in Q3.

Government expenditures continued to be the lone 
bright spot, increasing by 5.8% y-o-y. Consumption 
spending, on the other hand, contracted by 9.3% 
in Q3, an improvement from -15.3% in Q2. Gross 
capital formation (GCF) weakened the most on the 
expenditure side (-41.6%) as all of its components 
slumped during the quarter, specially construction 
(-43.5%). This was followed by valuables (-53.2%) and 
durable equipment (-34.4%).

Lastly, exports of goods and services declined for the 
third consecutive quarter by 14.7%. Similarly, imports 
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of goods and services fell by 21.7% in Q3.

The passage of crucial recovery bills such as the 2021 
budget, Corporate Recovery and Tax Incentives for 
Enterprises (CREATE) Act, Financial Institutions Strategic 
Transfer (FIST) Act and Government Financial Institutions 
Unified Initiatives to Distressed Enterprises for Economic 
Recovery (GUIDE) Act, should address specific needs 
of businesses, while authorities pursue efforts to avoid 
virus surges and to ease restrictions for businesses and 
transportation for near term growth.

VoPI Maintains Recovery in September
IHS Markit Purchasing Managers Index (PMI) for the 
Philippines slipped to 48.5 in October from 50.1 in 
September amid ongoing weak client demand in domestic 
markets, a sharp decrease in employment and lower 
production. New orders from abroad or export sales, 
however, increased for the second consecutive month. 
While firms anticipate positive developments over 
the coming year, the speed of recovery hinges on the 
tricky balance between risks of COVID-19 resurgence 
and reduction of government restrictions on public 
transportation and other services. 

Official data from the Philippine Statistical Authority 
(PSA) showed that the Volume of Production Index 
(VoPI) was still falling, but at a slower pace in 
September by 6.5% y-o-y from -9% (revised) in the 
previous month. The subdued decline in industrial 
output owed to double-digit expansions in basic metals 
(+14.4%) and food manufacturing (+10.2%), a positive 
turnaround from negative growths a month earlier. Ten 
industry groups also contributed to the slower drop in 
September, like non-metallic mineral products (-14.1% 
vs -22.7%), textiles (-23.8% vs -27.5%) and paper and 
paper products (-3.3% vs -6.3%).

We expect continuing recovery of the industrial sector, 
albeit not as fast as earlier expected.

PMI again slipped after a rebound in Sep-
tember amid weak demand, unemploy-

ment, and lower production.

Figure 2 - NG Expenditures Growth Rate, Year-on-Year
NG Spending Contracted for the Second Time in 2020

Source of Basic Data: Bureau of the Treasury (BTr)

NG Spending in September Falls by 15.5% Due to Base 
Effect
Pulled down by a high base a year ago, National 
Government (NG) expenditures in September declined 
by 15.5% y-o-y to P350.9-B after a flat pace in August. 
Higher infrastructure spending in 2019 pushed spending 
to grow by a whopping 39%. Notably, the September 2020 
spending actually exceeded the average NG expenditures 
of P342.6-B in July to November 2019. As NG revenues 
slipped by 10.2%, the fiscal deficit for September hit 
P138.5-B, down by 22.4% from P178.6-B a year ago. YTD, 
the deficit reached P879.2-B or nearly three times higher 
compared to the same period in 2019. 

YTD spending amounted to 15.1% growth, boosted by 
COVID-19 related expenditures. Primary expenditures (net 
of interest payments) declined by 17.3% y-o-y to P307.6-B.

September revenues remained weak as it slid to P212.4-B, 
a 10.2% y-o-y shortfall. As usual, 91% of NG revenues 
came from tax revenues and the remaining 9% from 
non-tax sources. Lethargic economic activity left Bureau 
of Internal Revenue (BIR) collections to account for only 
72.8% of tax revenues, despite only a drop of 6.6% y-o-y 
to P140.6-M. Bureau of Customs (BOC) tax take, likewise, 
declined by 13.6% y-o-y to P50.8-B. Non-tax revenues 
mostly of the Bureau of the Treasury (BTr) also weakened 
by 19.4% y-o-y to P8.6-M mainly due to the contraction in 
NG share from PAGCOR income. 

Interest payments (IP) reached P43.4-B same as last 
year as lower exchange rates for foreign interest 
payments offset the marginal increase in domestic 
interest expenses. Excluding IP, main NG spending 
slumped by 17.3%, while net primary deficit eased to 
P95.2-B from P135.5-B a year earlier. 
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Inflation Year-on-Year Growth Rates Sep 2020 Oct 2020 YTD

All items 2.3% 2.5% 2.5%

Food and Non-Alcoholic Beverages 1.5% 2.1% 2.4%

Alcoholic Beverages and Tobacco 12.9% 11.3% 17.4%

Housing, Water, Elec, Gas, & Other Fuels 1.2% 0.9% 1.0%

Transport 8.3% 7.9% 2.2%

Recreation & Culture -0.5% -0.6% 0.9%

Education 0.9% 1.2% 2.7%

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Source of Basic Data: Philippine Statistics Authority (PSA)

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 3 - Inflation Rates, Year-on-Year
October Inflation Higher than Expectations

Figure 4 - M1, M2, M3 Growth Rates
All Monetary Aggregates Weakened Anew

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Domestic Liquidity Weakens Further in September
Domestic liquidity (M3) growth eased by 12.3% y-o-y in 
September from 13.7% (revised) in August. Broad money 
(M2) and narrow money (M1), likewise, decelerated to 
12.6% and 22.6%, respectively. 

Outstanding commercial bank loans in September also 
slowed to 2.4% vis-à-vis the 4.1% (revised) recorded 
in August as loans across most sectors fell during the 
month. Reduced risk appetite of banks provides the key 
factor in the deceleration. Bank lending to key sectors 
like manufacturing, wholesale & retail trade and repair of 
motor vehicles & motorcycles also continued to contract. 
On the other hand, bulk of these loans went to real estate 
activities, information & communication, electricity, gas, 
steam & air conditioning supply, among others. Growth 
in net foreign assets (NFA) of monetary authorities rose 
faster in September by 20.6% y-o-y from 18% (revised) in 
August on the back of the increase in gross international 
reserves (GIR).

The Bangko Sentral ng Pilipinas (BSP) reduced policy 
rates by 25 bps to 2% on November 19 to counteract the 
unabated fall in GDP in Q3. Besides, BSP currently pays 
much higher interest rates than 91-day T-bills.

Food Prices Drive up October Inflation to 2.5%
The acceleration of food & non-alcoholic beverages prices 
pushed up headline inflation to 2.5% y-o-y in October 
from 2.3% a month earlier. Food prices had exhibited 
deceleration in the past five months. While we saw 
slowdown in prices of transport and alcoholic beverages 
& tobacco, their growth rates remained elevated. Core 
inflation, which excludes food and energy prices, thus, 
eased to 3% from 3.2% in September.

Significant jumps in meat, fish and other cereals provided 
the upward impulse which dwarfed lower rice prices.

Transport prices eased a little as crude oil prices abroad 
also slipped mildly. West Texas Intermediate (WTI and 
U.S. benchmark) averaged $39.40/barrel, 27% lower 
than a year earlier, while Brent (EU benchmark) also 
came in at $40.19/barrel, 28% below last year’s level.
Both benchmark prices declined mildly month-on-month 
(m-o-m).

On a seasonally-adjusted m-o-m basis, inflation jumped to 
0.3% in October from 0% a month ago. On an annualized 
rate basis (SAAR), it hiked to 4%. The huge 0.9% m-o-m 
increase in food prices and 0.7% for alcoholic beverages 
and tobacco accounted for 99% of the monthly price gains.

In short, we view this spike as transitory and see inflation 
resuming its slowdown in December and below 2% by 
January 2021.
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Exports Bounce Back After Eight Months Down
Exports in September gained for the first time in eight 
months as it grew by 2.2% y-o-y to $6.2-B, following 
a 12.8% (revised downward) fall a month earlier. YTD, 
export earnings reached $45.8-B, lower by 13.8% from 
the same period a year ago. It also marked the first time 
in the year that seven out of 10 major commodity groups 
exports expanded. 

Of the top export items, copper cathodes & refined 
copper and other mineral products surged by 133.9% 
and 73.3%, respectively. Other big gainers included metal 
components (+32.9%), chemicals (+25.9%) and electronic 
equipment & parts (+24.3%). Meanwhile, on the negative 
side, exports of fresh bananas slumped by 32.9%, while 
machinery & transport equipment and ignition wiring set 
had marginal losses. 

