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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2021)

2018
(year-end)

2019
(year-end)

GDP Growth (Q4-2020) -8.3% -11.5% - 6.3% 6.0%

Inflation Rate (February) 4.7% 4.2% 4.5% 5.2% 2.5%

Government Spending (December) 9.5% 2.3% - 20.7% 11.4%

Gross International Reserves ($B) (February) 109.08 108.67 109.0 79.2 87.8

PHP/USD rate (February) 48.20 48.06 48.13 52.68 51.80

10-year T-bond yield (end-February YTD) 3.26 2.99 3.26 7.05% 4.48%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations

Executive Summary

Macroeconomy    

 Bonds Market 

Equities Market

3  

10

16

New positive economic data have emerged, such
as an improved jobs situation, slight YoY gain in
BIR tax take in December, and Manufacturing
PMI still in expansion mode. These provide
reasons for greater optimism on the recovery.
Headwinds still do exist, with inflation running
faster, lower exports and OFW remittances at
onset of 2021. But we think the nascent rebound
would gain traction if the government works
closely with the private sector for faster vaccine
rollouts, ease on restrictions on medication
(emergency situation), and simplify and unify
LGU restrictions that have constrained people
and goods movements.

The additional “green shoots” of the econo-
my—higher employment, slight increase in tax 
revenues of the Bureau of Internal Revenue, and 
Manufacturing PMI at 52.2 for second consecutive 
month—have boosted optimism in the economic 
recovery. The latter, however, will likely depend 
much on how fast the population gets inoculated 
with COVID-19 vaccines and the confidence of 
firms (to produce) and consumers to (go out and) 
spend as daily cases have soared beyond earlier 
records. Another headwind is the ECQ in Metro 
Manila+. With still a weak economy, BSP will likely 
keep policy rates unchanged in H1, unless the new 
ECQ significantly slows the economy further, which 
may merit a rate cut.

 The number of employed persons jumped by 1.4-
M from October 2020 to January 2021 (latest LFS). 
▪▪ BIR collections surprisingly increased by 0.5% 
in December, even as NG spending expanded by 
9.5%. ▪▪  Manufacturing PMI clocked at 52.2 (same 
as in January) keeping its expansionary mode. ▪▪ 
Inflation rose at a faster pace of 4.7% in February 
from 4.2% a month earlier driven déjà vu by high-
er fuel and food prices. ▪▪ The change in exports 
and in OFW remittances headed south at the start 
of 2021. 

With PH 10-year bond yields surging close to 
4.5% by mid-March due to accelerating inflation 
and U.S. 10-year T-bond yields soaring beyond 
1.6%, local equities look weak and may hover 
around mid-6,000, and thereafter trade sideways 
in Q2. The scarcity of positive economic news and 
unexciting earnings contribute to its weakness. 
Buying opportunities for selected stocks, howev-
er, will likely surface.  

 PSEi gained by 2.8% MoM in February but still 
slid -4.8% YTD 2021. ▪▪ All six sectoral indexes 
rose with Mining & Oil (+14.0% MoM) leading 
the charge. ▪▪  All four PSEi-constituent stocks in 
the Financial sector went up, with MBT’s +12.7% 
uptick picking up gold medals for both PSEi 
and the sector. ▪▪ Services sector climbed the least 
with a tiny 0.2% hike, pulled down by RRHI’s 
-7.5% fall. ▪▪ While PSE trading volume slightly 
increased in February, net foreign outflow still 
dropped by -29.2% to P9.3-B from P13.1-B a 
month earlier.

Even before U.S. 10-year T-bond yields breached 
1.6% by mid-March (+50 bps since end-January), 
investors positioned themselves at the shorter end 
of the curve, especially after the February inflation 
accelerated to 4.7%. The surge in local bond yields 
got mirrored in the secondary market as volume 
tumbled by -32.8%. Inflation will likely reach 4.9% 
by March and may take some time to return to 
below 4.0% range. Thus, with elevated inflation 
and high U.S. 10-year yields, long term papers will 
remain unattractive in H1. 

