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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2021)

2018
(year-end)

2019
(year-end)

GDP Growth (Q4-2020) -8.3% -11.5% - 6.3% 6.0%

Inflation Rate (January) 4.2% 3.5% 4.2% 5.2% 2.5%

Government Spending (December) 9.5% 2.3% - 20.7% 11.4%

Gross International Reserves ($B) (January) 108.8 109.8 108.8 79.2 87.8

PHP/USD rate (January) 48.06 48.06 48.06 52.68 51.80

10-year T-bond yield (end-January YTD) 2.99 3.06 2.99 7.05% 4.48%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations
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15 Although we think that the Philippine economy 
could show some bounce in Q1-2021 and that 
volatility will stalk the local market for most of H1, 
we have guarded optimism looking forward. We 
hope PSEi may emulate the upswing in East Asian 
(esp. China and South Korea) economies and equi-
ties markets in January, in which ASEAN, U.S., and 
EU stock markets floundered. However, economic 
activity should accelerate as we see more quaran-
tine restrictions/health certifications eased and/or 
more unified and more massive roll out of COVID-19 
vaccines. Investors should continue to watch out 
for continuing monthly gains in the economy and 
corporate earnings, with the latter focused on firms 
with strong fundamentals and growth potential in 
the post-pandemic environment.

 PSEi slumped by -7.4% in January, the worst 
performer in the region. ▪▪ All sectors landed on the 
red, with Mining & Oil at the bottom with a -14.1% 
loss. ▪▪  With only LT Group as the lone gainer 
(+1.2%) in the Holdings sector in January 2021, the 
sector tumbled by -8.3%. ▪▪ Services sector dropped 
by -4.2%, the least among the other sectors as 
PGOLD’s staggering -12.2% loss weighed down 
the sector.  ▪▪ PSE turnover rebounded by +28.2% in 
January 2021 from the -25.1% slump in December, 
while net foreign selling reached P13.1-B from 
P8.2-B in the previous month.

We see the manufacturing sector leads the re-
covery in Q1 as PMI rose to a 25-month high in 
January, and should provide more jobs later on. 
Meanwhile, Construction will likely make a dent in 
Q2, even as infrastructure spending remains ham-
pered by financial problems of small to medium 
sized contractors, but should gain traction in H2 as 
Presidential elections come closer. Inflation rate 
will remain above 4.0% since rebuilding supply 
chains take time while the plethora of health cer-
tifications by city/municipality impede people and 
goods movement. Crude oil prices have speeded 
beyond 2020-lows, while OFW remittances will 
hold on to positive territory as advanced econo-
mies recover. The dollar-peso rate should have a 
slight upward bias as the economy revs up.

 GDP contracted by -8.3% in Q4 from -11.4% in 
Q3 to pull it down -9.5% in 2020. ▪▪ Purchasing 
Managers Index (PMI) rose to a 25-month high 
of 52.5 in January 2021 from 49.2 a month ago. 
▪▪  Inflation accelerated to 4.2% in January 2021, 
mainly driven by higher food and fuel prices. ▪▪ 
December exports slid by -0.2% y-o-y, while the 
full-year trade deficit plummeted by -46.3% from 
2019. ▪▪ Personal OFW remittances slipped by 
-0.3% y-o-y to $3.2 in December, and -0.8% for FY 
2020. ▪▪ Exchange rate flattened to close at P48/$1 
from a month ago. 

The larger increase of inflation driven by higher food 
and transport prices and U.S. 10-year T-bonds yields 
racing closer to 1.54% in February from 1.11% in 
end-January will push up local bond yields but find 
stronger resistance exceed 4.0% in H1. The National 
Government borrowing program will focus on H1 
on a fairly modest scale and will have little added 
effect to the increase of yields of long-term bonds. In 
addition, top corporates must hurry in issuing bonds 
as they may contribute on the uptrend of yields.

 Tender-offer ratio (TOR) went up to 3.230x from 
2.925x driving yields on Treasury bills/bonds auc-
tions slightly lower in January. ▪▪ January secondary 
GS trading climbed by 33.8% m-o-m to P627.4-B. ▪▪  
Yields fell for short term and long term papers by 
-5 bps to -18.2 bps, but climbed in the belly (3- to 
7-year). ▪▪ Corporate bonds trading volume slumped 
by -14.1% m-o-m to P5.0-B. ▪▪ Long-term ROPs 
spread over U.S. equivalent tenors (10- and 20-year 
tenors) narrowed as the positive aura of the $2.75-B 
ROPs issue in December lingered.

Accelerating inflation, driven by the usual suspects 
(food and crude oil prices, the latter racing to a 
13-month high by late February) and U.S. 10-
year T-bond yields surging to around 1.5%, have 
dampened the beginning year optimism to a more 
somber mood in February. A resurgent Manufac-
turing sector provides a glimmer of hope for faster 
economic recovery, but the overhaul of fractured 
supply chains could take a little more time, ag-
gravated in the past by the multiplicity of health 
certifications by city/municipality. Full-year GDP 
recovery may come only by end-2022. To be sure, 
financial markets have seen restiveness in Febru-
ary. Local 10-year T-bond yields climbed closer to 
4.0% towards end-February, while PSEi has eased 
to sub-7,000 and may remain range bound until 
the economy and firms report significant month-
on-month output gains.
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The country’s manufacturing sector, the great employment generator, appears to lead the economic recovery 
as the January PMI hit 52.5, a 25-month high. And despite its improving performance in December based on the 
Volume of Production Index (VoPI) estimated by the Philippine Statistical Authority (PSA), gross domestic prod-
uct (GDP) continued to slide by 8.3% in Q4-2020, albeit a bit better than -11.5% in the previous quarter. Overseas 
Filipino Workers’ (OFW) remittances held on to its upward streak, but headwinds remain. Foremost would be the 
acceleration of headline inflation to 4.2% year-on-year (y-o-y) in January 2021 from 3.7% a month earlier which 
promises to persist due to supply chain disruptions and higher input prices.

Outlook: We remain cautiously optimistic that the much-awaited economic rebound will likely gain traction by Q2-
2021. GDP gains will accelerate slightly in Q1 keeping it in negative territory, as the quarantine restrictions ease a 
bit. However, many workers may hesitate to work in site while IATF takes time to unify cities/municipalities’ proce-
dures, stifling the supply chains’ rebuilding. This will make cost-push inflation to accelerate for the rest of Q1, while 
relief may be less dramatic starting Q2. Exports will likely take a tad faster pace, while OFW remittances’ growth 
should remain positive. The exchange rate will tend to flatten in Q1 with a slight upward bias as the quarter ends.
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MACROECONOMY
MANUFACTURING MOVING OUT OF THE WOODS, WHILE GDP FALLS ANEW IN Q4-2020

PMI and VoPI Suggest Manufacturing Output Gains
IHS Markit Philippines Purchasing Managers Index (PMI) rose 
to a 25-month high of 52.5 at the dawn of 2021 from 49.2 in 
December. Output increased and orders grew most since July 
2019 due to more spending by consumers for the first time in 
eleven months. Employment, however, continued to decline. 
Similarly, exports fell as restrictions imposed by export 
destinations took its toll. 

The Volume of Production Index (VoPI), on the other hand, 
eased mildly by -2.8% year-on-year (y-o-y) in December 
2020, albeit an upturn from the -8.6% decline (revised 
upward) in November. Despite the brighter picture, the 
number of industry gainers slipped to five from six a month 
earlier. Paper and paper products led the winners with 
a 26.8% growth, followed by chemical products at 7.5% 
which followed through its 5.6% uptick in November. Food 
manufacturing notched its fourth consecutive y-o-y increase 
with a 5.6% growth. The top losers that pulled down VoPI 
included tobacco products which plummeted by -46.0%, 
furniture and fixtures by -45.7%, followed by petroleum 
products with another -44.3% plunge. Nonetheless, all 
three showed slight improvements from their November 
performances.

Q4 GDP Remains in the Red, Drags Down PH 
Economy by -9.5% in 2020
Philippine GDP contracted by another -8.3% in the 
last three months of the year 2020, dragging down 
the full-year economic growth to -9.5%. This has been 
the lowest recorded GDP by the Philippines Statistical 
Authority (PSA) since 1984 when it plunged by -7.2%. 
Tamer than the Q3 GDP contraction, the Q4 GDP 
contraction slowed down. The economy improved 
by 5.6% quarter-on-quarter (q-o-q) due to the more 
relaxed quarantine restrictions and the holidays, which 
entailed more economic activities, thus, improved 
consumer spending. 

Viewed from the production or supply side, the 
agriculture sector posted the least sectoral decline 
of -2.5% in Q4-2020, and ended full-year 2020 with 
a minute slide of -0.2%. An improvement from the 
recorded fall of -17.3% in Q3, the Industry sector  
slipped by -9.9% in Q4-2020, as construction hobbled. 
Annually, the Industry sector contracted by -13.1%. 
The Services sector contracted slower by 8.4% in 
Q4-2020 dragged by the plunge of -45.2% and -42.7% 
in other services, and accommodations and food 
services, respectively. These two also performed the 
worst for the full year 2020, resulting in a -9.1% slump 
in Services.

The Agriculture, Forestry and Fishing (AFF) sector 
would have come out positively in Q4-2020, as most 
sub-sectors grew, but for the huge -13.0% tumble of 
Livestock production, which accounted for some 10% 
of the sector. 