By commodity group, electronic products retained the 
top spot among export commodities with $3.6-B to 
capture 58% of total exports, while the manufactured 
goods category obtained the highest share (83.4%) of total 
exports in September at $5.2-B. 

Destination-wise, the People’s Republic of China’s (PRC) 
recovery translated into a 43.3% y-o-y growth to capture 
the pole position with 19.6% share. Down by one spot, 
exports to Japan rose by 0.7% to snag 15.7% of market 
share. Exports to ASEAN expanded by 10.1%, as Thailand 
and Singapore took up more shipments. Export revenues 
from the other major trading partners suffered declines 
as exports to the U.S. fell by 3.4%, while goods sent to 
Hong Kong dropped by 7.5%. Their shares to total exports 
reached 14.5% and 13%, respectively.  

Imports Slowly Pick Up in September
September imports of capital goods improved by 
17% y-o-y, albeit still negative from -27.6% y-o-y last 
month. Imports slowly picked up as two major items 
posted gains. Imports of office & EDP machines and 
telecommunication equipment & electric machinery 
rose by 20.2% and 2.3%, respectively. 

However, imports of other major capital goods items 
retained its downward movement as imports of 
aircraft, ships & boats plunged by 89.4%. Followed by 
land transport equipment excluding passenger cars 
& motorized cycle which fell by 54.7%. Also, power 
generating & specialized machines dropped by 26.7%.

Other major categories of imports, however, saw 
improvements. Special transactions eased by 0.5% from 
-7.4% in August. Raw materials imports also eased by 6% 
y-o-y from -24.6% a month ago. Besides, mineral fuels, 
lubricants & related materials and consumer goods were 
down by 51.4% and 13.8%, respectively. 

In contrast to exports, total imports continued to trend 
downward with a large drop of 16.5% to $7.9-B. Thus, the 
balance of trade deficit eased to $1.7-B from $2.1-B in 
August. YTD, the trade shortfall shrunk by 46.4% to $16.3-
B from $30.5-B a year ago.

Gross international reserves (GIR) of the country rose to 
another record high of $100.4-B in September, the first 
time it has breached the $100.0-B mark.

Figure 6 - Imports of Capital Goods (in Million USD)
Capital Goods Imports Improved, Less Negative Growth

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 5 - Exports Growth Rates, Year-on-Year
Exports Gained Traction by 2.2% Y-o-Y

Source of Basic Data: Philippine Statistics Authority (PSA)

Exports in September grew for the first time 
in eight months by 2.2% y-o-y to $2.6-B. 
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Exchange Rates vs USD for Selected Asian Countries
Sep-20 Oct-20 YTD

AUD -0.5% 1.4% 1.9%

CNY -1.7% -1.3% 0.4%

INR -1.5% 0.0% 1.5%

IDR 0.8% -0.6% -1.4%

KRW -0.7% -2.8% -2.1%

MYR -1.0% 0.1% 1.1%

PHP -0.7% -0.1% 0.6%

SGD -0.3% -0.5% -0.2%

THB 0.4% -0.2% -0.6%

Note: Positive changes mean depreciation (red) and negative changes mean 
appreciation (green) against the greenback

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 8 - Dollar-Peso Exchange Rates and Moving Averages
Philippine Peso Steady at P48.49/$ Since August

Figure 7- OFW Remittances Growth, Year-on-Year
Remittances Up Over 9% in September

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

OFW Remittances Accelerate in September
Personal remittances sent by Filipinos working abroad 
(OFWs) returned to positive territory in September as 
it posted a 9.1% y-o-y increase to $2.9-B from the 4.2% 
decline a month ago. YTD levels for the first nine months 
of the year totaled to $24.3-B, albeit slightly down by 1.4% 
than in the same period last year. Inflows coming from 
sea- and land-based workers with contracts locked-in for 
at least one year supported remittances flow (+10.2%), 
along with the 6.5% increase in remittances sent by those 
workers with less than one-year contracts. The sharp 
swing to gains in September may be due to migrants 
sending savings prior to repatriation and the reopening 
of global trade after the easing of strict lockdowns across 
major markets.

Cash remittances also increased by 9.3% (or $2.2-B) 
amid strong transfers from the two types of workers. By 
country source, remittances from the U.S., Singapore, 
Qatar, Hong Kong and Taiwan contributed to the robust 
performance of remittances. 

Meanwhile, the peso appreciated by 5.8% y-o-y in 
September, but magnified the peso equivalent of 
remittances by 2.7%. We believe that the inflow of 
remittances will continue to improve in the coming 
months as OFWs pour in money in time for the 
Christmas holidays. 

Peso Winning Streak Tapers in October
By the end of October, the Philippine peso appreciated 
by a tad 0.1% to average P48.49/$ from P48.51/$ a 
month earlier. The peso appears to have stabilized around 
P48.50/$ (see graph above). The volatility measure for the 
month rose by 10.3% as the exchange rate fluctuated from 
P48.31/$ to P48.63/$.

The actual exchange rate hovered around the 30-day 
moving average (MA) rate suggests that the peso may 
begin to slightly weaken in the near term. Nonetheless, 
with the 200-day MA still much above the actual peso-
dollar rate, only a stronger PH economic rebound and 
a U.S. dollar can bring that rate closer to the longer MA 
level. 

With the presidential elections over and notable 
improvements of U.S. economy, the dollar appears 
to veer away from its recent bottom. Thus, we note 
that most currencies in the region gained minimally in 

OFW remittances returned to positive terri-
tory in September as it posted a 9.1% y-o-y 

increase.
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October, while the Korean won and Chinese yuan 
led gainers with 2.8% and 1.4%, respectively. Robust 
exports of both countries suggest their economies are 
heading back to normal after the outbreak of COVID-19.

Outlook
A few more “greenshoots” have surfaced for the PH 
economy, even though it may still take a good part of 2021 
to get back to normal as a U.S.-German vaccine appears 
ready for a rollout before the end of year and firms have 
strengthened health protocols to keep employees safe 
and productive.

• Government data on industrial production showed 
lower negative changes (to less than 10%) that should 
continue to improve as NG eases further COVID-related 
restrictions.

• The 2.2% gain in exports in September also support 
optimism for the sector as China and ASEAN economic 
recoveries have fueled the rise and a stronger pickup of 
the U.S. economy has appeared in the horizon.

• The NG spending decline in September appears as 
an outlier for Q3 due to the large base effect (i.e., NG 
expenditures for the same month in 2019 soared by 
39% to P415.0-B) as top government officials have 
pressed agencies to accelerate spending to avoid a 
disappointment in Q4.

• The apparent resurgence of headline inflation to 2.5% 
in October from 2.3% a month earlier arose from a huge 
0.8% m-o-m gain in food prices that will likely turn out 
as transitory. While crude oil prices have bounced back 
in early November, they just went back to where they 
were in September and inventories continued to bulge.

• The recent policy rate cut of BSP by 25 bps to 2% 
vindicated our call as money growth has decelerated 
unto September indicative of the heightened risk-
aversion of banks towards more lending. This should 
also bring BSP’s policy rate closer to 91-day T-bill yields.

• The dollar-peso rate could be on hold at present 
levels as foreigners’ return to the local stock market 
and seasonal OFW remittances may offset the U.S. 
dollar’s gains with the latter muddled by U.S. election 
uncertainties.
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After retracing back to 2.82% in October as September inflation figures eased to 2.3% from 2.5% a month earlier, 
market fears of higher interest rates brought 10-year T-bond yields to hover around 3%. The strong U.S. jobs (for 
October) and Q3-2020 GDP recovery pushed up U.S. 10-year bond yields by some 20 bps. These, together with the 
unexpected rebound of domestic headline inflation to 2.5% in October, kept local bond yields elevated, except for 
the shorter tenors. Corporate bond trading scored its highest mark in 2020 and a spate of likely new bond issuances 
filled the pipeline.

Outlook: Renewed sentiment towards higher interest rates in the near term seems to dominate market players.  
However, the fundamentals and policy rate easing by the Monetary Board (MB) amidst a badgered PH economy will 
help overcome the sentiment. The National Government (NG) will not borrow extraordinary amounts from the mon-
ey market as it has pre-funded its deficits until Q1-2021. Despite the International Monetary Fund’s (IMF) slightly 
improved view of the global economy, nothing dramatic may be expected up to Q1-2021 and global interest rates 
shall remained subdued.