 BTr successfully raised P221.2-B at the auction of 
3-year RTB-25 which fetched a coupon of 2.375%. 
▪▪ Offered until March 4, BTr raised new money 
totaling P411.8-B in addition to a bond exchange 
involving P51.5-B. ▪▪  Secondary GS trading 
plunged by -32.8% MoM to P421.6-B. ▪▪ Except for 
yields of bonds for 1-year or less to maturity, all 
other tenors climbed by 2.6 bps to 95.6 bps. ▪▪ 10-
year T-bond yields had the biggest climb to 3.89% 
by end-February before a further jump in March. 
▪▪  ROPs spreads over U.S. Treasuries widened, but 
ROP-40 spreads fell by 6.3 bps signaling opti-
mism towards PH long-term prospects. 
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Optimism about the country’s economic recovery got a boost as more “green shoots” sprouted. The shoots include 
the 1.4-M rise in employment (quarter-on-quarter, QoQ), IHS Markit’s Manufacturing PMI remaining on expansion 
mode at 52.2 in February (same as a month earlier), and the Bureau of Internal Revenue’s (BIR) higher tax collec-
tions in December (albeit a tiny +0.5%). Some pain points remained, such as faster inflation to 4.7% in February 
from 4.2% a month ago, and lower exports by -5.2% in January.

Outlook: The pace of economic recovery, however, will depend on how fast vaccines rollout, more effective medica-
tions are acquired, and firms rebuild supply chains and boost output and employment. So far the so-called “gran-
ular” (or barangay, or street level) lockdowns in Metro Manila support positivity, while a sharp spike in COVID-19 
cases in March together with a new ECQ for Metro Manila+ may make consumers more wary about spending 
especially in restaurants or parties at home. With inflation running high, BSP may not want to cut policy rates, 
unless the new ECQ significantly slows the economy further. With the U.S. dollar regaining strength (up 2.2% since 
end-2020) and our trade deficits up for the 2nd straight month, we retain our view that the peso may remain under 
slight upward pressure for the rest of H1.

The Market Call March 2021 

MACROECONOMY
MORE "GREEN SHOOTS" SPROUT IN THE PH ECONOMY

Employment Rose by 1.4-M QoQ in Jan-21
The January 2021 Labor Force Survey of the Philippine 
Statistical Authority (PSA) yielded some positive results. 
For one, the economy created some 1.4-M jobs since 
October 2020 (QoQ), and so cumulatively, the total 
jobs recovered since the January-April 2020 loss of 
8.9-M jobs reached 7.5-M or 84.5%. However, on YoY 
basis, total employment still fell by 1.4-M. And since 
you had a large number of new entrants into the labor 
force, the total absolute level of unemployed persons 
moved up slightly to 3.9-M from 3.8-M. Thus, the 
unemployment rate remained at 8.7%, the same as in 
the previous quarter’s LFS.

Employment in the Services sector contributed most 
to total job gains, as it added 827,000 net new jobs. 
The Industry sector added 303,000 new jobs while the 
Agriculture sector put 282,000 to work. All industries 
in the Services sector piled in more jobs, except for 
Education which had suffered from lower enrollment 
and more online learning. Wholesale and Retail 
Trade added the most jobs with 263,000, while Other 
Services and Transport & Storage racked up 200,000 
and 115,000 job gains, respectively.

In the Industry, Construction increased the number of 
workers by 177,000 QoQ, followed by Manufacturing, 
which added some 111,000 to its payroll. Mining came 
in as a far third placer with 22,000 net new jobs.

The not-so-bright aspect of the report comes from an 
increase in the underemployment rate to 16.0% from 
14.4% in Q4-2020. This meant some 852,000 employed 
persons are still seeking some additional work since the 
percentage of employed persons who worked less than 

Figure 1 - Net New Jobs (Year-on-Year)
Net New Jobs YoY from January 2015 to January 2021

Source of Basic Data: Philippine Statistics Authority (PSA)

LFS Survey Change QoQ Change YoY

Jan-21 Level % Change Level % Change

Population 15 years & 
up (000)   74,733   426 0.6%   1,736 2.4%

Labor Force
Participation Rate

60.5% 1.8% -1.2%

     Labor Force
     (000)

45,179   1,530 3.5% 138 -0.3%

Employment Rate 91.3% - -

     Total Number of
     Employed
     Persons (000)

41,248   1,412 3.3%   (3,310) -7.8%

Unemployment Rate 8.7%

     Number of
     Unemployed
     Persons (000)

3,931   118 3.1%   1,780 74.5%

Underemployment
Rate

16.0% 1.6% 1.2%

     Number of
     Underemployed
     (000)
 

6,600 852 14.2%   287 4.5%

Source of Basic Data: Philippine Statistics Authority (PSA)

Table 1 - Labor Force Survey Summary
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40 hours per week jumped to 38.1% from 33.1% a quarter 
ago. Also, persons who worked without pay in family farms 
or businesses went up to 5.9% from 4.9% in the previous 
quarter.