PMI rose to a 25-month high of 52.5 in the 
first month of 2021, while VoPI eased mildly 

by -2.8% year-on-year in December.
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The African swine flu (ASF) had a telling effect on hog 
production and on pork prices which have rocketed. 
Tobacco and sugarcane output provided the most gains of 
11.8% and 8.0%, respectively. For the year 2020, sugarcane 
production also took the top spot in output gains with a 
surge of 21.3% followed by cacao harvests which climbed 
by 9.9%. Rice production, which accounts for some 26.0% 
of  AFF, had a good year with a 3.1% increase.  

The two major items in gross capital formation sank 
deeply as firms took a wait-and-see attitude on how the 
pandemic plays out, and the major changes needed for 
business and work models. Construction pulled down 
the sector the most by its -25.3% decline in Q4, while 
manufacturing slipped by only -4.3% from -9.9% in the 
previous quarter. While electricity, water, steam, and 
waste management came in with the least fall of -0.9%, 
this turned around from slightly positive +0.2% in Q3, 
reflecting these items’ role as basic needs.

The Services sector contracted slower by -8.4% in Q4-
2020, but still ended with a full year decline of -9.4%. 
Other Services contributed to the decline of the sector the 
most at -45.2%, followed by Accommodation and food 
services at -42.7%. Financial and insurance activities, on 
the other hand, tempered the contraction of total Services 
the most at a +4.4% growth, followed by information and 
communication (ICT), which expanded by +3.6%. WFH and 
e-commerce with their internet/software requirements 
obviously kept ICT moving upward.

Source of Basic Data: Philippine Statistics Authority (PSA)

The view from the demand or spending side saw only 
Government Expenditures as the bright spot with a growth 
of +4.4% in Q4-2020. Hampered by scarce employment 
opportunities, Household Consumption expenditures dove 
by -7.2% in Q4, slightly better than the -9.3% a quarter 
earlier. Gross Capital Formation (GCF) posted the biggest 
fall of -29.0% as its two main components, accounting 
for 89.5% of total GCF plunged. Construction spending 
plunged by -34.0% driven largely by weak private sector 
spending which slumped by -41.5%. Durable equipment 
expenditures followed closely as it sank by -24.7%. 

While domestic demand decreased by -11.1% y-o-y in Q4, 
the current account (CA) deficit narrowed even more by 
-34.8%. This softened the GDP decline. Exports of goods 
and services declined by -10.5% in Q4, after contracting 
by -14.3% a quarter earlier. Despite this, the CA slide 
materialized due to the larger fall in Imports, which 
tumbled by -18.8%, as aggregate demand remained weak.

Figure 1 - Philippine Quarterly GDP, Year-on-Year
Q4-2020 GDP Dragged Down Full-Year Growth to -9.5%

Source of Basic Data: Philippine Statistics Authority (PSA)

Table 1 - Expenditure Approach and Production Approach Growth 
Rates

Expenditure Approach Q3-2020 Q4-2020 FY 2020

Household Final Consumption Expenditure -9.2% -7.2% -8.2%

Government Final Consumption 
Expenditure 5.8% 4.4% 3.4%

Gross Capital Formation -41.6% -29.0% -29.9%

Exports -14.4% -10.5% -12.0%

Imports -21.5% -18.8% -19.8%

GDP -11.4% -8.3% -9.5%

NPI -29.0% -53.2% -54.2%

GNI 58.8% 61.6% -12.9%

Production Approach Q3-2020 Q4-2020 FY 2020

Agriculture, Forestry, and Fishing 1.2% -2.5% -3.5%

Industry -17.3% -9.9% -10.9%

    Mining and Quarrying -14.2% -18.8% -19.8%

    Manufacturing -9.9% -4.3% -5.3%

    Electricity, Steam, Waters, and Waste
    Management 0.2% -0.9% -1.9%

    Construction -39.7% -25.3% -26.3%

Services -10.5% -8.4% -9.4%

    Accomodation and Food Service
    Activities -54.4% -42.7% -43.7%

    Information and Communication 2.1% 3.6% 2.6%

    Financial and Insurance Activities 4.3% 4.4% 3.4%

    Real Estate and Ownership of Dwellings -49.9% -15.4% -16.4%

    Other Services -49.9% -45.2% -46.2%

From the production side, the agriculture 
sector posted the least decline of 2.5% in 
Q4-2020, while government expenditures 

on the demand side gained 4.4%. 
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Seasonally adjusted CPI resulted in month-on-month 
(m-o-m) growth of 0.9% from 0.8% in December 2020. 
When annualized (SAAR), the growth translates to 11.4% 
from 10.0% which will pull up future y-o-y inflation rates. 
Again we see food prices leading the uptick as these took 
a faster pace of 1.4% from 1.3% a month earlier.  

Inflation Year-on-Year Growth Rates Dec 2020 Jan 2021 YTD

All items 3.5% 4.2% 4.2%

Food and Non-Alcoholic Beverages 4.8% 6.2% 6.2%

Alcoholic Beverages and Tobacco 12.12% 11.7% 11.7%

Furnishing, Household Equipment and 
Routine Maintenance of the House 3.3% 2.9% 2.9%

Transport 8.3% 8.6% 8.6%

Restaurants, Misc. goods and services 2.5% 3.0% 3.0%

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Source of Basic Data: Philippine Statistics Authority (PSA)

Inflation Races to 4.2% at Onset of 2021
Outsized hikes in food prices, brought about by fractured 
supply chains worsened by a multiplicity of quarantine 
restrictions on people and goods movements at the city/
municipality/provincial levels, pushed inflation to 4.2% in 
January 2021, much-above market expectations. Prices in 
restaurants and of miscellaneous goods and services, as 
well as those for fuel, provided an additional boost to the 
inflation rate.

Prices of food and non-alcoholic beverages (FNAB) 
accelerated to 6.2% y-o-y increase from 4.8% in December 
due mainly to spiraling meat (esp., pork and chicken), 
fish, and fruits prices as vegetable prices remained 
elevated. Meat price index soared by 17.1% from 10.0% 
y-o-y in December. Fruits cost 9.0% higher in January 
from 6.3% a month earlier. Vegetables, meanwhile, rose 
further by 21.2% from 19.7% in December. These inputs 
to restaurants and additional delivery costs of online 
purchases brought prices in restaurants, miscellaneous 
goods & services higher by 3.0% from 2.5% a month ago.

Fuel prices also pushed transport costs higher by 8.6% 
y-o-y in January from 8.3% in the previous month.
Although crude oil prices soared by 10.6% and 9.5% for 
West Texas Intermediate (WTI, US benchmark) and Brent 
(European benchmark), respectively, the monthly gains in 
fuel prices proved more muted. 

Inflation pushed to 4.2% in January 2021 
due to fracture supply chains brought about 

by quarantine restrictions.

For the year 2020, we see a similar pattern. Domestic 
demand sank while the current account deficit came in 
lower than in 2019. Also, only government expenditures 
expanded by +10.4% while consumer and gross capital 
formation (investment) spending change fell into negative 
territory.

The sheer momentum of a negative cycle of 
unemployment-low income-low spending under a regime 
of general lockdowns will make a V-recovery quite unlikely.  
Besides, leaving the decision to lockdown and movement 
approvals to each city/municipality has aggravated the 
already difficult task of rebuilding robust supply chains.  
While we still see a substantial y-o-y fall in GDP in Q1, the 
economic rebound should start gaining traction by Q2, 
boosted by more availability of vaccines and medications, 
and further relaxation of restrictions in Metro Manila and 
neighboring regions.

Q1-2021 GDP sees a substantial fall, but 
hopeful to improve in Q2.

Figure 2 - Monthly Inflation Rates vs. Year Ago (y-o-y) and Previous 
Month (m-o-m, seasonally adjusted)

Source of Basic Data: Philippine Statistics Authority (PSA)

Gross capital formation spending fell in the 
negative territory along with consumer 

spending, with a decline of -7.2% and -29.0% 
respectively.

Table 2 - Major Contributors to Year-on-Year Inflation
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Figure 5 - Exports Growth Rates, Year-on-Year
Exports Eased at 0.2% Year-on-Year

Source of Basic Data: Philippine Statistics Authority (PSA)

Exports End December Flat, 2020 with Double-digit Dip 
Exports for December slipped by 0.2% y-o-y to $5.7-B from 
+3.0% a month earlier, despite seven out of 10 top export 
commodities recording gains.  Full year export shipments 
totaled sank by 10.1% to $63.8-B. 

By commodity line, other mineral products led the growth 
race with a 47.1% jump. Miscellaneous manufactured 
articles and metal components came next as they soared 
by +21.3% and  +19.8%, respectively. Cathodes & sections 
of cathodes, of refined copper plunged by 21.0% after 
keeping the top gainer crown for past months. The 
country’s lone copper smelter usually has an annual plant 
shutdown for maintenance in December. 

Manufactured goods exports held on as the top 
contributor by major type of goods with $4.9-B, snagging  

Figure 4 - M1, M2, M3 Growth Rates
M3 Expanded by 9.5% Year-on-Year in December 

Source of Basic Data: Philippine Statistics Authority (PSA)

Money Growth Eases Further as Banks Lend Less in 
December
Domestic liquidity (M3) expanded by 9.5% y-o-y in 
December to some P14.2-T, slower than the 10.5% 
growth in the previous month. Similarly, narrow money 
(M1) and broad money (M2) eased to 21.1% and 10.2%, 
respectively. 

Bank lending, on the other hand, declined by 0.7% y-o-y 
in December after its 0.5% climb in November. Banks 
became more risk-averse in extending loans due to the 
uncertainties caused by the pandemic. Consumer loans 
bucked the pattern as these grew by 4.4% in December 
from 7.1% in November. Outstanding loans to key 
production sectors, however declined further, with 
wholesale and retail trade leading the decrease (-6.8%), 
followed by manufacturing (-5.2%), and financial and 
insurance activities (-4.6%). On a brighter note, lending 
for human health and social activities surged by 49.2%. 