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)

INVESTORS SCAMPER BACK TO SAFETY

The Market Call November 2020 

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

28-Sep 91-day 22.000 91.455 22.000 4.157 1.079 -4.2

 182-day 20.000 102.649 20.000 5.132 1.543 -5.8

 364-day 50.000 137.590 41.850 2.752 1.791 -6.7

Subtotal  92.000 331.694 83.850 3.605   

06-Oct 3 year 30.000 114.488 30.000 3.816 2.182 -9.7

 TAP 
3-YR 15.000 9.048 9.048 0.603 2.182  

20-Oct 10 year 30.000 48.664 30.000 1.622 2.782 5.8

Subtotal  75.000 172.200 69.048 2.296   

All 
Auctions  167.000 503.894 152.898 3.017   

GS Auctions: Demand Remains Strong Nudging Yields 
Slightly Down
Demand for Treasury bills (T-bills) and 3-year Treasury 
bonds (T-bonds) on offer by the Bureau of the Treasury 
(BTr) remained strong as banks’ deposits with the Bangko 
Sentral ng Pilipinas (BSP) stayed close to P1.7-T. Total 
tender-offer ratio (TOR) increased by 9.2% to 3.017x from 
2.763x. Bidders tendered P503.9-B, the highest level since 
May (excluding the Retail Treasury Bond or RTB issues in 
August). Meanwhile, BTr offered less bonds by 6.7% to 
P167.0-B from P179.0-B a month earlier as it has only the 
normal four times auction from five times in September.

Yields for all T-bill tenors dropped, albeit mildly, between 
the range of 4.2 bps to 6.7 bps after yields rose a month 
ago. 91-day T-bills yields eased by 4.2 bps to 1.079% from 
1.121%. Furthermore, 182-day and 364-day T-bills similarly 
slid by 5.8 bps to 1.543% from 1.601% and 6.7 bps to 

Source: Philippine Dealing Systems (PDS)

Figure 9 - Monthly Total Turnover Value (in Billion Pesos)
Trading Volume Down by 22.3% M-o-M

1.791% from 1.858%, respectively. TOR for T-bills went up 
by 14.7%.

Just like in September, BTr offered P60.0-B T-bonds and 
also added up to P15.0-B in TAP facility for the 3-year offer.  
BTr issued 3-year with a coupon rate of 2.182%, down by 
9.7 bps from 2.279% on September 8. It also accepted an 
additional P9.0-B from a TAP facility. However, the 10-year 
T-bond issue obtained a coupon rate of 2.782% up from 
2.724% on August 11. 
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Secondary GS Market: Lowest Trading in a Year as 
Philippine Economy Recovers
Total trading volume for secondary GS market dove 
by 22.3% month-on-month (m-o-m) to P321.9-B from 
P414.4-B in September, the lowest trading for the year 
as investors’ fear of possible increase in interest rates 
returned. Year-on-year (y-o-y), trading dropped by 15.9%. 
Furthermore, the year-to-date (YTD) trading volume 
accumulated to P5.2-T or 12.9% increase from a year ago.

October yields for all tenors marginally decreased as the 
changes ranged between -4.5 to 7.7 bps. Short term tenors 
eased by 2.5 bps to 1.140% from 1.165% for 3-month 
debt papers and by 4.5 bps to 2.325% from 2.370% for the 
3-year tenor. Also, the 10-year yield shed a tad 0.3 bps to 
2.977% from 2.980%. On the other hand, 5-year, 7-year 
and 20-year yields gained by 1.7 bps to 2.75%, 4.4 bps to 
2.938% and 7.7 bps to 3.953%, respectively. 

The spread between 10-year and 2-year bond yields slightly 
widened by 4.4 bps to 90.6 bps from 86.2 bps. 

Source: Philippine Dealing Systems (PDS)

Source: Philippine Dealing Systems (PDS)

Figure 9 - GS Benchmark Bond Yield Curves
Benchmark Bond Yields Slightly Moved for All Tenors

Figure 10 - 91-day T-bill and 10-year T-bond Daily Yields 
Spread Widened by 2.2 bps

Trading volume in the secondary GS market 
dove by 22.3% m-o-m to P321.9-B, the low-

est trading for the year.

Figure 11 - Total Corporate Trading Volume (in Billion Pesos) 
Corporate Bond Trading Rebounded by 81.1% M-o-M

Source: Philippine Dealing Systems (PDS)

Corporate Bond Trading: October Posts Second Highest 
Volume for 2020
Total volume for corporate trading spiked by 81.1% 
m-o-m to P9.8-B from P5.4-B in September, the second 
highest trading for the year. It also increased by 57.5% 
y-o-y. YTD volume reached P66.3-B or up by 12.5% from 
the same period a year ago.

The total trading volume for the top five corporates 
accumulated 44% of the total volume or P4.3-B. SMC 
Global Power (SMCGC) snatched the first place from 
Ayala Land, Inc. (ALI) with a 602.2% surge to P2.2-B. 
The other top five corporates included ALI, SM Prime 
Holdings, Inc. (SMPH), Ayala Corporation (AC), and SM 
Investments Corporation (SMIC). ALI slipped by 1.5% 
and came in second with P1.1-B, followed by SMPH with 
P696.3-M. SMIC came in fourth with P215.2-M, while 
AC still held the last place garnering P122.1-B. BDO 
Unibank, Inc. (BDO) which was not in the top list traded 
a huge volume of P2.6-B in October.

Corporate trading volume spiked by 81.1% 
m-o-m to P9.8-B, the second highest trad-

ing for the year.
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Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Figure 12 - ROPs Daily Yields
ROP-21 Yield Fluctuated, while Longer Tenors Steady

Figure 14 - Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve

Figure 13 - ROPs Yield, Month-on-Month Changes (bps)
Yields for All Tenors Rose by Month-End

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Spreads between ROPs and U.S. Treasuries (bps)

Date 1-year 10-year 20-year

01-Aug 88.6 101.7 157.6

01-Sep 54.8 89.3 149.7

01-Oct 140.8 80.4 135.3

Corporate Issuances and Disclosures
• SM Investments Corporation (SMIC) listed P10.0-B 
worth of 3.5-year fixed rate bonds with a coupon rate 
of 3.3613% maturing on April 2, 2024. The P10.0-B 
bonds are the first issuance out of SMIC’s P30.0-B debt 
program under a shelf registration of three years.

• Aboitiz Equity Ventures, Inc. (AEV) received the 
Certificate of Permit to offer and issue the second 
tranche of retail bonds from its SEC-registered P30.0-B 
peso-denominated fixed-rate bonds shelf registration 
program. It has a principal amount of P5.0-B and an 
oversubscription option of also up to P5.0-B.

ROPs: Longer Tenors Remain Attractive to Investors
Yields for Republic of the Philippines’ U.S. dollar-
denominated bond (ROPs) rose in October, but less 
than equivalent U.S. treasuries. Despite the elections 
on November 3, the lack of an official proclamation of a 
President-elect has turned U.S. treasuries unattractive to 
the investors. 

Demand for shorter tenor (ROP-21) slowed down 
pushing yields to jump by 87 bps to 1.538% from 
0.668% month earlier. Also, longer tenors (ROP-30 
and ROP-40) were slightly up by 9.1 bps to 1.674% 
from 1.583% and 3.6 bps to 2.763% from 2.727%, 
respectively. On the other hand, the 1-year U.S. T-bond 
yield inched up by 1 bp to 0.13% from 0.12%. However, 
both 10-year and 20-year tenors rose by 18 bps to 
0.87% from 0.69% and 1.41% from 1.23%, respectively. 
However, both 10-year and 20-year tenors rose by 
18 bps to 0.87% from 0.69% and 1.41% from 1.23%, 
respectively. The longer-term yields rose sharply as 
a surge in COVID-19 cases in the U.S. threatened the 
recovery and crude oil prices fell below $40/barrel. 
On the other hand, COVID-19 cases in the PH clearly 
showed a downtrend, while the drop in oil prices 
benefitted the PH economy.