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 2 - NG Expenditures Growth Rate, Year-on-Year
NG Spending Increased by 9.0% in December 

Table 2 - Program vs Actual 

Source: Bureau of the Treasury

PMI remained at 52.5 in February indica-
tiong continued expansion. Meanwhile, VoPI 

continued to decline at an annual rate of 
-16.7% in January 2021.

Manufacturing Output Stay Up in February with PMI at 
52.5
IHS Markit Philippines Manufacturing PMI remained at 
52.5 in February 2021 indicating continued expansion. 
With both output and new orders rising modestly, the 
same level signaled a solid rate of expansion in factory 
activity amid easing quarantine restrictions. Meanwhile, 
both demand from overseas markets and export orders 
fell. Although employment yet again fell, shedding of the 
rate of jobs eased, while delivery time from suppliers 
lengthened due to persistent transportation restrictions. 
Raw material shortages pushed input price inflation up at 
the sharpest rate since October 2018.

Meanwhile, VoPI continued to decline faster at an annual 
rate of -16.7% in January 2021, deeper than its -12.0% 
drop in the previous month. During the same month 
last year, VoPI recorded a 1.9% increase. The industry 
gainers slipped from five (in the previous month) to 
four in January, with paper and paper products once 
again leading the group at a 22.1% growth, followed by 
electrical equipment at  17.2%. The losers, on the other 
hand, increased from 15 last month to 17 in January 2021. 
Wood, bamboo, cane, rattan articles and related products 
dropped by -53.4%, followed by equipment except 
electrical, and tobacco, with -48.9% and -42.6% plunges, 
respectively.

Pandemic Pushes 2020 NG Budget Deficit to 7.6% of GDP
The National Government (NG) budget deficit for the year 
2020 increased by 107.7% year-on-year (YoY) to P1.4-B, 
lower than 24.5% from the revised target of P1.8-B. The 
higher deficit came about as DBCC completed its review 
of the 2021 budget on August 24, 2020, at the same time 
that it modified its macroeconomic assumptions and 
fiscal program for 2020, both in line with the impact of 
the COVID-19 pandemic. It is equivalent to 7.6% of GDP. 
Meanwhile, December NG deficit widened by 20.5% 
YoY to P302.6-M as spending climbed by 9.5% YoY while 
revenues slipped by -1.9% YoY.

December spending spree arose from the release of 
NG subsidy for Philippine Health Insurance Corporation 
(PHIC or Philhealth) and Unconditional Cash Transfer 
(UCT) coursed to LandBank of the Philippines, as well as 
disbursements of Commission of Higher Education (CHED) 
for the universal access to quality tertiary education, 
and by the Department of Health, Department of Labor 

Particulars
January-December

Prog Actual Diff %

Revenues 2,519.8 2,856.0 336.2 13.34%

        Tax Revenue 2,205.2 2,504.4 299.2 13.57%

             BIR 1,685.7 1,951.0 265.3 15.74%

             BOC 506.1 537.7 31.5 6.23%

             Other Offices 13.3 15.7 2.4 18.01%

        Non-Tax Revenues 314.6 351.5 36.9 11.74%

             BTr 213.3 219.7 6.4 3.00%

             Other Offices 101.3 131.9 30.5 30.12%

Expenditures 4,335.2 4,227.4 (107.8) -2.49%

             Operating exp. 3,913.9 3,847.0 (66.9) -1.71%

             Interest Payments 421.3 380.4 (40.9) -9.71%

Surplus/ (Deficit) (1,815.4) (1,371.4) 444.0 -24.45%

Primary Surplus/ (Deficit) (1,394.1) (991.0) 403.0 -28.91%

*As revised by DBCC, August 24, 2020, and as actually reported by the 
Bureau of the Treasury for 2020.
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Inflation Year-on-Year Growth Rates Jan 2021 Feb 2021 YTD

All items 4.2% 4.7% 4.2%

Food and Non-Alcoholic Beverages 6.2% 6.7% 6.2%

Alcoholic Beverages and Tobacco 11.7% 12.2% 12.0%

Housing Fuel, Light, Water, Gas & Other 
Fuels 0.4% 0.9% 0.7%

Transport 8.6% 10.4% 9.5%

Restaurants, Misc. goods and services 3.0% 3.2% 3.1%

and Employment and Department of Social Welfare and 
Development for health, employment assistance and 
social programs under Bayanihan II. Total expenditures 
for the year reached P4.2-B or _11.3% YoY, due to 
the implementation of different measures to combat 
COVID-19 and of economic recovery measures. 