Net foreign assets (NFA) in peso terms grew faster by 
25.2% y-o-y  in December from 22.9% in November. 
Proceeds from the $2.75-B NG ROP issue in December, 
together with higher gold prices, boosted BSP’s gross 
international reserves (GIR) which ended the year 2020 
at $109.8-B, equivalent to 11.7 months of import cover.  
BSP accounts for some 87.0% of NFAs. 

The inflation rate spike in the last may still be considered 
transitory, albeit longer than usual. Supply side concerns 
due to supply chain rebuilding, LGU dictated lockdowns 
and approvals, and the recent surge in crude oil prices 
as the world economy seems to recover faster will keep 
inflation much along BSP’s forecast 4.0% for FY 2021. 

NFA in peso terms grew faster in December 
2020 by 25.2% from the 22.9% growth in 

the previous month.

Figure 3 - Major Contributors to y-o-y Inflation (Nov-20 to Jan-21)
Pricier Food, Beverages and Fuel Drive in Latest 3 Months

Source of Basic Data: Philippine Statistics Authority (PSA)
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Figure 6 - Imports of Capital Goods (in Million USD)
Capital Goods Imports Gain 2.0% m-o-m in December but Still 
Down from a Year Earlier

Source of Basic Data: Philippine Statistics Authority (PSA)

Exports Year-on-Year Growth Rates Nov-20 Dec-20 FY 2020

Total Exports 3.0% -0.2% -10.1%

Agro-Based Products -13.1% -39.3% -11.5%

Mineral Products, of which 27.5% 1.8% 6.6%

   Copper cathodes 83.2% -21.0% 14.5%

   Gold 1,044.2% 38.0% -2.9%

Manufactured Goods 3.1% 3.5% -10.7%

   Electronic Products 4.6% 4.9% -7.6%

      Components/Devices (Semiconductors) -0.1% 1.7% -5.8%

      Electronic Data Processing 20.2% 11.7% -13.1%

   Other Electronics 24.7% 13.5% -22.6%

   Chemicals 10.3% 9.0% -14.2%

   Machinery and Transport Equipment -5.9% -11.1% -17.9%

   Others -7.9% 5.1% -13.0%

Source of Basic Data: Philippine Statistics Authority (PSA)

Imports Year-on-Year Growth Rates Nov-20 Dec-20 FY 2020

Total Imports -18.9 - 9.1 -23.3

Capital Goods -15.8 -12.5 -24.1

   Power Generating and Specialized
   Machines -32.5 -26.6 -34.3

   Office and EDP Machines -1.9 12.4 -4.8

   Telecommunication Equipment and
    Electrical Machines 4.2 10.2 -9.7

   Land Transport Equipment excluding
    Passenger Cars and Motorized cycle -45.7 -27.5 -45.9

Aircraft, Ships and Boats -69.3 -73.8 -65.1

Prof.Sci.and Cont. Inst., Photographic 
Equipment and Optical Goods -32.0 -15.1 -32.1

Raw Materials and Intermediate Goods -16.7 7.3 -15.8

Mineral Fuels, Lubricant and Related 
Materials -30.2 -50.8 -44.6

Consumer Goods -24.5 1.5 -23.6

Source of Basic Data: Philippine Statistics Authority (PSA)

86.8% of all exports as it grew at a faster pace of 3.5% 
in December from 3.1% a month ago. Leading the 
manufacturing sector and by commodity group, electronic 
products remained at the top, accounting for $3.6-B or 
62.9% of total exports, up by 4.9% a bit bouncier than 
4.6% in November. In the accompanying table, we present 
a condensed picture of exports by major type of goods. 

Hong Kong, which fell in fourth place last month, snatched 
the top trading partner in exports with a share of 16.5% or 
$945.1-M, which came 6.8% higher y-o-y. Shipments to the 
U.S. slipped from the top as they expanded by only 1.2% 
to $915.5-M (or 16.0% of exports). Exports to People’s 
Republic of China, Japan, and finally, Singapore reflected 
slight changes in rankings.

Imports Fall 12.5% in December, Still Down from a Year 
Earlier 
Imports of capital goods slightly increased by 2.2% m-o-m 
but fell by 12.5% y-o-y to $2.7-B in December. While y-o-y 
it showed eleven straight months of negative growth, on a 
m-o-m basis, it gained in six of the last eight months.

With widespread work-from-home arrangements,  
capital goods imports of office and EDP machines, and 
telecommunication equipment & electric machines 
gained by 12.4% and 10.4% y-o-y, respectively. Imports in 
aircrafts, ships and boats continued as the biggest loser 
with a -73.8% plunge. The other three categories of capital 
goods imports also fell substantially. (see Table 4) 

Apart from capital goods, two major types of goods saw 
progress. Imports of raw materials & intermediate goods 
climbed by 7.3% y-o-y which supports the PMI gain in 
January. Consumer goods imports edged up by 1.5% 
caused by the 110.6% surge in unmanufactured tobacco 
exports. Meanwhile, mineral, fuel, lubricants, and related 
minerals dropped by 50.8% reflecting the sharp fall of 
crude oil prices from a year ago.

Balance of trade (BOT) in goods deficit reached $2.2-B or 
-26.4% lower y-o-y but 26.4% higher than November’s 
$1.7-B. This may mark a period of higher BOT deficits from 
$1.7-B where it hovered since July. Full year trade deficit in 
2020 amounted to $21.8-B a decline of 46.3% from 2019.

Table 3 - Exports Year-on-Year Growth Rates

Table 4 - Imports Year-on-Year Growth Rates

Although imports of capital goods increased 
by 2.2% m-o-m, it fell by 12.5% y-o-y in 

December.
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OFW Remittances Down a Tad in December 
Personal remittances from OFWs fell slightly by 0.3% y-o-y 
to $3.2-B in December. Money sent by land-based workers 
with work contracts of one year or more (79.4% of total) 
dropped by -0.7%, offsetting the gains from inflows from 
sea-based workers and land-based workers with work 
contracts of less than a year. The latter slightly increased 
by 0.8% to $0.6-B in December. Personal remittances for 
the  full-year 2020 shrank by -0.8% to $33.2-B, far better 
than the -10.0% to -20.0% drop projected by official 
international funding agencies.

Likewise, cash remittances (via the banking system) 
dropped by -0.4% to $2.9-B in December 2020. Cash 
remittances for the year 2020 also decreased by -0.8% to 
$29.9-B from $30.1-B in 2019. The combined remittances 
from U.S., UAE, UK, KSA, Japan, Canada, Hong Kong, Qatar, 
Singapore, and South Korea accounted for 78.6% of the 
total cash remittances.

Figure 7 - OFW Remittances Growth Rates, Year-onYear
OFW Remittances Slightly Fell by 0.3% y-o-y in December

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 8 - Dollar-Peso Exchange Rates and Moving Averages
Dollar-Philippine Peso Curve Flat by the Opening of the Year

Philippine Peso Still Gains its Strength at P48.0/$
As the volatility measure narrowed to 2.2% in December, 
the dollar-peso exchange rate ranged between P48.12/$1 
and P48.02/$1. On average, the exchange rate flattened at 
P48.06/$1 from a month ago. With the exchange rate’s 30-
day moving average (MA) hugging closely to actual daily 
trades while crude oil prices climb and the PH economy 
getting back on track, the dollar-peso rate may start to rise 
before Q1 ends. 

The currencies across the region appreciated against the 
U.S., except for Korean won which mildly depreciated at 
0.3%. Despite a trade surplus of $3.9-B in January, when 
exports jumped up by 11.4% to $48.0-B, while imports 
increased by 3.1% to $44.2-B, the BOT surplus ended 
lower than $6.9-B a month earlier. Notably, the Korean 
won became one of the strongest currencies last year, 
posting an appreciation of 6.7%, only slightly slower than 
China.

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Exchange Rates vs USD for Selected Asian Countries
Dec-20 Jan-21 YTD

AUD -3.43% -2.47% -2.47%

CNY -0.97% -0.98% -0.98%

INR -0.71% -0.82% -0.82%

IDR -0.71% -0.65% -0.65%

KRW -1.89% 0.35% 0.35%

MYR -1.38% -0.50% -0.50%

PHP -0.40% 0.00% 0.00%

SGD -1.10% -0.52% -0.52%

THB -1.28% -0.25% -0.25%

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)
Note: Positive changes mean depreciation (red) and negative changes mean 
appreciation (green) against the greenback

Full-year 2020 personal remittances far 
better at -0.8% decline from the 10.0% to 

20% drop projection by official international 
funding agencies.

Outlook
We have turned more cautiously optimistic about a quick 
economic recovery in 2021 as institutional/structural 
factors would likely slow down the rebound, even though 
the Industry will shine.

▪ The Manufacturing sector looks set to lead the recovery 
in Q1 as PMI in January showed an expansion from the 
previous month, while VoPI for December 2020 proved 
least negative since the lockdown started in March. This 
will be positive for employment generation since the 
sector’s output has high multiplier effects.

Table 5 - Exchange Rates vs USD for Selected Asian Countries
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▪ The Construction sector may wait until Q2 to get 
into high gear as small- to medium-size contractors 
in infrastructure projects struggle financially, while 
demand for commercial buildings and condominiums has 
contracted. The ever closer Presidential elections in May 
2022 will likely help infrastructure spending go full steam 
ahead. For private construction, more widespread work-
from-home arrangements and restrictions have effected 
a sharp rise in vacancies. Residential condominiums have 
lost some appeal in favor of house-and-lot units farther 
away from dense workplaces.