The spread between ROPs and U.S. treasuries widened 
for 1-year by 86 bps to 140.8 bps from 54.8 bps. For the 
10-year and 20-year tenors, the spreads narrowed once 
again by 80.4 bps and 135.5 bps from 89.3 bps and 
149.7 bps, respectively. 
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ASEAN + 1: Minimal Change in Yield Curves Across the 
Region
U.S.: Uncertainty before and after the presidential 
elections had created volatility in the money market.
However, the U.S. economy generated some 638,000 
jobs in October from 672,000 (revised upward) to 
bring unemployment rate down to 6.9% from 7.9% in 
September. Unemployed persons dropped by 1.5 M to 
11.1 M, around half of the jobs lost in March and April. 

Earlier, data showed that GDP surged by 33.1% 
(seasonally adjusted annual rate or SAAR) in Q3 
slightly above market expectations of 31%, boosted by 
consumer and investment spending. 

For October Manufacturing PMI edged up to 53.4 In 
October from 53.2 in September, the fourth consecutive 
month of gains. Retail sales for September bulked up 
by 1.9% m-o-m (seasonally adjusted, not annualized). 
In addition, ultra-low interest rates continues to fuel 
housing demand. 

10-year bond yields rose sharply from 0.67% and shot 
up more than 20 bps to close October at 0.88%, but this 
has eased in November as positive yields and outlook 
have attracted European investors again. This climb 
steepened the yield curve by 18 bps to 38 bps from 56 
bps (i.e. the spread between 10-year and 2-year yields).

China: The Chinese economy grew by 2.7% (seasonally 
adjusted) in Q3, following a upwardly revised advance 
of 11.7% in Q2 and below market expectations of a 
3.2% expansion.

Looking forward, Manufacturing PMI climbed to 53.6 
in October from 53 a month earlier. Both output and 
new orders improved after the outbreak of COVID-19 as 
exports continued to gain traction.

Actually, exports jumped by 11.4% y-o-y to $237.2-B 
in October, mainly due to strong demand for medical 
supplies and electronic products. Imports increased 
slower by 4.7% y-o-y to $ 178.7-B, resulting to a trade 
surplus of $58.4-B from $42.3-B same period last year.

Annual inflation eased to 1.7% in September from 2.4% 
a month ago, driven mostly by the slower upticks in 
food prices (7.9% in September vs 11.2% in August). 
Decline in prices were also seen for transport (-3.6% vs 
-3.9%), as well as rent, fuel & utilities (-0.8% vs -0.7%).
Chinese bonds continue to attract foreigners as they 

recorded holdings of $66.0-B in Q3 with the currency’s 
strength much in mind. 

The change between the 10-year and 2-year spread was 
slightly up by 2 bps to 36 bps from 34 bps.

Indonesia: GDP slipped by -3.5% in Q3 from -5.3% in 
Q2, driving the economy into its first recession since 
the Asian Financial Crisis. However, the government 
projects a short-lived recession since it eased large-
scale social restrictions in Q4. 

IHS Markit Manufacturing PMI remained well below 
50 despite rising to 47.8 in October from 47.2 in 
September to 47.8 in October as manufacturing, 
exports and employment continued to tumble with 
weak global and domestic demand, rising overhead and 
COVID-19 restrictions.

In September, exports fell 0.5% y-o-y to $14.0-B, driven 
by lower sales of oil and gas products (-12.4%), while 
imports plunged by 18.8% to $11.6-B, yielding a trade 
surplus of $2.4-B.

Unemployment rate increased to 7.1% y-o-y in August 
from 5.2% in the same period last year, the highest 
since 2011 with a total number of 9.7 M people losing 
their jobs.

Headline inflation rate stood at 1.44% in October 
from 1.42% last month. Faster upticks in food, drinks 
& tobacco (2.25% in October vs 1.78% in September), 
however, got offset by downward movements in 
transport prices (-0.79% vs -0.33%) and information, 
communication & financial services (-0.44% vs -0.42%).

World Bank reported that Indonesia’s debt ranked 
seventh for low-middle income countries around the 
globe as its debt that stood at $307.7-B in 2015 and had 
climbed to $379.6-B in 2018.

The spread between 10-year and 2-year T-bonds 
contracted by 17 bps to 231 bps from 248 bps, but still 
the steepest by a wide margin in the region. 

Malaysia: The economy had a fairly good rebound in Q3 
as GDP declined only by 2.7% y-o-y from -17.1% in Q2. 

The outlook for Q4, however, has not brightened 
much as IHS Markit Manufacturing PMI remained 
contractionary at 48.5 in October from 49 in the 
previous month as export sales, production and 
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Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-year yields are used for PH because 2-year papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
year yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real Policy 
Rate

Aug-20 Sep-20

U.S. 0.14 0.88 1.1 (0.22) 56 74 18 0.12 (0.98)

PRC 2.85 3.21 2.9 0.31 34   36 2 2.95 0.05

Indonesia 4.48 6.79 1.9 4.89 248 231 (17) 4.00 2.10

Malaysia 1.78 2.63 (1.1) 3.73 81 85 4 1.75 2.85

Thailand 0.62 1.35 (0.8) 2.15 77 72 (5) 0.50 1.30

Philippines 2.07 2.98 2.4 0.58 86 91 5 2.25 (0.15)

employment weakened further.

Exports amounted to RM88.9-B ($21.4-B), an 
impressive 13.6% y-o-y jump in September, while 
imports contracted by 3.6% y-oy to RM67.0-B ($16.1-
B). This generated a trade surplus of RM22.0-B 
(U$5.4-B), continuing its strong record of trade 
surpluses which turned negative only in April 2020 
over the past decade.

Consumer prices again sank by 1.4% y-o-y in 
September, the same rate a month earlier and the 
seventh straight month of deflation since the COVID-19 
in February. While food (1.4% in September vs 1.3% in 
August) and alcoholic beverages & tobacco prices rose 
mildly (0.5% vs 0.3%), prices dropped for housing (-3%, 
same with August) and clothing (-0.6%, also same with 
prior month).

The overnight policy rate (OPR) which is currently at 
1.75%, is expected to be the same until the end of 
2021 since Bank Negara Malaysia has already cut a 
total of 125 bps this year.

The yield curve slightly steepened as the spread 
change on the 10-year and 2-year bonds went up by 4 
bps to 85 bps from 81 bps.

Thailand: Q3 GDP growth fell less than expected by 
6.4% y-o-y after a revised downward decline of 12.2% 
in Q2 as the economy opened up a bit more during the 
quarter.

By September, exports still dropped 3.9% y-o-y to 
$19.6-B, a bit better than -7.9% a month earlier, while 
imports slumped by 9.1% y-o-y to $17.4-B, resulting 
to a trade surplus of $2.2-B. YTD, the trade surplus 
jumped to $20.6-B from $8.2-B in the same period in 

2019.

With weak aggregate demand, consumer prices 
continued to drop but improved on September’s 
0.7% y-o-y fall to -0.5% y-o-y in October, the eighth 
straight month of deflation, as cost of transport 
declined at a slower pace of 4.32% compared to 
-4.99% in September. Consumer confidence eased 
to 50.2 in September from 51 a month ago, mainly 
dragged down by local political tensions and a 
possible economic slump amid concerns over a second 
coronavirus wave.

Industrial production slipped by 2.8%, better than
expectations, after tumbling by 9.1% (revised 
downward), the 17th consecutive month of red marks.  

Foreign investors fled Thai assets, dumping $9.8-B net of 
Thai shares, and selling some $2.1-B of Thai bonds this 
year. 

The beleaguered economy saw its yield curve flatten a 
little, as the 10-year vs 2-year spread shed 5 bps to 72 
bps from 77 bps.
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Outlook
Higher U.S. 10-year T-bond yields due to robust job 
growth for October and good GDP recovery in Q3 
combined with the higher domestic inflation print for 
October, have kept local bond yields elevated except for 
T-bills.

• While yields for U.S. 10-year T-bonds have clearly 
gone beyond the May to October 2020 average of 
0.69%, these have stayed below 1% and actually hover 
around 0.90%, roughly 20 bps up from that average. 
Despite the recent positive jobs and Q3 GDP growth 
data, the surge in COVID-19 cases recently in the U.S. 
has put a lid on that rise. We do not expect economic 
activity to recover quickly as the economy has only 
restored around half of the jobs lost in March to April 
of this year. The Fed’s projections for policy have 
largely remained unchanged.