On the other hand, Revenues dropped by 8.9% YoY or 
P2.8-B in 2020. Around 87.0% of the inflows came from 
tax collections primarily by the Bureau of Internal Revenue 
(BIR) and the Bureau of Customs (BOC). BIR collected 
a total of P1.9-B or -10.3% lower than P2.1-B last year 
as business dried up with the pandemic’s lockdowns. 
Similarly, BOC also slumped by -14.6% to P537.7-B as 
imports plunged by -23.3% and the peso appreciated by 
an average of 4.4% in 2020. For December, however, BIR 
collections actually increased slightly by 0.5% to P163.4-B, 
suggesting improving business activity.

Table 3 - Major Contributors to Year-on-Year Inflation

Source of Basic Data: Philippine Statistics Authority (PSA)

IFLATION ICRSIIISKISS  HNDHDHSNHJND-
NHNDHHDHBHBH

Energy Prices Step Up Pressure on Inflation to Reach 4.7% 
in February
Energy prices, driven by rocketing international crude 
oil prices, and higher food costs déjà vu stepped on the 
accelerator to bring headline inflation to 4.7% in February 
from 4.2% a month earlier. In December 2020, it still stood 
at unalarming 3.5%. Cuts in OPEC+ (incl. Russia) output 
and supply disruptions in the U.S. due to bad weather 
contributed mainly to the surge in crude oil prices to pre-
pandemic levels.

West Texas Intermediate (WTI, U.S. benchmark) soared 
by 13.5% MoM to average $59.04/barrel in February.  
Similarly, Brent (European benchmark) spiked by 13.7% 
MoM to average $62.28/barrel. YoY, the pace differed a 
bit for while Brent climbed by 11.9%, WTI went up even 
more by 16.8% due to flooding in large swaths of the 
Midwest, the oil belt of the U.S.. This not only caused local 
transport prices to gain by 10.4% from 8.6% in January, 
but also a 0.9% jump in LPG prices, lodged under Housing, 
Fuel, Light, Water & Gas (HFLWG), from 0.4% in the earlier 
month. 

In the domestic front, food prices remained elevated as 
meat prices rose at a faster pace of 20.7% from 17.1% a 
month earlier, as it offset the easing of vegetable prices 
to 16.7% from 21.2% in January. The average prices of 
fish also increased by 5.1% in February from 3.7% in the 
previous month. This also impacted prices in Restaurants 
and Miscellaneous Goods & Services which also hastened 
by 3.2%, up by 0.2 percentage points in January.

With seasonal adjustments, MoM inflation eased to 0.3%, 
down from 0.9% in January. When annualized (Seasonally 

Figure 3 - Contribution to Higher Inflation in February 2021

Source of Basic Data: Philippine Statistics Authority (PSA)

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Figure 4 - Inflation Rates, Year-on-Year
MoM Inflation Eased to 0.3% from 0.9% in January 

Source of Basic Data: Philippine Statistics Authority (PSA)

NG budget deficit for 2020 increased by 
107.7% YoY to P1.4-B, equivalent to 7.6% of 

GDP.
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Source of Basic Data: Philippine Statistics Authority (PSA)

Source of Basic Data: Philippine Statistics Authority (PSA)

Table 4 - Exports Year-on-Year Growth Rates

Exports Year-on-Year Growth Rates Dec-20 Jan-21 YTD

Total Exports -0.2% -5.2% -5.2%

Agro-Based Products -39.3% -22.7% -22.7%

Mineral Products, of which 1.8% -33.7% -33.7%

   Copper cathodes -21.0% 5.0% 5.0%

   Gold 38.0% -60.8% -60.8%

Manufactured Goods 3.5% 0.0% 0.0%

   Electronic Products 4.9% 0.3% 0.3%

      Components/Devices (Semiconductors) 1.7% -4.4% -4.4%

      Electronic Data Processing 11.7% 24.4% 24.4%

   Other Electronics 13.5% 15.9% 15.9%

   Chemicals 9.0% 44.3% 44.3%

   Machinery and Transport Equipment -11.1% -11.9% -11.9%

   Others 5.1% -5.7% -5.7%

Exports Slip at Starting Block of 2021
January exports slid by 5.2% YoY to $5.4-B after the revised 
growth rate of +1.7% YoY in December 2020. Gainers 
among major commodity groups dropped to six from 
seven out of 10 in January.  