▪ We still view inflation as transitory, albeit it will take 
some time to correct and that it will hover around BSP’s 
target of 4.0%.

▪ OFW remittances will retake the positive territory even 
as the 2020 record showed only a slight -0.8% dip. The 
nascent economic recovery in the advanced economies 
and the Middle East (due to higher oil prices) will provide 
the boost.

▪ The dollar-peso rate may see a slight upward bias starting 
the end of Q1 as the economy’s aggregate demand 
continues to rise, and balance of trade deficits close in at 
$2.5-B per month.
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While bond investors greeted 2021 with optimism, the situation has radically changed to negative sentiment in Feb-
ruary. Domestic inflation hitting 4.2% in January, with more to come from elevated food prices, rising crude prices, 
and U.S. 10-year T-bond yields sharply surging more than 50 bps since end-2020 to near 1.5%, have all erased the 
early positive outlook. The January sentiment drew much from an expected robust recovery amidst clean books with 
easing quarantine restrictions. The early January enthusiasm got reflected in higher government securities (GS) auc-
tion tenders and secondary market volumes, translating into lower yields except for the belly of the curve.

Outlook: With U.S. 10-year T-bond yields approaching 1.50%, highest since August 2019, and a likely acceleration of 
inflation from 4.2% in January due to higher food and crude prices (to pre-pandemic levels), local longer term bond 
yields will likely challenge 4.0% in H1. Slow repair of supply chain bottlenecks and indefinite continuation of general 
lockdowns further impede the easing of domestic inflation and bond yields. A strong move towards shorter dated 
papers as January progressed already showed investors becoming more cautious as U.S. Treasuries started their 
steep climb.

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)

REVERSAL IN FEBRUARY OF MARKET OPTIMISM AT THE START OF NEW YEAR

The Market Call February 2021 

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

31-Jan 91-day 22.000 75.953 22.000 3.452 0.969 -5.3

 182-day 28.000 99.213 28.000 3.543 1.323 -7.7

 364-day 40.000 194.870 40.000 4.872 1.542 -14.4

364-day 
TAP 25.000 31.875 21.575 1.275

Subtotal  115,000 401,911 111,575 3,495   

05-Jan 5 year 30.000 98.670 30.000 3.289 2.536 -64.6

5 year
TAP 20.000 46.771 30.000 2.339 2.536

19-Jan 7 year 30.000 82.587 30.000 2.753 2.719 -22.7

Subtotal  80.000 228.028 90.000 2.850   

All 
Auctions  195,000 629,939 201,575 3,230   

Primary GS Market: Yields Rebound with Vengeance in 
February 
Bureau of the Treasury (BoT) has managed to raise more 
than P221.2-B from its auction of 3-year Retail Treasury 
Bonds (RTBs) on February 9, 2021, at a low coupon rate 
of 2.375%, it will likely not issue longer term T-bonds as 
yields have skyrocketed to beyond 3.50% towards the end 
of February. With accelerating inflation, rising crude oil 
prices and U.S. Treasury yields, the BTr and investor will 
henceforth  prefer shorter tenors, albeit at higher yields.  

The February spike contrasts with the strong appetite in 
GS auctions in January when tenders reached P629.9-B or 
65.6% higher than in December. Thus, yields fell across-the-
board, as the tender-offer ratio (TOR) went up slightly to 
3.230x from 2.925x. The tenders bulged as BTr normalized 
its auction to four times in the month apart from three 
additional TAP facilities for Treasury bills (T-bills) and one 
for Treasury bonds (T-bonds).

Yields for 364-day T-bills fell the most by 14.4 bps to 1.542% 
from 1.686%, as preference of GSED for that tenor bloated 
TOR to 4.872x exceeding easily the December mark of 
4.107x. 91-day T-bill yields shed the least at 5.3 bps to 
0.969% from 1.022% a month earlier, treading below 1.0% 
for all four auctions. However, that meant the lowest yield 
since November 23, 2020. 182-day T-bill yields dropped 
midway with - 7.7 bps to 1.323% from 1.400%.

Yields for T-bond offerings also went in the same direction.   
5-year T-bond yields plunged by 64.6 bps to 2.536% from 
3.182% last given on June 23, 2020 while the 7-year paper 
sank -22.7 bps to 2.719% from 2.946% issued on May 12, 
2020.

Source: Philippine Dealing Systems (PDS)

Figure 9 - Monthly Total Turnover Value (in Billion Pesos)
Climbed by 33.8% m-o-m in January

Table 6 - Auction Results
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Secondary GS Market: Greets 2021 with Uptick in Trading
The yield curve steepened in January as the spread 
between 10-year and 2-year bond yields expanded by 
10 bps to 113 bps by end-January, showing wariness of 
investors about emerging upward pressures. That was 
prescient of local 10-year bond yields breaching 3.50% in 
second half of February.

Secondary GS trading had started the year optimistically, 
as it increased by +33.8% m-o-m in January to P627.4-B 
from P469.0-B a month earlier. On a y-o-y basis, trading 
also climbed by 16.6%. The risk-on appetite emerged with 
investors having a clean slate for the new year, coupled 
with expectations of a robust economic recovery from 
pandemic-bombed 2020.

Yield changes, however, varied widely according to tenors, 
from -18.2 bps to +8.1 bps. Short-term and long-term 
bond yields went south while the mid-range (3-year to 
7-year) tenors headed north. Yields of 6-month and 1-year 
papers slumped by -15.7 bps to 1.257% and -18.2 bps 
to 1.530%, respectively. Additionally, 10-year and 20-
year yields mildly fell by -5.9 bps to 2.937% and -3.3 bps 
to 3.932%, accordingly. On the other hand, 3-year debt 
papers remained flat as it gingerly edged up by +0.7 bps to 
2.084%, while 5-year yields hiked by 8.1 bps to 2.584%.

Source: Philippine Dealing Systems (PDS)

Figure 10 - GS Benchmark Bond Yield Curves
Only the Belly Showed Higher Yields

Figure 11 - 91-day T-bill and 10-year T-bond Daily Yields
Fairly Parallel Movements 

Source: Philippine Dealing Systems (PDS)

Corporate Bonds: Secondary Trading Volume Still 
Reaches P5.0-B
Unlike GS trading, corporate bond trading volume in 
January slipped by 14.1% m-o-m to P5.0-B from P5.8-B 
a month ago. Likewise, on a y-o-y basis, it slid by -11.4% 
coming in below the 2020 monthly average of P5.6-B.

Trading in SMC Global Power Holding Corporation 
(SMCGC) papers continued to take the largest share 
with P882.6-M (17.7% of total). Meanwhile, the other 
top five corporations included Ayala Land, Inc. (ALI), 
SM Prime Holdings, Inc. (SMPH), Ayala Corporation 
(AC), and Aboitiz Power Energy (AP). We substituted AP 
for SM Investments Corporation (SMIC) in the top five 
since the latter traded less than P100.0-M for the last 
3 months. ALI snatched the second spot as P474.0-M 
exchanged hands, followed by AP with P448.8-M. 
Lastly, SMPH and AC came in fourth and fifth place with 
P189.0-M and P143.6-M, respectively. The share of the 
top five fell to 33.9% from 53.2% a month earlier.

Furthermore, transactions in Del Monte Corporation 
corporate bonds, which started trading only last 
October 2020, reached P846.5-M in January. Other debt 
papers that traded more than P100.0-M during the 
month included Aboitiz Equity Ventures (AEV, P434.1), 
Development Bank of the Philippines (DBP, P114.6-M),

Figure 12 - Total Corporate Trading Volume (in Billion Pesos) 
Trading Volume Slid by 14.06% m-o-m

Source: Philippine Dealing Systems (PDS)
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Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Figure 13 - ROPs Daily Yields
Daily Yields Relatively Flat for Longer Tenor while ROP24 Yield 
Fluctuates

Figure 14 - ROPs Yield, Month-on-Month Changes (bps)
Yields Went Up for All Tenors

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Spreads between ROPs and U.S. Treasuries (bps)

Date 1-year 10-year 20-year

01-Nov 32.4 70.4 126

01-Dec 24.5 59 120.4

01-Jan 27.8 55.7 109.2

ROPs: Short-term Spreads Widened while Longer-ones 
Narrowed Further
The Republic of the Philippines’ U.S. dollar-denominated 
bond (ROPs) yields in all tenors moved upward in 
tandem with equivalent U.S. treasury bond yields.  

ROP-24, which is the shortest available dollar-
denominated tenor, inched up by 3.3 bps to 0.448%, 
while, the longer ROP-30 and ROP-40 rose by 14.7 bps to 
1.667% and 11.8 bps to 2.772%. On the other hand, the 
3-year U.S. treasury bond yield remained flat at 0.17%, 
while the 10-year and 20-year U.S. equivalent treasury 
went up by 18 bps to 1.11% and 23 bps to 1.68% as 
markets began to aggressively price in a new U.S. 
stimulus package that may end up close to $2.0-T.

With the 3-year U.S. T-bond yield flat, the rise in ROP-
24 yield translated to an equally higher spread of 27.8 
bps between the two debt papers. However, the spread 
of ROP-30 and ROP-40 compared to equivalent U.S. 
T-bonds narrowed again by 3.3 bps to 55.7 bps and by 
11.2 bps to 109.2 bps, respectively.