• Inflation may remain at 2.5% in November, but break 
below 2% in January 2021 since the food price inflation 
of October to November (with unusually strong 
typhoons) will not likely to continue that path and that 
crude oil prices (WTI) may stay close to $42/barrel 
up to Q1-2021. Neither does the trend of seasonally-
adjusted point to faster inflation.

• NG’s borrowing program for November has remained 
muted at P140.0-B, a sharp cut from P167.0-B in 
October since the latter had five auctions of T-bills and 
took in an additional P15.0-B from the TAP facility of 
its 3-year bond offering. This may go up to P160.0-B in 
December if BTr decides to do five auctions again for 
T-bills, and may allow Government Securities Eligible 
Dealers (GSEDs) to use the TAP facility if the yields are 
low enough.

• Apart from taking advantage of the low and softer 
interest rates after the BSP policy rate cut, corporates 
will rely on mild government borrowing for the rest of 
2020 to issue more sizeable bonds.

• With our view that U.S. 10-year T-bond yields will be 
range-bound around 0.90%, ROPs may still offer some 
value for the short-term. We should remember that 
NG usually taps the international market early in a new 
year, especially, with very attractive low yields in sight.
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Asian equities led by PSEi rebounded robustly in October, with the PSEi nudging up by 7.8% month-on-month 
(m-o-m), while JCI gained by 5.3% m-o-m. Its ASEAN peers including those of Thailand (SET), Malaysia (KLSE), 
and Singapore (STI), however, moved south as SET took a 5.6% m-o-m beating. PSEi benefitted from improved 
sentiment as the government slowly removed COVID-19 lockdowns, especially for public transportation and 
restaurants. Besides, the government has crafted an improved set of financial assistance to firms, specially 
MSMEs, while listed firms once again tapped the foreign capital markets to fulfill their funding requirements.

Outlook: The Philippine stock market has come back to life, as both foreign and local investors have a bit more 
positive outlook. With PSEi having gone beyond the 6,000-level, the market is now looking upward. However, 
lest “irrational exuberance” take hold, going back to a new growth cycle still requires more positive news from 
both the economy (i.e., accelerating growth and job creation) and listed firms (i.e., from less negative earnings 
growth to positive gains). This would entail a clear break from the constraints imposed by COVID-19 on workers 
getting to their workplaces and firms getting sufficient liquidity to normalize operations. 

  EQUITY MARKETS

After hovering around 6,000 early in the month, PSEi 
zoomed past 6,400 after mid-October, and capped its 
best finish since June. More positive sentiments of 
economic recovery following the easing of lockdown 
restrictions, further opening of businesses and improv-
ing Q3-2020 earnings. The local bourse stayed within 
6,200-6,400 until early November as U.S. GDP showed 
a rebound in Q3 (33.1% annualized) and preliminary 
election results sent positive signals to Asian markets. 
Lastly, a slew of reforms by the government such as the 
Government Financial Institutions Unified Initiatives to 
Distressed Enterprises for Economic Recovery (GUIDE) 
and the Financial Institutions Strategic Transfer (FIST) 
bills drew heightened expectations for new and more 
effective help on troubled firms. Besides, PH corpo-
rates continued to tap foreign equity and debt markets 
for working capital requirements, to refinance debt 
and for other capital expenditures.

Sources: Bloomberg and Yahoo Finance

PSEi REBOUNDS IN VENGEANCE, TOPPING GLOBAL GAINS

Sources: Bloomberg & Yahoo Finance

Global Equities Markets Performances

Region Country Index
Oct

M-o-M 
change

2020 
change

Americas US DJIA -4.6% -7.1%

Europe Germany DAX -9.4% -12.8%

 London FTSE 101 -4.9% -26.1%

East Asia Hong Kong HSI 2.8% -14.5%

 Shanghai SSEC 0.2% 5.7%

 Japan NIKKEI -0.9% -2.9%

 South Korea KOSPI -2.6% 3.2%

Asia-Pacific Australia S&P/ASX 200 1.9% -11.3%

Southeast 

Asia
Indonesia JCI 5.3% -18.6%

 Malaysia KLSE -2.5% -7.7%

 Thailand SET -5.6% -21.7%

  Philippines PSEi 7.8% -19.1%

Sources: Wall Street Journal, Bloomberg

The Market Call November 2020 

Figure 15 - PSEI and DJIA
Correlation Climbed to +0.7 in October

Domestic political tensions fueled by student protest in 
Thailand triggered capital outflows and the baht’s de-
preciation. Shares in the U.S. and Europe also slumped 
the most since March after Germany imposed strict 
lockdowns and U.S. faced rising number of COVID-19 
deaths. Huge nervousness about a second wave and 
the threat of further restrictions have caused a large 
degree of anxiety in Western markets, especially in 
Europe where daily cases exceeded those in the U.S. 
by 20% to 40%. Year-to-date (YTD), SSEC (+5.7%) and 
KOSPI (+3.2%) again settled in positive territory.
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Source of Basic Data: PSE Quotation Reports

Monthly Sectoral Performance

30-Sep-20 30-Oct-20 2020 
YTDSector Index % Change Index % Change

PSEi 5,864.23 -0.3% 6,324.00 7.8% -19.1%

Financial 1,141.80 1.1% 1,224.30 7.2% -34.3%

Industrial 7,901.21 1.4% 8,460.86 7.1% -12.2%

Holdings 6,058.65 -0.7% 6,581.36 8.6% -13.3%

Property 2,740.29 1.1% 3,053.82 11.4% -26.5%

Services 1,453.88 -1.9% 1,439.47 -1.0% -6.0%

Mining and Oil 5,906.49 -1.6% 7,529.47 27.5% -7.0%

PSEi and DJIA treaded the same path in October, reg-
istering a high correlation of +0.7 as compared to last 
September’s +0.4. However, DJIA showed weakness 
ahead of the uncertainty regarding the presidential 
race on November 3. Negative drivers of DJIA included 
reports that (a) investors got spooked by record highs in 
coronavirus infections in the U.S., (b) fresh lockdowns in 
Europe and (c) a mixed bag of earnings report from big 
technology companies. 

Figure 16 - Net Foreign Selling vs PSEi (in PHP ‘000)
Quick Foreign Buying at the Second Half of October

Company Symbol 30/9/20 
Close

30/10/20 
Close % Change 2020 YTD

Metrobank MBT 38.20 40.75 6.7% -49.7%

BDO Unibank, Inc. BDO 86.25 88.90 3.1% -32.0%

Bank of the Philippine Islands BPI 64.00 73.55 14.9% -21.8%

Security Bank Corporation SECB 92.15 96.40 4.6% -37.8%

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

PSEi’s strong comeback in October ended with the 
highest growth among global equities markets. Foreign 
buying came in at the latter half of the month, propping 
up the local bourse, but they just made it quick since 
overall net foreign selling continued at P6.2-B, more 
than 50% lower than a month earlier (see last section).

Figure 17 - Financial Sector Index (Aug 2020 - Oct 2020)
Financials Further Accelerated by 7.2%

Source of Basic Data: Bloomberg

The Financial sector sustained its position in the green 
last October, accelerating by 7.2% from 1.1% in Septem-
ber. Despite the flattish start for financials, the sector 
immediately rebounded and continued to trek upwards 
until the month’s end. All financial stocks landed on the 
green with Bank of the Philippine Islands (BPI) stoking 
the sector’s growth.

BPI led index gainers as it posted double-digit growth of 
14.9% with a positive core net income of P5.5-B for Q3, 
albeit down by 33.7% year-on-year (y-o-y). The decline 
came mainly from increased loan loss provisions that 
reached P21.1-B for 9M20 amid the pandemic, bringing 
BPI’s NPL Coverage Ratio to 100.4% which the market 
received well. Besides, BPI’s loan portfolio stood at 
P1.4-T, up by 0.9% y-o-y on the back of growth in mort-
gage and corporate loan segments. 

PSEi’s strong comeback in October ended 
with the highest growth among global equi-

ties markets.