Exports of chemicals continued to expand with its huge 
44.3% jump. Metal components, and ignition wiring set 
& other wiring sets used in vehicles, aircrafts and ships 
also gained by 15.3% and 13.6%, respectively. Copper 
cathode exports also rose by 5.0%, after the local smelters 
annual maintenance shutdown in December. Meanwhile, 
the losers included fresh bananas (-46.9%), other 
manufactured goods (-12.8%), machinery and transport 
equipment (-11.9%) and coconut oil (-11.7%).

Money Growth Eases Further to 9.0% YoY in January
Domestic liquidity (M3) grew by 9.0% YoY in January, 
slower than the 9.5% expansion in December 2020. 
It increased by 0.7% MoM on a seasonally-adjusted 
basis consistent with below -10.0% annualized growth. 
Meanwhile, narrow money (M1) slightly increased to 
21.2% from 21.1% in the previous month, while broad 
money (M2) remained unchanged at 10.2%. 

Banks’ risk aversion led to a further drop of -2.4% YoY in 
loans in January after its -0.7% decline in December 2020. 
After increasing by 4.1% in the previous month, consumer 
loans contracted by -6.9% due to declines in credit card, 
motor vehicle loans, and a slowdown in salary-based 
consumption loans. Outstanding loans to wholesale 
and retail trade, and manufacturing, declined further by 
-6.9% and -7.4%, respectively. Human health and social 
work activities grew marginally by 11.0% followed by 
transportation and storage at 6.6%.

Net foreign assets (NFA) in peso grew faster by 25.2% year-
on-year by December from 22.9% growth in November. 
The NFA position expansion resulted in an increase in the 
country’s GIR level relative to the same period a year ago. 
End-January GIR settled at $108.8-B from the previous 
month’s $110.1-B. 

Adjusted Annualized Rate, SAAR) it translated into 4.0% 
from 11.4%.

Bangko Sentral ng Pilipinas holds the position that the 
current upticks will prove transitory and inflation will 
moderate significantly in H2. Nonetheless, the price 
increases in Restaurants, Miscellaneous Goods & Services 
and in Health products will likely become sticky, while rice 
prices beginning to inch up lead us to project above 4.0% 
inflation print for the whole year.

Figure 5 - M1, M2, M3 Growth Rates
M3 Grew by 9.0% YoY in January 2021

Figure 6 - Exports Growth Rates, Year-on-Year
Dived at 5.2% YoY in January

Source of Basic Data: Philippine Statistics Authority (PSA)

Note: Green font - means positive growth change 
            Red font – means negative growth change 
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Capital Goods Imports Still in Red
Imports of capital goods remained in the red, as January 
imports slumped by -14.8% YoY to $2.6-B from -12.0% 
a month ago. Out of the six types of capital goods only 
telecommunication equipment & electric machines gained 
by 7.6%. 

With air travel restricted worldwide and tight domestic 
imports of aircraft, ships & boats plunged the most with 
-66.1% YoY. Following with huge drops, imports of land 
transport equipment, excl. passenger cars (-49.8%) and 
power generating & specialized machineries (-32.2%) 
slumped as well.

Furthermore, imports of major types of goods experienced 
a decline. Imports of mineral fuels, lubricant and related 
materials dove by -33.6% as a result of low crude oil and 
fuel prices, while  consumer goods imports tumbled 
-12.9% YoY. Among the broad import categories, raw 
materials imports had the least decline of -9.2%. 

The balance of trade deficit in January bulged MoM by 
12.7% to reach $2.4-B from $2.2-B a month earlier.  

By commodity group electronic products retained the top 
spot with earnings of $3.2-B or 59.1% of total exports, 
despite a flat 0.3% upward crawl. Exports of manufactured 
goods remained as the biggest contributor in major types 
of goods with $4.7-B or 85.7% of the total. 