Figure 15- Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve

ASEAN + 1: 
U.S.: Economic data released in January gave mixed 
signals. On the positive side, GDP still expanded by 4.0% 
in Q4, understandably down from +33.4% in Q3 after 
the deep slump in Q2 and a resurgence of COVID-19 
cases and deaths. However, investment spending and 
exports had strong growths. For the full year, GDP 
slumped by -3.5% the weakest since 1946. The job 
numbers did not look that good. 

In January, the economy added only 49,000 jobs, not 
enough even to make up for the 227,000 (revised) 
decline in jobs in December, but still showed a decline 
in the unemployment rate to 6.3% from 6.7% a month 
earlier as more people exited from the labor force. 

Manufacturing PMI for January climbed further to 59.2 
from 57.1 in the previous month, as orders including 
exports continued to grow even though fractures in the 

BDO Universal Bank (P122.6-B), Bank of the Philippines 
(P163.2-M), and Vista Land & Landscapes, Inc. (VLL, 
P178.1-M). All these other issues accounted for P1.9-B 
or 37.3% of total trading volume.  

Corporate Issuances and Disclosures
• SM Prime Holdings Inc. issued peso-denominated 
bonds totaling P10.0-B or double its base offer. These 
consisted of series M, 2.5-year retail bond with a coupon 
of 2.4565% due in 2023, and Series N, 5-year retail bond 
with coupon of 3.8547% maturing in 2026.

Table 7 - Spreads Between ROPs and U.S. Treasuries (bps)



February 2021

13The Market Call

previous month, as orders including exports continued 
to grow even though fractures in supply chain have led 
to longer delivery times. With ultra low interest rates, 
housing starts again had a stellar gain of 5.8% (m-o-m, 
seasonally adjusted, s.a.) to 1.7-M units, a 14-year 
record. M-o-m inflation rate (s.a.) had an uptick of 0.2% 
(revised downward from 0.4%) the same pace as in 
November.  Retail sales slipped by -1% m-o-m (SAAR) in 
December but raced to +5.3% in January, as the number 
of cases/deaths from COVID-19 dropped sharply from 
an earlier peak.  

10-year T-bond yields headed north to 1.11% by 
end-January and has continued its steep direction in 
February. The yield curve steepened by 20 bps (as 
measured by the difference between 10-year and 
2-year yields) to 100 bps.

China: While still expansionary, January purchasing 
managers’ index (PMI) for Manufacturing slipped to 
a 7-month low at 51.5 from 53.0 reading a month 
earlier. A variant of COVID-19 emerged in some local 
clusters across the country and operations likely slightly 
disrupted supply chains. S&P, however, projects 7.0% 
GDP growth in 2021. 

With bloated trade surpluses, the yuan continued its 
appreciation trend since May 28, 2020, as it gained 
by another 1.0% in January due to its robust external 
sector. Surprisingly, CPI dropped by -0.3% y-o-y in 
January after the +0.2% gain in December. The lower 
cost of non-food items pulled inflation into negative 
territory with prices falling for transport (-4.6% from 
-3.1%); rent, fuel, and utilities (-0.4%); and clothing 
(-0.2% from -0.1%). 

People’s Bank of China kept policy rates at 2.95%, while 
Fitch and S&P retained the country’s sovereign issues 
at A+, despite Chinese firms’ defaults accounting for 
around 1/3 of all defaults in 2020. The yield curve’s 
steepness eased by 3 bps to 43 bps, the lowest among 
East Asian countries we monitor.

Malaysia: The country’s PMI declined to 48.9 in 
January 2021 from 49.1 in the previous month, the 
sixth consecutive month of contraction. GDP plunged 
at -5.6% in FY 2020, as it took a further dive of -3.4% in 
Q4-2020 from -2.6% a quarter ago. 

The imposition of Conditional Movement Control 
Order on several states had a markedly negative 
impact on the economy. On trade, exports jumped by 

by 10.8% y-o-y to $23.3-B in December. Exports 
increased for manufactured goods (12.4%) and 
agricultural goods (47.1%), while it declined for mining 
sector (31.0%). Meanwhile, imports increased by 
1.6% y-o-y to $18.3-B boosted by the 3.3% gain in 
consumption goods while imports of both capital and 
intermediate goods decreased by -2.0% and -5.0%, 
respectively. Trade surplus posted its 8th consecutive 
month of gain at $5.0-B in December from $2.9-B a 
month ago. Malaysia registered its 10th month of 
deflation as consumer prices dropped by -1.4% y-o-y 
in December a little better than -1.7% in November. 
Although prices still fell, they did improve for transport 
(-8.4% vs -11.1 in November), clothing (-0.4% vs -0.5%), 
and housing (+3.3%). The total outstanding loans grew 
by 3.7%. Bank Negara Malaysia retained its policy rate 
of 1.75%.

Thailand: After the GDP decline in 2020, planners 
forecast the Thai economy to grow by 2.8% in 2021. 
They also expect still low unemployment rates at 1.0-
1.5% while household debt should remain manageable 
at 84.0-85.0% of GDP. January inflation rate slipped 
by -0.34% y-o-y compared to -0.27% drop a month 
earlier. The deflation largely came from lower prices 
of transport (-1.86% vs -3.07% in December) and food 
(-0.58% vs -1.38%). Exports increased by 4.7% to $20.1-
B in December while imports eased by 3.62% to $19.1-
B, creating a trade surplus of $0.96-B in December, as 
advanced economies opened more with the advent of 
vaccines. For the full year 2020, trade surplus surged 
to $24.5-B from $10.0-B in 2019 due to a larger drop 
in imports compared to exports. Foreign investment 
dropped by 54.0% to $7.2-B in 2020 with Japan 
remaining the biggest investor with $2.5-B. Looking into 
the future, the consumer confidence index fell to 47.8 
in January from 50.1 in December. 

Thailand’s business confidence also dropped for the 
third month to 44.2 from 46.8 a month earlier, as IHS 
Markit Manufacturing PMI slipped into contractionary 
level of 49.0 in January from 50.6 in the previous 
month.  However, foreign investors still pumped money 
into energy, petrochemical and commercial sectors, 
while tourism and steel shares got little interest. Bank 
of Thailand held policy rates unchanged at 0.50%. 

The spread between 10-year and 2-year bond yields 
climbed by 17 bps to 74 bps.

Indonesia: GDP shrank by -2.07% y-o-y in 2020 from 
+5.02% last year, marking the first contraction in 
over two decades. Significant declines in investment 
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Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-year yields are used for PH because 2-year papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
Year Yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real 

Policy Rate
Dec-20 Jan-21

U.S. 0.11 1.11 1.2        (0.09) 80           100 20 0.12 -1.08

PRC 2.79 3.22 2.9        0.32 46             43 (3) 2.95 0.05

Indonesia 4.40 6.31 2.0        4.31 179           191 12 3.75 1.85

Malaysia 1.83 2.72 -1.1        3.82 83             89 6 1.75 2.85

Thailand 0.45 1.19 -0.8        1.99 57             74 17 0.50 1.30

Philippines 1.81 2.94  4.0        (1.06) 103           113 10 2.25 -2.0

spending by -4.95% y-o-y and household consumption 
by -2.63% y-o-y due to the pandemic lockdowns explain 
much of the fall. IHS Markit Manufacturing PMI rose to 
52.2 in January suggesting a faster pace from December 
(51.3). It surpassed the PMI of neighboring countries 
such as Vietnam, Thailand, and Malaysia.

Headline inflation eased to 1.55% in January, the lowest 
since October. Food, drinks, and tobacco inflation 
slowed to 2.81% from 3.63% a month earlier while 
housing and utilities decelerated to 0.25% from 0.35%. 
Additionally, the consumer confidence index fell sharply 
to 84.9 in January from 96.5 a month ago. December 
trade surplus reached $2.1-B as exports surged while 
imports fell. Exports climbed 14.6% y-o-y to $16.5-B 
mainly due to non-oil exports (+16.7%). Imports, on 
the other hand, decreased by 0.47% to $14.4-B as 
petroleum products remained below year ago levels.  
Foreign exchange reserves rose to $138.0-B in January 
from $135.9-B in December, sufficient to finance 10.5 
months of imports. 

The 10-year versus 2-year yield spread rose by 12 bps to 
191 bps, still the highest in ASEAN. 

Outlook
As we have changed our view towards inflation (see 
Macro) after analyzing that the recent spike will stay 
longer than expected as lockdowns and health protocols 
will generally loosen only slightly impacting supply chains 
and production negatively. Inflation driven by (higher 
costs) supply-side normally is longer to tame. Thus, bond 
markets now face a daunting 2021.

• U.S. 10-year T-bond yields ended January at 1.15% 
and raced closer to 1.50% towards the end of February 

as planned $1.9-T stimulus would put more Treasuries 
supply to the market and push down prices (and yields 
up). However, the Fed still has the power to limit the 
uptick by buying some of the new supply, which it has 
reiterated recently.

• Domestic inflation y-o-y, will hover around 4.0% in 
H1, due to cost-push factors, and will provide another 
upward pressure on long-term bond yields. BSP has also 
made public that it expects inflation to average 4.0% in 
2021.

• NG’s borrowing program will focus on H1 as it has 
added P1.3-T to its kitty by the end of 2020.  Monthly 
gross borrowing of around P160.0-B should not provide 
an added element to the uptrend in long-term bond 
yields.

• Top corporates may hurry up their bond issuances 
in H1 which would likely contribute to sustain the 
momentum for the increase in yields.

• ROPs may lose a bit of its luster if (a likely scenario) 
the economy fails to recover more quickly than in the 
past two quarters. 