Most sectors’ large gains, except the Services sector, 
propelled the PSEi upwards. Even the drop in Services 
came to a minimal 1% in value. The Mining & Oil sector 
rallied the most, surging by 27.5% followed by the Prop-
erty sector (+11.4%). The remaining sectors also posted 
sizable upticks. 
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Company Symbol 30/9/20 
Close

30/10/20 
Close % Change 2020 YTD

Meralco MER 271.00 300.00 10.7% -21.1%

Aboitiz Power AP 25.55 27.05 5.9% -22.9%

Jollibee Foods Corporation JFC 145.00 170.00 17.2% -41.7%

First Gen Corporation FGEN 23.35 28.50 22.1% 42.6%

Universal Robina Corporation URC 134.00 137.70 2.8% 8.4%

Petron Corporation PCOR 3.04 3.07 1.0% -60.2%

Source of Basic Data: PSE Quotation Reports

Figure 18 - Industrial Sector Index (Aug 2020 - Oct 2020)
Sector Used Momentum to Buld Up Gains

Source of Basic Data: PSE Quotation Reports

The Industrial sector came not far behind Financials as 
it built up gains of 7.1%. The sector opened the month 
with a slight dip, then climbed upward for most of the 
second half. First Gen Corporation (FGEN) share price 
climbed the most, soaring by 22.1% and by 42.6% YTD.
 
FGEN’s Q3 core net income stepped up by 8% y-o-y 
to P3.1-B despite lower contribution from most of its 
subsidiaries. First Gas Power Corporation (FGPC) net 
income contribution increased by 7% y-o-y to $7.9-M, 
mainly due to lower interest expenses as a result of 
regular repayment of debt and a decrease in LIBOR 
rates.

Jollibee Foods Corporation’s share price (JFC) acceler-
ated by 17.1%, but swung to a core net loss in Q3 to 
P1.6-B (-398.3% y-o-y). JFC posted system wide sales 
of P40.6-B (-29.2% y-o-y) and revenues of P30.0-B 
(-30.6% y-o-y) in the same period. A total of 339 stores 
were permanently amid challenging business condi-
tions, but 93% of JFC’s outlets were in operation as of 
end-September.

Meralco (MER) followed JFC with a gain of 10.7% after 
MER generated a core net income of P5.1-B for Q3, a 
decline of 18.6% y-o-y, but less muted than the -48% 
in Q2. Residential sales volume grew by 15% y-o-y as 
online classes for schools at all levels progressed in full 
swing. MER sees signs of recovery in the retail, educa-
tion and hospitality sectors where energy sales came 
in higher m-o-m in September.

Aboitiz Power (AP), the other stock which registered 
an increase, climbed by 5.9%. AP posted a core net 
income of P3.0-B (-37.6% y-o-y) for Q3, but better 
than the 68.6% contraction in Q2. All of AP’s business 
segments saw reduced demand from COVID-related 
quarantines, resulting to lower energy consumption, 
production and sales. 

Universal Robina Corporation’s (URC) share price rose 
by 2.8% after URC earned P2.6-B (+39.3% y-o-y) in 
core net income for Q3, driven by increased operating 
income, lower debt and interest expenses and lower 
exchange losses. URC performed ahead of market and 
share gains, with higher growth YTD for its key catego-
ries.

Petron Corporation (PCOR) went up by a tad 1% as it 
noted recovery in its Q3 core net income, increasing 
by 75.6% y-o-y to P1.6-B from P938.0-M in Q3-2019 as 
sales volume improved during the period. PCOR also 

Metrobank (MBT) booked a significant increase of 6.7% 
as the bank delivered relatively strong results across 
the board on the back of a P11.0-B net proft for the first 
nine months which takes into account the already huge 
loss provision worth P35.4-B as the bank prepared for 
future risks. This resulted in a steeper decline in core net 
income for Q3 by 77.6% y-o-y to P1.9-B (vs. -52% y-o-y in 
Q2). 

Security Bank Corporation (SECB) grew by 4.6%, although 
suffered a 63.4% y-o-y drop in core net income for Q3 to 
P1.0-B as SECB jacked up provisions for probable credit 
losses. Additional loan loss buffer of P10.0-B were set 
aside in Q3 alone. However, preprovisioning operating 
profit (PPOP) reached P9.2-B, bringing 9M20 PPOP to 
P24.8-B (+120% y-o-y). 

BDO Unibank, Inc. (BDO) also gained by 3.1% due to 
the 3.2% y-o-y jump to P12.3-B in core net income for 
Q3 backed by loan growth in corporate and consumer 
accounts, as well as in total deposits.
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Figure 19 - Holdings Sector Index (Aug 2020 - Oct 2020)
Steep Climb in Mid-October Pushed Up the Sector 

Source of Basic Data: PSE Quotation Reports

The Holdings sector had a steep climb starting mid-Oc-
tober and ended the month higher by 8.6% compared 
to September’s slight dip of 0.7%. The sector fluctuated 
at the start of the month then shot up to breach the 
6,700-level, the first time since March. Only Aboitiz 
Equity Ventures (AEV) ended in the red with a 3.2% fall.

LTG Group, Inc. (LTG) did much of the lifting for the 
sector as it bulked up by 28.2%. LTG reported a 10.9% 
y-o-y increase in core net income for Q3 to P6.1-B, 
driven by the strong performance from its tobacco and 
distilled spirit segments. Higher sales of its premium 
and mid-priced cigarette brands and the price increases 
implemented late August 2019 to pass on higher excise 
taxes propped up the tobacco unit.

Metro Pacific Investments Corporation (MPI) went up 
by 14.9% despite recording a deeper decline in its Q3 
core net income by 35.1% to P2.4-B. The decrease in 
earnings arose largely from (a) reduced toll road traffic 
of Metro Pacific Tollways Corporation (MPTC), (b) 
suspension of operations and subsequent reduction in 
ridership capacity in light rail services and (c) reduced 
commercial and industrial demand for power and wa-
ter.

Alliance Global Group, Inc. (AGI) moved up by 13.4% as 
it posted improved earnings for Q3 at a less negative 
growth rate of 57.1% y-o-y to P2.0-B. This was due to 
the recovery seen in AGI’s property (see next section for 
Megaworld or MEG), gaming and fast-food businesses 
from the slump in the previous quarter. Consolidated 
revenues expanded by 30% on a quarter-on-quarter 
(q-o-q) on basis in Q3. 

GT Capital Holdings, Inc.’s (GTCAP) share price climbed 
by 11.3% as Toyota Motor Philippines (TMP) recorded 
its highest monthly sales level in September at 10,657 
units. GTCAP booked a 93.8% y-o-y decline in core net 
income for Q3, albeit up by 45.4% q-o-q, to P490.0-M 
as income from its automotive and banking (see MBT 
write-up) businesses declined. Retail vehicles reached 
63,182 units for January to September, 44% y-o-y lower.

Ayala Corporation (AC) advanced by 10.7% against the 
59.2% y-o-y fall in Q3 core net income to P3.4-B. This, 
however, more than doubled q-o-q on the improved 
performances of Ayala Land, Inc. (ALI) (see next sec-
tion), AC Industrials and ower loan provisions booked 
by BPI (see previous section).

DMC Holdings, Inc. (DMC) got pushed up by 9.7% as 
earnings began to recover with less negative growth 
in core net income for Q3 to P2.2-B (-44.1% y-o-y) as a 
result of work disruptions, lower market demand and
prices. Positive income contribution from DMCI Power 
and DMCI Mining both mitigated a further decline.

SM Investments Corporation (SM) also bagged gains 
m-o-m and YTD on the release of SM’s Q3 core net 
income which dropped at a much slower rate by 19.1% 
y-o-y to P8.1-B (vs -115.5% y-o-y in Q2). Milder earnings 
slide appeared due to increased revenues from its of-
fice (+12% y-o-y ) and residential (+7% y-o-y) segments 
amidst continued operation of the business process 
outsourcing (BPO) industry, as well as lower rent waiv-
ers and rental discounts amid the pandemic. 

Company Symbol 30/9/20 
Close

30/10/20 
Close % Change 2020 

YTD

Ayala Corporation AC 689.00 763.00 10.7% -15.2%

Metro Pacific Investments 

Corporation
MPI 3.49 4.01 14.9% -13.6%

SM Investments Corporation SM 880.00 950.00 8.0% 3.5%

DMC Holdings, Inc. DMC 4.00 4.39 9.7% -65.6%

Aboitiz Equity Ventures AEV 46.00 44.55 -3.2% -19.0%

GT Capital Holdings, Inc. GTCAP 386.40 430.00 11.3% -55.9%

San Miguel Corporation SMC 98.90 102.00 3.1% -30.6%

Alliance Global Group, Inc. AGI 7.00 7.94 13.4% -33.3%

LT Group Inc. LTG 9.00 11.54 28.2% -30.5%

JG Summit Holdings, Inc.. JGS 60.20 64.25 6.7% 15.4%

Source of Basic Data: PSE Quotation Reports

benefitted from stabilizing world crude oil prices and 
easing quarantine restrictions. .
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The Property sector followed the Mining & Oil sector 
(see next section) with the biggest gains, increasing 
by 11.4% in October. The sector experienced a bit of a 
bumpy ride before moving up mid-October enough to 
deliver a good performance by month close. All constit-
uent stocks became winners with SM Prime Holdings, 
Inc. (SMPH) taking the first place.