The U.S., which garnered 15.6% of total exports or $854.4-
M, became the top trading partner. The other trading 
partners are Japan with $806.0-M (14.7%),PRC (14.6%), 
Hongkong (13%) and Thailand which went up to fifth place 
at (5.3%). 

Imports Year-on-Year Growth Rates Dec-20 Jan-21 YTD

Total Imports - 9.1 % - 14.9% - 14.9%

Capital Goods -12.5% -14.8% -14.8%

   Power Generating and Specialized
   Machines -26.6% -32.2% -32.2%

   Office and EDP Machines 12.4% -2.4% -2.4%

   Telecommunication Equipment and
    Electrical Machines 10.2% 7.6% 7.6%

   Land Transport Equipment excluding
    Passenger Cars and Motorized cycle -27.5% -49.8% -49.8%

Aircraft, Ships and Boats -73.8% -66.1% -66.1%

Prof.Sci.and Cont. Inst., Photographic 
Equipment and Optical Goods -15.1% -24.3% -24.3%

Raw Materials and Intermediate Goods 7.3% -9.2% -9.2%

Mineral Fuels, Lubricant and Related 
Materials -50.8% -33.6% -33.6%

Consumer Goods 1.5% -12.9% -12.9%

OFW Remittances Slid by 1.7% in January
Personal remittances in January 2021 reached $2.9-B, 
lower by 1.7% than the recorded $2.94-B in the same 
period last year. The 2.4% drop to $2.2-B from $2.3-B in 
January 2020 of remittances from land-based workers 
with work contracts of one year or more contributed to 
the marginal decline in personal remittances. Remittances 
from sea-based workers and land-based workers with 
work contracts of less than one year increased by 1.0% 
to $609.0-M in January 2021 from $603.0-M in the same 
period last year. 

Cash remittances, on the other hand, also declined by 
1.7% to $2.6-B in January 2021 from $2.7-B from the same 
period last year. While cash remittances from land-based 

Table 5 - Imports Year-on-Year Growth Rates

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 7 - Imports of Capital Goods (in Million USD)
Imports Eased Further at 14.8% YoY

Source of Basic Data: Philippine Statistics Authority (PSA)

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 8 - OFW Remittances Growth Rates, Year-onYear
OFW Remittances Slid by 1.7% in January

Note: Green font - means positive growth change 
            Red font – means negative growth change 
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workers contracted by 2.4% to $2.0-B, sea-based workers 
marginally increased by 1.0% to $558.0-M. The combined 
remittances from the U.S., Singapore, Saudi Arabia, U.K., 
Canada, U.A.E, Qatar, Malaysia, and Taiwan account for 
78.2% of total cash remittances during the period, 40.9% 
of which came from the U.S.. 

Exchange Rates vs USD for Selected Asian Countries
Jan-21 Feb-21 YTD

AUD -2.47% -0.44% -2.91%

CNY -0.98% -0.28% -1.26%

INR -0.82% -0.46% -1.27%

IDR -0.65% 0.02% -0.63%

KRW 0.35% 1.18% 1.52%

MYR -0.50% 0.26% -0.24%

PHP 0.00% 0.30% 0.30%

SGD -0.52% 0.15% -0.37%

THB -0.25% 0.03% -0.21%

Figure 9 - Dollar-Peso Exchange Rates and Moving Averages
U.S. Dollar vs PHP Eased by P0.10 from P48.10/$ a Month Ago

Outlook
The stirrings of good recovery from the most recent 
economic data provide a bit more of optimism, albeit 
tempered by some cautiousness.

▪ The QoQ employment gains should translate into higher 
consumer spending, even though this may face headwinds 
in accelerating inflation, and a new ECQ for Metro 
Manila+. The speed of the climb will, however, depend on 
NG’s ability to accelerate its vaccination program, reliance 
on the private sector for a dual-track approach, easing of 
medication restrictions, and continue with the “granular” 
approach to quarantines. Consumers also may like to see 
a sharp fall from the recent spike in COVID-19 cases before 
going on a spending spree.

▪ Indeed, we expect inflation to continue to rise to 4.9% 
in March, and only by April do we see it tapering off.  
The report of more hog production and lower vegetable 
prices do not guarantee an immediate impact, as logistics 
issues remain. That crude oil prices seem to have hit a 
peak in March would likely impede further acceleration of 
inflation, but they remain elevated compared to year ago 
levels.