Table 8 - Spreads Between 10-year and 2-year T-Bonds



February 2021

15The Market Call

While most East Asian stock markets had a good start for 2021, most ASEAN markets, including the Philippines stum-
bled at the start block.  As a consolation, so did the U.S. and European markets. PSEi slumped by-7.4% in January, the 
worst record in the region. Although it began the year also with a bang, the rally petered off by mid-January and it 
spiraled downward.  

Major developments touched off the letdown: (1) Early January report that December inflation rate accelerated to 
3.5% year-on-year (y-o-y) from 2.5% two months back; (2) World Bank lowered its 2021 growth forecast to 5.9%, 
below the government’s 6.5% to 7.5% projection; (3) The worse-than-expected GDP fall of -8.3% in Q4 leading to a 
nearly 40-year record full year plunge of -9.5%; (4) Unabated net selling by foreign investors; and (5) Correction from 
the sharp 23.1% rise in PSEi from October 16 to December 17, 2020.

Outlook: On equities, we remain cautiously optimistic that the January (and Q1) weakness would prove transitory. A 
more sanguine view emerges from the vaccine rollout, which has eased some restrictions in Metro Manila and bring 
them to the lowest level by May and the passage of key bills like CREATE (which lowers corporate income tax rate to 
25%) and FIST (which allows banks to transfer their bad loans to an asset management company). In addition, the 
return of Manufacturing to an expansion mode in January suggests increased confidence among firms and workers 
to normalize further their production. However, selectivity and timing would remain key for investors since volatility 
will stalk the local market until we see consistent and significant m-o-m improvements in the economy and corporate 
earnings.

  EQUITY MARKETS
START OF 2021 SEES PSEi, ASEAN STOCKS OVERTAKEN BY EAST ASIAN MARKETS

Global Equities Markets Performances

Region Country Index
Jan

M-o-M 
Change

 2020 
% Change

Americas US DJIA -2.0% -2.0%

Europe Germany DAX -2.1% -2.1%

 London FTSE 101 -0.8% -0.8%

East Asia Hong Kong HSI 3.9% 3.9%

 Shanghai SSEC 0.3% 0.3%

 Japan NIKKEI 0.8% 0.8%

 

The Market Call February 2021

Half of the 12 global market indices covered posted 
gains as we ushered in 2021. The EU-UK spat over 
the supply of AstraZeneca to the EU held down mar-
kets there.  In the U.S., flagging consumer sentiment 
amidst feeble employment gains tempered an early 
enthusiasm. Stock markets in East Asia delightfully 
started 2021 after more coronavirus vaccines received 
approval and their rollout actually began.  HSI posted 
the highest gains of 3.9% month-on-month (m-o-m) in 
January as Chinese investors bought domestic shares 
of companies listed offshore, while KOSPI followed 
closely with an uptick of 3.6% as exports showed con-
tinuing gains.

PSEi posted the largest decline of 7.4% 
among the other global markets, while HSI 

posted the highest gains of 3.9%.

Table 9 - Global Equities Markets Performances

East Asian markets delighfully started 2021 
due to the approved and rolled out Corona-

virus vaccines.

 South Korea KOSPI 3.6% 3.6%

Asia-Pacific Australia S&P/ASX 200 0.3% 0.3%

Southeast 

Asia
Indonesia JCI -2.0% -2.0%

 Malaysia KLSE -3.7% -3.7%

 Thailand SET 1.2% 1.2%

  Philippines PSEi -7.4% -7.4%

Sources: Bloomberg and Yahoo Finance
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Sources: Wall Street Journal, Bloomberg

Figure 17 - PSEI and DJIA
Correlation Stepped Up to +0.3 in December

Source of Basic Data: PSE Quotation Reports

Monthly Sectoral Performance

29-Dec-20 29-Jan-21

Sector Index
M-o-M 

% Change
Index

M-o-M 
% Change

PSEi 7,139.71 5.1% 6612.62 -7.4%

Financial 1,447.64 1.4% 1,378.35 -4.8%

Industrial 9,393.42 4.9% 8,627.00 -8.2%

Holdings 7,354.65 6.1% 6,742.39 -8.3%

Property 3,664.47 7.4% 3,372.87 -8.0%

Services 1,514.09 0.9% 1,450.27 -4.2%

Mining and Oil 9,528.15 12.4% 8,187.82 -14.1%

Company Symbol 29/12/20 
Close

29/1/21 
Close

M-o-M
% Change

2021 YTD

Metrobank MBT 49.05 45.00 -8.3% -8.3%

BDO Unibank, Inc. BDO 106.80 100.70 -5.7% -5.7%

Bank of the Philippine Islands BPI 81.35 79.45 -2.3% -2.3%

Security Bank Corporation SECB 134.00 129.90 -3.1% -3.1%

Although PSEi posted a 5.1% rise in December 2020’s 
m-o-m change, PSEi ended January 2021 in negative 
territory with a loss of -7.4%, treading a path similar to 
other ASEAN markets. Heavy net foreign selling towards 
the end of January, especially with the poor GDP print 
and a correction from the sharp rise since mid-October 
2020 dragged down the market as investors buckled up 
for a worst-case scenario of the COVID-19 cases. The 
latter would lead to a tightening of the current com-
munity quarantine restrictions, and these fears paved 
the way for PSEi to perform poorly among markets in 
the region. The January close of 6,612.62 extended the 
month’s losses as foreign players hastened their retreat. 
This is evident from the high correlation of +0.9 be-
tween net foreign selling and PSEi in January.

All six sectors experienced a decline in January com-
pared to their large gains in December. The Mining 
and Oil sector led the losses at -14.1%, followed by the 
Holdings sector at -8.3%. 

Banking stocks landed in the red, significantly pulling 
the sector down further by -4.8% from its slow growth 
of 1.4% in December 2020. 

Bank of the Philippine Islands (BPI) recorded the small-
est decline of 2.3% but this compounded its -2.0% slide 
in December 2020. The company reported a -37.4% 
slump in its Q4 earnings, as the bank made a huge 
P28.0-B provision for loan losses for the entire 2020. 
 
Security Bank Corporation (SECB) suffered a loss of 3.1% 
from its impressive performance in December as the 
top index gainer that month. SECB donated COVID-19

Although PSEi and DJIA followed similar movements as 
2021 burst in, PSEi suffered a drastic downward trend 
starting mid-January that worsened after poor GDP 
numbers emerged leading to heavy net foreign selling 
in the last week of the month. The two markets had 
a correlation of -0.8, indicating opposite directions in 
comparison to December’s +0.02. DJIA claimed a new 
record of 31,188.38 on  January 20, 2021, the highest 
since October 28, 2020, but suffered from profit-taking 
at month’s end. PSEi, on the other hand, dropped to 
6,612.62, the lowest since June 2020.

PSEi suffered a drastic downward
trend starting mid-January, dropping to 

6,612.62.

Source of Basic Data: PSE Quotation Reports

Table 10 - Monthly Sectoral Performance

Table 11 - Financial Sector Constituent Stocks

Figure 16 - PE vs Dividend Yield Graph
NKY Posted the Highest Divident Yield at 24.4%

Sources: Bloomberg & Yahoo Finance
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Figure 18 - Financial Sector Index (Nov 2020 - Jan 2021)
Banking Stocks Dragged Financial Sector Down by -4.5%

Company Symbol 29/12/20 
Close

29/1/21 
Close

M-o-M
% Change

2021 YTD

Meralco MER 292.00 261.00 -10.6% -10.6%

Aboitiz Power AP 26.55 24.00 -9.6% -9.6%

Jollibee Foods Corporation JFC 195.20 177.70 -9.0% -9.0%

First Gen Corporation FGEN 28.15 29.80 5.9% 5.9%

Universal Robina Corporation URC 152.50 135.00 -11.5% -11.5%

Petron Corporation PCOR 3.99 3.54 -11.3% -11.3%

Source of Basic Data: PSE Quotation Reports

Figure 19- Industrial Sector Index (Nov 2020 - Jan 2021)
Industrial Sector Declined by -8.2% from its 4.9% Growth in 
December 2020

Source of Basic Data: PSE Quotation Reports

Five out of the six Industrial sector constituent share 
prices dragged the sector’s January 2021 performance 
down by -8.2%, more than erasing its +4.9% m-o-m 
gain in December. With all other companies in the 
red, First Gen Corporation (FGEN) emerged as the sole 
gainer in this sector. Meralco (MER), Aboitiz Power 
(AP), Jollibee Foods Corporation (JFC), Universal Robi-
na Corporation (URC), and Petron Corporation (PCOR) 
faced steep declines of 10.6%, 9.6%, 9.0%, 11.5%, and 
11.3%, respectively. 

PCOR added -11.3% to its 6.6% decline in December 
2020 as it proceeded with the  temporary  shutdown 
of its refinery in Bataan for four months despite its 
recent  approval as a registered enterprise of the 
Authority of the Freeport Area of Bataan (AFAB). On a 
lighter note, the non-closure of its refinery would not 
only save jobs but also entail additional investment for 
its host community in Bataan. 

URC led the red flag movement with a -11.5% loss of 
value, reversing its huge gain of 7.4% a month earlier 
after being hailed as the country’s top exporter for the 
processed food and beverage sector.

MER turned red with a -10.6% decline in January 2021 
and more than slashed its +3.7% increase a month 
earlier. Investors largely ignore its reported power rate 
hike in the month of January after a series of reduc-
tions last year. MER’s competitive sourcing policy for 
hike in the month of January after a series of reduc-
tions last year. MER’s competitive sourcing policy for 

test kits wherein the funding came from a portion of 
the Bank’s income from foreign exchange and govern-
ment securities trades. 