SMPH rallied the most among constituent stocks 
(+14.6%) after reporting core net income for Q3 of 
P4.0-B, down by 51.8% y-o-y (better than -79.9% y-o-y
in Q2). On a positive note, the residential segment gen-
erated P31.9-B (+7% y-o-y) in revenues and accounted 
for 53% of SMPH’s consolidated revenues. The office 
segment also stood resilient with P7.3-B in revenues 
(+12% y-o-y), owed to the continued operations of the 
BPO industry.

Ayala Land, Inc. (ALI) followed suit, stocking a double 
digit-growth of 11.1%, albeit taking another dive in its 
core net income for Q3 by 77% y-o-y to P1.8-B, pulled 
down by lower sales across all segments except for 
office leasing’s flattish growth. Nonetheless, property 
development revenues, residential reservation sales 
and mall revenues also bounced back with the resump-
tion of construction activities, continued lease of key 
outsourcing tenants and higher foot traffic.

Robinsons Land Corporation (RLC) rose by 5.6%, but 
also took another dive in its core net income for Q3 by 
69.2% y-o-y (vs +38% q-o-q) to P717.0-M. RLC’s offices 
posted higher revenues on sustained leasing activities 
of outsourcing tenants, continued rental escalation and 
strong demand for flexible workspaces. Other segments 
which rebounded were the Industrial and Integrated 
Developments (IID) Divisions and residential. 

Megaworld Corporation (MEG) stocked up some 
2.4% in gains amid a recovery in its Q3 earnings. MEG 
booked P2.0-B (-55.2% y-o-y) in core net income, albeit 
up by 5.9% q-o-q as a result of increased rental income 
from shopping malls, while the office portfolio exhibit-
ed resilience like other firms. Revenues also improved 
q-o-q by 9% to 9.5-B. 

Company Symbol 30/9/20 
Close

30/10/20 
Close % Change 2020 

YTD

Ayala Land, Inc. ALI 29.70 33.00 11.1% -18.7%

SM Prime Holdings, Inc. SMPH 29.40 33.70 14.6% -5.9%

Robinsons Land Corporation RLC 14.20 15.00 5.6% -25.6%

Megaworld Corporation MEG 2.96 3.03 2.4% -36.2%

Figure 20 - Property Sector Index (Aug 2020 - Oct 2020)
Property Stocks Bagged Gains of 11.4% in October

Source of Basic Data: PSE Quotation Reports

Source of Basic Data: PSE Quotation Reports

The office segment of Property stocks offset 
losses in Q3 earnings. 

JG Summit Holdings, Inc. (JGS) increased by 6.7% and 
15.4% YTD. JGS’ Q3 core net income tumbled by 77% 
y-o-y to P844.0-M, albeit a reversal from the P2.8-B loss 
recorded in Q2 as the economy progressively opened 
up. This was further supported by improved petro-
chemical utilitzation rates and sales volume, the gradu-
al resumption of Cebu Air’s domestic and international 
flights, increasing operational leasable space in malls 
and higher margins from food and banking.

San Miguel Corporation (SMC) finished last on the 
green with a 3.1% growth in its share price. SMC 
registered a positive core net income of P5.9-B for Q3 
(-15.6% y-o-y), a turnaround from the P6.3-B loss in Q2. 
Ginebra San Miguel, Inc.‘s net income grew by 177% 
y-o-y as it sustained its volume rebound. 

Aboitiz Equity Ventures (AEV) stood as the sector’s 
outlier, decreasing by 3.2%. Nonetheless, AEV report-
ed improved earnings for Q3 to P4.4-B (-37.1% y-o-y) 
despite AP (see previous section) booking the deepest 
decline across all businesses. Meanwhile AEV’s subsid-
iary, Union Bank of the Philippines (UBP) posted net 
earnings of P8.5-B (-1% y-o-y) as higher loss provisions 
offset the robust net interest income gains. 
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Figure 22 - Services Sector Index (Aug 2020 - Oct 2020)
Minimal Drop in Services to 1%

Source of Basic Data: PSE Quotation Reports

The Services sector failed to recover last month, albeit 
booked a lower decline of 1% compared to September’s 
-1.9%. The sector experienced its slight ups and downs 
throughout the month, but strong enough to save itself 
from a deeper slump by end-October. All stocks joined 
the red flag movement with International Container 
Terminal Services Inc. (ICT) emerging as the lone bright 
spot. 

ICT surged by 4.8% and 15% YTD. ICT has been rallying 
for the past two months after it posted better-than-ex-
pected earnings in H1-2020. This time around, ICT 
reported a 18.6% y-o-y jump in Q3 core net income 
to P3.5-B due to cost-reduction measures, as well as 
the diversity of its port portfolio which cushioned the 
negative effects of COVID-19 on the global supply chain.  
This lowered the company’s cash operating expenses by 
3% to $222.8-M coupled with a decline in volume. 

Meanwhile, Philippine Long Distance Telephone Com-
pany (TEL) extended its losses, taking a minor hit 
of 0.8% (vs. +18% YTD). TEL reported a Q3 core net 
income of P7.1-B, down slightly by 0.2% y-o-y, while 
its reported net income soared by 95.5% to P7.4-B. 
Consolidated service revenues registered a quarterly 
all-time high of P43.7-B (+10% y-o-y) on high data and 
broadband demand of individual, enterprise and home 
segments.

Robinsons Retail Holdings, Inc. (RRHI) fell slightly by 
1.5% even though the company attained a core net 
income for Q3 to P750.0-M (down -25.7% y-o-y), but 
higher than the P547.0-M in Q2. Consolidated net sales 
contracted also at a slower pace by 11.1% y-o-y to 
P34.6-B as other formats recovered amidst the further 
easing of the economy and with supermarkets and 
drugstores normalizing in the post-lockdown period. 

Mining & Oil had the highest gains in Octo-
ber with a double-digit growth of 27.5%

Figure 21 - Mining & Oil Sector Index (Aug 2020 - Oct 2020)
Mining & Oil Sector Loaded With a Double-Digit Rebound 

Source of Basic Data: PSE Quotation Reports

The Mining & Oil sector had the highest gains in Oc-
tober with a double-digit growth of 27.5%. The sector 
speedily trekked upward the whole month, trying to 
reach new highs since February as nickel and copper 
prices improved with the Chinese economy on the 
mend. Semirara Mining and Power Corporation (SCC) 
gained another 6.2% in contrast with the 71% y-o-y fall 
in core net income for Q3 to P2.6-B. SCC’s mining oper-
ations were affected by a 30% and 20% y-o-y decline in 
coal sales and average selling prices, respectively. 

Company Symbol 30/9/20 
Close

30/10/20 
Close % Change 2020 

YTD

Philippine  Long Distance Tel. Co. TEL 1,339.00 1,328.00 -0.8% 18.0%

Globe Telecom GLO 2,080.00 2,030.00 -2.4% 6.8%

Robinsons Retail Holdings, Inc. RRHI 65.00 64.00 -1.5% -20.0%

Puregold Price Club Inc. PGOLD 49.00 41.25 -15.8% -4.1%

International Container Termi-

nal Services Inc.
ICT 109.70 115.00 4.8% 15.0%

Source of Basic Data: PSE Quotation Reports

Company Symbol 30/9/20 
Close

30/10/20 
Close % Change 2020 

YTD

Semirara Mining and Power 

Corporation
SCC 9.42 10.60 6.2% -54.0%

Source of Basic Data: PSE Quotation Reports



21The Market Call

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 17,143.56 7.5% 779.25 7.5%

Industrial 22,595.84 -7.0% 1,027.08 -7.0%

Holdings 43,384.37 83.0% 1,972.02 83.0%

Property 19,708.18 -7.2% 895.83 -7.2%

Services 74,561.42 214.4% 3,389.16 214.4%

Mining and Oil 6,155.47 143.1% 279.79 143.1%

Total 183,548.83 64.7% 8,343.13 64.7%

Foreign Buying 72,264.26 63.1% 3,284.74 63.1%

Foreign Selling 78,456.77 32.6% 3,566.22 32.6%

Net Buying (Selling) (6,192.51) -58.3% (281.48) -58.3%

Source of Basic Data: PSE Quotation Reports

Total Turnover
PSE spared its losses, with total turnover up by 64.7%, 
a major rebound from September’s 27.3%. Four out of 
six sectors came out as the winners, with Mining & Oil 
and Services, booking triple-digit growths. The losers 
included Property and Industrial sectors.