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Table 6 - Exchange Rates vs USD for Selected Asian Countries

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Philippine Peso Weakens for the First Time in Three 
Months 
As the U.S. economy improves due to fast vaccine rollouts 
and higher employment, the peso-dollar (FX) rate for the 
month of February inched up to P48.2/$ from P48.1/$ last 
month. Meanwhile, the volatility measure increased to 
24.3% as the FX rate ranged between P47.9/$ and P48.7/$. 

With the 30-day moving average (MA) slope slowly going 
up and now beneath the actual rate it suggests that the FX 
rate will weaken in the short-run. A break out above the 
200-day MA would confirm a depreciation mode, albeit 
mild.  
     
Currencies such as Australian dollar, Chinese yuan and 
Indian rupee continued to gain while other currencies 
weakened as the U.S. dollar strengthened. Korean won 
dipped even more as South Korea’s GDP contracted by 
1.0% YoY in 2020, the first contraction of the country since 
1998.
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▪ Inflation should clearly slow down by Q3 when food 
production would have normalized more and crude oil 
prices expected to fall starting May as the U.S. Energy 
Information Administration projects. Indeed, the oil 
futures market have begun to reflect that as U.S. oil 
production has shown mild upticks (for now) with shale 
oil producers getting back into the scene as reflected by 
increasingly higher rig counts.  

▪ We think that BSP will not have an appetite for a further 
rate cut given high inflation rates. However, it may do 
just that should the new ECQ in Metro Manila+ slows the 
economy significantly. On the other hand, NG spending 
should gain traction by February since NG departments 
would have adjusted to their approved 2021 (cash-based) 
budget.

▪ We think exports and OFW remittances will trek the 
positive territory for most of 2021, but some volatility 
should remain.

▪ The dollar-peso rate will show a mild depreciation bias, 
as the U.S. dollar has lifted from a perceived bottom, and 
our trade deficits have risen on MoM basis above $2.0-B 
per month.
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While the National Government (NG) raised new money totaling P411.8-B from its Retail Treasury Bond (RTB) of-
fered on February 5, 2021 (until March 4th) at a handsome rate of 2.375% for the 3-year paper, 10-year T-bond 
yields in the secondary market for government securities (GS) zoomed up by 95.6 bps to 3.893% by end-February. 
And by mid-March, it had reached 4.5% as domestic inflation took an even faster pace in February (+4.7% from 4.2% 
a month earlier) and U.S. 10-year T-bond yields had breached 1.6% a 50+ bps surge since end-January. The domestic 
market has clearly shifted to the shorter end of the curve as investors fled from longer term papers reflected in the 
-32.8% plunge in the secondary market trading volume. ROPs generally overreacted to the U.S. Treasury climb with 
a slight widening of spreads, which however did not affect ROP-40.

Outlook: To be sure, the pressures on domestic inflation may have eased slightly, but we still see it reaching 4.9% by 
March and may take some time to return to below 4.0% range. This together with the view that U.S. 10-year yields 
may reach 2.0% by year end will keep investors vying for short-term papers for the rest of H1. Only a change of heart 
in the market that inflation will go and stay below 4.0% can we see more appetite for the longer tenors. Corporate 
bond issuers got whacked by the speed of the yields’ climb. ROPs may do a little better since the country’s external 
accounts and GIR remain robust.

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)

IS THE RECENT SPIKE IN BOND YIELDS OVERDONE?

The Market Call March 2021 

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

22-Feb 91-day 26.000 71.223 26.000 2.739 0.875 -9.4

 182-day 26.000 106.467 26.000 4.095 1.067 -26.6

 364-day 40.000 159.966 40.000 3.999 1.527 -1.5

364-day 
TAP 5.000 7.500 5.000 1.500 1.416 

Subtotal  97.000 345.156 97.000 3.558   

02-Feb 10 year 30.000 63.045 30.000 2.102 3.066 27.5

09-Feb RTB 25 - 
3yr 285.000 284.183 221.218 0.997 2.375

Subtotal  315.000 347.228 251.218 1.102   

All 
Auctions  412.000 692.384 348.218 1.681   

Primary GS Market: Latest February Auction Reflects 
Investors Wait-and-See Mode
Demand for short-term debt papers strengthened in 
the second half of the month, as investors shifted to this 
segment in view of the rapid rise in 10-year yields given 
the acceleration of domestic inflation in February and the 
steep climb of 10-year U.S. T-bond yields close to 1.5% by 
end-February. Yields for Treasury bills (T-bills) edged lower 
correspondingly by -1.5 bps to -25.6 bps. 364-day T-bills 
eased by -1.5 bps to 1.527% and BTr accepted an additional 
P5.0-B under a TAP facility. Tender-offer ratio dove to 1.68x 
from 3.23x a month ago despite the uptick in total tenders.