Metropolitan Bank and Trust Company’s (MBT) 8.3% 
dip in January is a good opportunity to accumulate giv-
en strengths in its key financial ratios. The bank’s share 
prices rose following the unprecedented dividend 
declaration on February 17, 2021 amounting to P4.00 
in special and regular cash dividends, with ex-date, 
record date, and payment date on March 2, 2021, 
March 5, 2021, and March 18, 2021 respectively. That 
dividend signals the strength of the bank’s historical 
profitability and capital. 

BDO Unibank Inc. (BDO) dropped by -5.7% from its 
3.4% positive performance in December.  BDO remains 
cautiously optimistic on the upturn of its performance 
in 2021, with efforts on remaining committed to better 
banking for its customers. 

MBT is poised for strong rebound in 2021 
due to having the best capital ratios such as 
CAR and CET as well as NPL coverage ratio 

at 168%.

Source of Basic Data: PSE Quotation Reports

Table 12 - Industrial Sector Constituent Stocks
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Company Symbol 29/12/20 
Close

29/1/21
Close

M-o-M
% Change

2021 YTD

Ayala Corporation AC 827.00 770.00 -6.9% -6.9%

Metro Pacific Investments 

Corporation
MPI 4.28 4.04 -5.6% -5.6%

SM Investments Corporation SM 1,049.00 995.00 -5.1% -5.1%

DMC Holdings, Inc. DMC 5.66 5.23 -7.6% -7.6%

Aboitiz Equity Ventures AEV 47.25 39.80 -15.8% -15.8%

GT Capital Holdings, Inc. GTCAP 585.00 534.00 -8.7% -8.7%

San Miguel Corporation SMC 128.10 122.10 -4.7% -4.7%

Alliance Global Group, Inc. AGI 10.60 9.90 -6.6% -6.6%

LT Group Inc. LTG 13.10 13.26 1.2% 1.2%

JG Summit Holdings, Inc.. JGS 71.60 60.80 -15.1% -15.1%

Figure 20 - Holdings Sector Index (Oct 2020 - Jan 2021)
Holding Sector Contracted by -8.3% in January

Source of Basic Data: PSE Quotation Reports

The Holdings sector contracted by -8.3% in January, 
wiping out its 6.1% gain a month earlier. The fall of all 
sectoral constituent stocks, except for LT Group Inc. 
(LTG),  naturally pulled down the sector’s performance. 
LTG had a very minimal gain of 1.2% while Aboitiz Equi-
ty Ventures (AEV) got battered the most with a -15.8% 
plunge. Following closely, JG Summit Holdings Inc. (JGS) 
tumbled by 15.1%.  Least bruised included San Miguel 
Corporation (SMC) and SM Investments Corporation 
(SM), which shed -4.7%  and -5.1%,respectively. 

AEV declined by -15.8% in the previous month from 
its 12.0% increase  in December. The group posted a 
net income of P8.3-B in 9M20,  lower by -47.0% from 
the same period in 2019.  Only its banking arm (Union 
Bank) had slightly improved earnings in Q3 and year-
to-date (YTD), while its power and cement segments 
continued to suffer from the pandemic.  On a positive 
note, AEV looks forward to using digital technology to 
push for further innovation, which will accelerate their 
productivity, and as it partnered  with Globe Telecom 
(GLO) to offer affordable Wi-Fi services in Visayas and 
Mindanao.

JGS also weakened by -15.1%,  a turnaround from its 
9.1% jump in December as core net income plunged by 
-92.3% YTD in Q3, as investors weighed in on the nega-
tive pull of its airlines (Cebu Pacific) and petrochemical 
businesses. 
  
In the middle of the pack, DMCI Holdings (DMC) and 
Ayala Corporation (AC) shed -7.6% and -6.9%, respec-
tively.  DMC shares lost more than its 1.1% gain a 
month ago. Lower earnings from its major segments 
Semirara Mining and  Power Corporation (SCC) and 
DMCI Homes offset gains in DMCI Power and DMCI 

1,800 MW supply of power ensures cost efficient 
electricity rates at this pandemic time. Excellent Energy 
Resources Inc. and Masinloc Power Partners Ltd. won 
the bidding by offering the lowest levelized cost of 
electricity (LCOE) of P4.1462 per kWh and P4.2605 per 
kWh, respectively, even lower than the LCOE reserve 
price of P5.2559 per kWh. 

JFC had the least slide of -9.0% in January from its 3.3% 
uptick a month ago. Despite the uncertainties of the 
pandemic, JFC aims to reach 300 stores by 2024 world-
wide. Its expansion within the U.S. will focus in Florida, 
Illinois, New Jersey, Hawaii, and Maryland. Locally, sales 
and profits are seen to go back to 2019 levels in 2021, 
as it adjusts to the shift to digital and delivery platforms 
of fast-food sales.

Industrial sector dragged by five out of 
six constituents in January 2021 by -8.2% 

decline.

Source of Basic Data: PSE Quotation Reports

Table 13 - Holdings Sector Constituent Stocks

MER is in effort to provide additional elec-
tricity supply through competitive bidding 

of contracts.
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Mining.  DMC management, however, looks toward 
to a brighter 2021 as coal prices have recovered from 
their August lows, and as it projects stronger demand 
for residential properties (DMCI Homes) close to the 
BGC-Ortigas Centre link road-bridge project (nearing 
completion) and Skyway stage 3 (NLEX-SLEX connector 
which opened in December 2020) project. 

Ayala Corporation (AC) declined by -6.9% after a min-
imal growth of 0.4% in December 2020, amidst lower 
earnings from its banking, property and industrial 
segments. However, AC remains optimistic for 2021, as 
the economy recovers, with the same segments turning 
in higher gains.  

SM contracted by -5.6% but less  than the share price 
gain of +8.1% in December 2020 as investors focused 
on its business segments to ride on the cyclical eco-
nomic upturn as presaged by its return to profitability 
in Q3-2020. 

The fall of all sectoral constituent stocks 
naturally dragged down the performance of 

the Holding sector to -8.3%. 

Aboitiz Equity Ventures declined by 
-15.8%,posting the biggest loss in the sector 

with LT Group posting a slight, yet highest gain 
of 1.2%.

The Property sector slumped by -8.0% in the first 
month of 2021. Robinsons Land Corporation (RLC) 
lost the most among the property constituent stocks, 
declining by -10.5%, a correction from its top perform-
ing +27.6% gain in December 2020. On the other end, 
Megaworld (MEG) showed the least fall of -6.4%, eras-
ing its 6.5% increase a month earlier. 

Although RLC lost the most ground in the sector, it 
plans to form a real estate investment trust (REIT) for 
some of its rent-generating office assets to enable it to 
generate capital aimed at opportunities in 2021. REITs 
are the latest product offering of the PSE to boost stock 
market activities. 

MEG declined by -6.4% in January despite its optimism 
for better days ahead as the company’s revenues grew 
by 9.0% in Q3-2020, while net income improved by 
5.9% quarter-on-quarter (q-o-q). 

Ayala Land Inc. (ALI) declined by -7.8% wiping out its 
+7.6% gain in December 2020. 

Company Symbol 29/12/20 
Close

29/01/21 
Close

M-o-M % 
Change 2021 YTD

Ayala Land, Inc. ALI 40.90 37.70 -7.8% -7.8%

SM Prime Holdings, Inc. SMPH 38.50 35.30 -8.3% -8.3%

Robinsons Land Corpo-

ration
RLC 21.20 18.98 -10.5% -10.5%

Megaworld Corporation MEG 4.08 3.82 -6.4% -6.4%

Source of Basic Data: PSE Quotation Reports

Table 14 - Property Sector Constituent Stocks

Figure 21 - Property Sector Index (Nov 2020 - Jan 2021)
Property Sector Slumped by -8.0% in January 2021

Source of Basic Data: PSE Quotation Reports

The Services sector dropped by -4.2%, the least neg-
ative  during the first month of 2021 as all the major 
services stocks landed in the red. Puregold Price Club 
Inc. (PGOLD) led the red flag movement by 12.2%, while 
Philippine Long Distance Telephone Co. (TEL) declined 
the least at 2.0%, erasing its 2.0% gain in December. 

TEL had the smallest fall among the sector’s main stocks 

Table 15 - Services Sector Constituent Stocks

Company Symbol 29/12/20 
Close

29/1/21 
Close

M-o-M % 
Change 2021 YTD

Philippine  Long Distance 
Tel. Co. TEL 1,340.00 1,313.00 -2.0% -2.0%

Globe Telecom GLO 2,030.00 1,941.00 -4.4% -4.4%

Robinsons Retail Holdings, 

Inc.
RRHI 65.00 61.15 -5.9% -5.9%

Puregold Price Club Inc. PGOLD 41.00 36.00 -12.2% -12.2%

International Container 

Terminal Services Inc.
ICT 123.50 118.50 -4.0% -4.0%

Source of Basic Data: PSE Quotation Reports
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Figure 22 - Services Sector Index (Oct 2020 - Jan 2021)
Services Flat in December

Source of Basic Data: PSE Quotation Reports

as it projected a 20.0% to 25.0% increase in its  capital 
expenditures this year from  the P73.0-B they spent in 
2020. TEL aims to boost its 5G investments to provide 
faster internet speeds and better service for the con-
sumers as it remains under pressure to keep up with 
neighboring countries. 

PGOLD plunged an additional -12.2% from its 2.7% de-
cline in the previous month. The market expects slower 
retail sales as already seen in Q3 as consumers opt for 
more online purchases. 