Foreign investors turned into buyers by the end of Oc-
tober, but this proved insufficient to offset earlier out-
flows. Thus, they remained net sellers with net outflow 
of P6.2-B, an improvement from the P14.8-B outflow in 
September. 

Globe Telecom’s share price (GLO) got cut by 2.4% in 
October, but stayed in positive territory YTD (+6.8%). 
GLO earned P4.5-B in core net income for Q3, down by 
22.4% as mobile revenue eased. Meanwhile, fixed line 
and home broadband revenues increased by 11% y-o-y 
to P30.9-B. 

Puregold Price Club, Inc. (PGOLD) led index losers as 
PGOLD’s Q3 core net income turned around to negative 
growth of -4.3% y-o-y to P2.5-B (vs. +24% y-o-y in Q2), 
a likely correction from its earlier strong runup. Consol-
idated net sales for the period reached P39.2-B (-1.1% 
y-o-y) amid the decline in frequency of store visits 
and re-prioritization of consumer spending. Nonethe-
less, this brought cumulative sales as of September to 
P121.1-B (+10.1% y-o-y) due to the expansion of its gro-
cery retail outlets and robust consumer demand during 
the lockdowns in the first half. 

Net outflow improved to P6.2-B in October 
from P14.8-B in September. 
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2018 2019 2nd Quarter 2020 3rd Quarter 2020

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing 1,762,616  1.1%  1,783,855 1.2%  416,182 -5.4% 1.6%  404,981 -2.7% 1.2%
 Industry Sector  5,582,525  7.3%  5,843,934 4.7%  1,168,180 -11.8% -21.8%  1,110,995 -4.9% -17.2%
 Service Sector  10,920,048  6.7%  11,740,724 7.5%  2,548,812 -4.3% -17.0%  2,622,036 2.9% -10.6%

Expenditure
Household Final Consumption 13,250,084 5.8%  14,027,192 5.9% 2,920,306 -12.0% -15.3% 3,028,855 3.7% -9.3%
Government Final Consumption  2,199,637 13.4%  2,410,971 9.6% 853,151 51.6% 21.8% 612,157 -28.2% 5.8%
Capital Formation  4,959,105 11.3%  5,083,657 2.5% 599,162 -36.6% -53.7% 727,654 21.4% -41.6%
 Exports  5,518,573 11.8%  6,944,546 25.8% 962,320 -27.6% -35.8% 1,246,499 29.5% -14.7%
 Imports  7,662,209 14.6%  7,803,476 1.8% 1,240,715 -28.7% -37.9% 1,512,109 21.9% -21.7%

GDP  18,265,190  6.3%  19,368,513 6.0% 4,133,173 -6.6% -16.9% 4,138,012 0.1% -11.5%
NPI  1,947,159 2.0%  1,904,154 -2.2% 364,445 -21.2% -21.7% 341,010 -6.4% -28.2%
GNI 17,825,330 -6.6%  11,618,439 -34.8% 4,497,618 -8.0% 53.0% 4,479,022 -0.4% 58.8%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2018 2019 Aug-2020 Sep-2020

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 2,850,184 15.2% 3,137,498 10.1% 243,232 3.7% -13.1% 212,415 -12.7% 5.0%
Tax 2,565,812 14.0% 2,828,012 10.2% 233,133 9.8% -10.9% 193,020 -17.2% 5.3%
BIR 1,951,850 10.1% 2,175,506 11.5% 187,932 18.2% -8.6% 140,605 -25.2% 7.7%
BoC 593,111 29.4% 630,310 6.3% 44,380 -10.9% -17.2% 50,753 14.4% -0.6%
Others 20,851 3.4% 21,006 0.7% 821 -76.2% -56.9% 1,662 102.4% 5.1%
Non-Tax 284,321 27.8% 308,971 8.7% 9,997 -54.8% -44.3% 19,394 94.0% 1.4%

Expenditures 3,408,443 20.7% 3,797,734 11.4% 283,306 -24.4% 0.4% 350,940 23.9% 17.5%
Allotment to LGUs 575,650 8.6% 617,982 7.4% 64,213 38.5% 19.6% 66,247 44.2% 38.4%
Interest Payments 349,215 12.5% 359,874 3.1% 22,549 -62.0% 15.0% 43,365 92.3% 32.7%

Overall Surplus (or Deficit) -558,259 59.2% -660,236 18.3% -40,074 -71.4% 1,510.7% -138,525 245.7% 43.9%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2019 Aug-2020 Sep-2020

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL           46,285.90           6.0% 3,769.00 -4.1% 5.3% 3,962.50 0.5% 10.7%
   Residential           14,581.10           7.6%  1,424.50  15.6% 20.5%  1,510.80 24.2% 27.8%
   Commercial           18,172.10           5.6%  1,210.40 -22.1% -16.6%  1,310.20 -16.0% -10.4%
   Industrial           13,006.60           3.1%  1,092.70 -2.2%  20.0%  1,106.80 -2.3%  21.5%

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2018 2019 1st Quarter 2020 2nd Quarter 2020

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -8,877 314.2% -3,386 -62.0% -23 -98.7%  4,382 -570.9%
   Balance of Goods -50,972s 26.8% -49,313 -3.3% -10,295 -16.2% -5,429 -55.2%
      Exports of Goods 51,977 0.3% 53,475 2.9%  11,602 -6.2%  9,094 -33.3%
      Import of Goods 102,949 11.9% 102,788 -0.2%  21,897 -11.2%  14,523 -43.6%
   Balance of Services 11,608 33.5% 12,890 11.0%  2,540 -2.3%  2,660 -19.5%
      Exports of Services 38,397 10.2% 41,030 6.9%  8,958 -6.1%  6,077 -37.5%
      Import of Services 26,789 2.5% 28,140 5.0%  6,418 -7.6%  3,416 -46.7%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 65 -6.3% 85 30.9%  7 -70.8%  8 -61.2%
   Financial Account -9,332 233.5% -7,260 -22.20%  3,785 -172.0%  152 -154.8%
      Direct Investments -5,833 -16.1% -4,376 -25.0% -1,061 1.5% -1,107 52.2%
      Portfolio Investments 1,448 -41.0% -3,486 -340.8%  750 -124.7%  731 -138.8%
      Financial Derivatives -53 5.4% -173 223.7% -74 85.3% -20 -52.2%
      Other Investments -4,894 -379.7% 775 -115.8%  4,171 -467.5%  548 -76.9%

III. NET UNCLASSIFIED ITEMS -2,826 78.0% 3,884 -237.4%  3,733 1561.6% -62 -103.8%

OVERALL BOP POSITION -2,306 167.2% 7,843 -440.2% -68 -101.8%  4,177 321.5%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks -463 -215.7% 1,621 -450.2%  3,902 -6,791.6%  3,275 78.8%
     Net Foreign Assets -476 -210.1% 1,589 -433.7%  3,855 -4,971.5%  3,253 78.0%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2019 Aug-2020 Sep-2020
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,123,824 2.9% 3,146,434 2.8% 3,013,517 -2.5%

Sources:
   Net Foreign Asset of the BSP 4,756,145 5.3%  5,815,522 17.8%  5,825,395 20.6%
   Net Domestic Asset of the BSP 12,189,263 8.7%  13,479,179 10.6%  13,430,011 8.2%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 4,027,826 8.6%  5,016,446 24.8%  5,024,082 22.6%
Money Supply-2 11,290,097 6.5%  12,764,349 13.7%  12,841,970 12.6%
Money Supply-3 11,917,168 7.7%     13,566,958 14.2%     13,508,240  17.5%

  
MONEY MULTIPLIER (M2/RM) 3.62 4.06 4.26

Source: Bangko Sentral ng Pilipinas (BSP)
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