Flying high with a 6.8% jump in December, Globe 
Telecom (GLO) gave up some of the gains as it dropped 
by -4.4% in January. Like TEL, GLO aims to improve its 
network infrastructure for better internet speeds in its 
efforts to help its consumers cope with online classes 
or work-from-home set up. GLO plans to roll out its 5G 
networks to more cities and municipalities in Metro 
Manila. 

Although International Container Terminal Inc. (ICT) had 
completed its berth expansion project at the Manila 
International Container Terminal (MICT), which raised 
the terminal’s annual capacity by 10.0%, it ended 
January lower by -4.0%. ICT, however, is confident that 
the efforts they made will enable the country to handle 
additional volumes in the year 2021. 

The Services sector slumped the least among 
other sectors with a -4.2% decline although all 

its stock constituents landed on the red.

Table 16 - Mining and Oil Sector Constituent Stock

Company Symbol 29/12/20 
Close

29/1/21 
Close

M-o-M
% Change

2021 YTD

Semirara Mining and 

Power Corporation
SCC 13.78 12.28 -10.9% -10.9%

Source of Basic Data: PSE Quotation Reports

The Mining and Oil sector started the year as the 
worst-performing sector as it tumbled by -14.1% wiping 
out its 12.4% gain in December. However, the sector 
ended 2020 as the only one on the green with its 17.7% 
increase. Semirara Mining Corporation (SCC) basically 
lost all its 11.1% gain in December with a -10.9% dec-
rement at the start of 2021.  SCC moved the bulk of its 
2020 capital expenditure budget of P3.7-B to 2021 due 
to the uncertainty brought about by the pandemic last 
year. 

Figure 23- Mining & Oil Sector Index (Oct 2020 - Jan 2021) 
Mining & Oil Sector, the Worst Performing Sector in January 
2021

Source of Basic Data: PSE Quotation Reports

The Mining and Oil sector posted the largest 
decline of -14.1%, making it the worst 

performing sector in January 2021.
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Total Turnover
PSE trading volume during the first month of 2021 
increased by 28.2% from the 25.1% slump in December 
2020. This paints a relatively flat turnover with only a 
0.6% uptick y-o-y.  Trading volumes improved in half of 
the sectors while the other half saw negatives.  

Foreigners continued to exit as the net outflow in Jan-
uary reached P13.1-B, up 59.7% from P8.2-B a month 
earlier.

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 20,538.78 -31.7% 1,026.94 -38.5%

Industrial 47,606.73 63.5% 2,380.34 47.2%

Holdings 28,562.40 -2.2% 1,428.12 -12.0%

Property 26,878.01 -7.2% 1,343.90 -16.4%

Services 73,879.97 79.9% 3,694.00 61.9%

Mining and Oil 15,318.14 100.5% 765.91 80.4%

Total 212,784.03 28.2% 10,639.20 15.3%

Foreign Buying 49,198.34 -13.8% 2,459.92 -22.5%

Foreign Selling 62,303.90 -4.6% 3,115.20 -14.1%

Net Buying (Selling) (13,105.57) 59.7% (655.28) 43.7

Source of Basic Data: PSE Quotation Reports

Table 17 - Monthly Turnover (in Million Php)
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2018 2019 3rd Quarter 2020 4th Quarter 2020

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing 1,762,616  1.1%  1,783,855 1.2%   404,988 -2.7% 1.2%   519,641.0 28.3% -2.5%
 Industry Sector  5,582,525  7.3%  5,843,934 4.7%   1,110,324 -5.0% -17.3%   1,475,386 32.9% -9.9%
 Service Sector  10,920,048  6.7%  11,740,724 7.5%   2,626,277 3.0% -10.5%   2,830,158.0 7.8% -8.4%

Expenditure
Household Final Consumption 13,250,084 5.8%  14,027,192 5.9% 3,032,511 3.8% -9.2%   3,651,786.0 20.4% -7.2%
Government Final Consumption  2,199,637 13.4%  2,410,971 9.6% 612,157 -28.2% 5.8%   633,066 3.4% 4.4%
Capital Formation  4,959,105 11.3%  5,083,657 2.5% 726,777 21.3% -41.6%   994,160 36.8% -29.0%
 Exports  5,518,573 11.8%  6,944,546 25.8% 1,250,789 30.0% -14.4%   1,162,106 -7.1% -10.5%
 Imports  7,662,209 14.6%  7,803,476 1.8% 1,516,453 22.2% -21.5%   1,597,884 5.4% -18.8%

GDP  18,265,190  6.3%  19,368,513 6.0% 4,141,589 0.2% -11.4%   4,825,185 16.5% -8.3%
NPI  1,947,159 2.0%  1,904,154 -2.2% 337,373 -7.4% -29.0%   220,807 -34.6% -53.2%
GNI 17,825,330 -6.6%  11,618,439 -34.8% 4,478,962 -0.4% 58.8%   5,045,992 12.7% 61.6%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2018 2019 Nov-2020 Dec-2020

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 2,850,184 15.2% 3,137,498 10.1% 245,772 7.7% -19.4%  238,548 -2.9% -1.9%
Tax 2,565,812 14.0% 2,828,012 10.2% 236,537 15.8% -16.9%  209,349 -11.5% -2.9%
BIR 1,951,850 10.1% 2,175,506 11.5% 191,672 26.0% -17.4%  163,354 -14.8% 0.5%
BoC 593,111 29.4% 630,310 6.3% 43,712 -13.6% -13.3%  45,343 3.7% -13.1%
Others 20,851 3.4% 21,006 0.7% 1,153 -30.8% -46.1%  652  -43.5%  -14.2%
Non-Tax 284,321 27.8% 308,971 8.7% 23,871 -61.4% -54.2%  29,198 216.5% -5.5%

Expenditures 3,408,443 20.7% 3,797,734 11.4% 374,050 29.2% 2.3%  541,138 44.7% 9.5%
Allotment to LGUs 575,650 8.6% 617,982 7.4% 63,072 -5.9% 21.3%  67,730 53.7% 25.9%
Interest Payments 349,215 12.5% 359,874 3.1% 20,035 -9.2% -15.9%  25,333 26.4% -13.0%

Overall Surplus (or Deficit) -558,259 59.2% -660,236 18.3% -128,278 109.1% 110.7% -302,590 135.9% 20.5%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2019 Sep-2020 Oct-2020

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL           46,285.90           6.0% 3,962.50 0.5% 10.7% 3,699.40 -6.5% 3.4%
   Residential           14,581.10           7.6%  1,510.80 24.2% 27.8%  1,382.40 11.7% 17.0%
   Commercial           18,172.10           5.6%  1,310.20 -16.0% -10.4%  1,217.40 -22.3% -16.2%
   Industrial           13,006.60           3.1%  1,106.80 -2.3%  21.5%  1,054.20 -5.7%  15.7%

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2018 2019 2nd Quarter 2020 3rd Quarter 2020

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -8,877 314.2% -3,386 -62.0%  4,382 -570.9%  4,113 -1,254.0%
   Balance of Goods -50,972s 26.8% -49,313 -3.3% -5,429 -55.2% -7,831 -36.5%
      Exports of Goods 51,977 0.3% 53,475 2.9%  9,095 -33.3%  13,075 -7.4%
      Import of Goods 102,949 11.9% 102,788 -0.2%  14,523 -43.6%  20,906 -21.0%
   Balance of Services 11,608 33.5% 12,890 11.0%  2,648 -19.9%  3,604 -3.5%
      Exports of Services 38,397 10.2% 41,030 6.9%  6,080 -37.4%  7,912 -26.4%
      Import of Services 26,789 2.5% 28,140 5.0%  3,432 -46.5%  4,307 -38.6%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 65 -6.3% 85 30.9% 6 -70.2% 11 -43.2%
   Financial Account -9,332 233.5% -7,260 -22.20% 210 -175.7% 646 65.1%
      Direct Investments -5,833 -16.1% -4,376 -25.0% -840 15.5% -1,111 34.6%
      Portfolio Investments 1,448 -41.0% -3,486 -340.8% 730 -138.7% 2887 509.6%
      Financial Derivatives -53 5.4% -173 223.7% -20 -52.2% -59 -1.6%
      Other Investments -4,894 -379.7% 775 -115.8%  340 -85.7% -1,071 -233.3%

III. NET UNCLASSIFIED ITEMS -2,826 78.0% 3,884 -237.4% 8 -99.5% -709 -147.1%

OVERALL BOP POSITION -2,306 167.2% 7,843 -440.2%  4,177 321.5%  2,769 255.7%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks -463 -215.7% 1,621 -450.2%  3,279 79.0%  3,406 2,417.5%
     Net Foreign Assets -476 -210.1% 1,589 -433.7%  3,257 78.3%  3,425 4,067.8%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2019 Nov-2020 Dec-2020
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,123,824 2.9% 3,217,545 2.6% 3,401,765 5.1%

Sources:
   Net Foreign Asset of the BSP 4,756,145 5.3% 5,871,959 22.9% 6,080,335 25.2%
   Net Domestic Asset of the BSP 12,189,263 8.7% 13,604,864 6.7% 13,941,068 4.7%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 4,027,826 8.6%   5,162,202 21.2% 5,447,778 21.1%
Money Supply-2 11,290,097 6.5%   13,025,914 11.0% 13,550,358 10.2%
Money Supply-3 11,917,168 7.7%   13,678,414 10.5% 14,207,557 9.5%

  
MONEY MULTIPLIER (M2/RM) 3.62 4.05 3.98

Source: Bangko Sentral ng Pilipinas (BSP)
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