Fortunately for the National Government (NG), the Bureau 
of the Treasury (BTr) offered 3-year Retail Treasury Bonds 
(RTB) on February 5th amounting to P285.0-B initially in 
February with an offer period running until March 4. BTr 
accepted P284.2-B tendered by bidders to which it gave a 
coupon rate of 2.375%. However, volume fizzled down as 
investors fret about future inflation, placing pressure on 
yields to go up as seen in the secondary market. BTr raised 
a total of P412.0-B, 44.5% higher than the February offer of 
P285.0-B. 

At the same time, BTr offered a bond exchange for the 
same RTBs for selected T-bonds and RTBs maturing in 
2021. Investors exchanged P51.5-B of the old bonds for 
the RTBs, which did not really add fresh money to BTr. The 
first RTB offering of 2021 faced strong demand as investors 
at that time felt that the faster pace of domestic inflation 
to 4.2% in January was transitory. The 25th tranche of the 
RTBs aimed to build on the success of RTB 24 (with record 
high volume of P516.0-B last August 2020). Source: Philippine Dealing Systems (PDS)

Figure 10 - Monthly Total Turnover Value (in Billion Pesos)
Sank by -32.8% MoM in February

Table 7 - Auction Results
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Yields for all Treasury bills (T-bills) fell. 182-day papers shed 
the maximum -25.6 bps to 1.067% from 1.323%. On the 
other hand, 91-day and 364-day papers mildly slipped by 
-9.4 bps to 0.875% and -1.6 bps to 1.527%, respectively. 
Meanwhile, the upward pressure on T-bonds due to high 
inflation print pushed yields for 10-year tenors to increase 
by 27.5 bps to 3.066% from 2.791%. 

Yield changes, however, varied widely according to tenors, 
from -18.2 bps to +8.1 bps. Short-term and long-term 
bond yields went south while the mid-range (3-year to 
7-year) tenors headed north. Yields of 6-month and 1-year 
papers slumped by -15.7 bps to 1.257% and -18.2 bps 
to 1.530%, respectively. Additionally, 10-year and 20-
year yields mildly fell by -5.9 bps to 2.937% and -3.3 bps 
to 3.932%, accordingly. On the other hand, 3-year debt 
papers remained flat as it gingerly edged up by +0.7 bps to 
2.084%, while 5-year yields hiked by 8.1 bps to 2.584%.

Figure 11 - GS Benchmark Bond Yield Curves
Steeper Yield Curve as Long-Term Tenor Yields Increased Rap-
idly

Figure 12 - 91-day T-bill and 10-year T-bond Daily Yields
Spread Drastically Widened by 105.8 bps in February 2021

Source: Philippine Dealing Systems (PDS)
Figure 13 - Total Corporate Trading Volume (in Billion Pesos) 
Trading Volume Bounced Back by 17.4% in February 2021

Secondary Market: Higher Yields as Investors Flew from 
Bonds
With a stronger global economic recovery (causing a 
renewed surge in international crude oil prices) and higher 
domestic inflation lurking (due as well to elevated key food 
prices), February posted weaker demand as the secondary 
market trading volume declined by -32.8% month-on-
month (MoM) to P421.6-B from P627.4-B. Although 
inflation will likely remain elevated in the coming months, 
the Monetary Board (MB) kept policy rates steady as it 
is seen to return within the 4.3%-5.1% forecast range of 
February. Trading also decreased by -41.5% from P720.8-B 
on a YoY basis.

Except for yields of bonds for 1-year or less to maturity, all 
other tenors saw huge jumps in yields, sky rocketing by 37 
bps to 95.6 bps. The 7-year and 10-year tenor yields spiked 
the most by 65.5 bps to 3.481% from 2.826% and 95.6 bps 
to 3.893% from 2.937%, respectively, from a month ago.

On the other hand, with the stronger demand for short-
term tenors (3-months to 6-months), their yields managed 
to decline by -9.5 bps to 0.996% from 1.091% and -14.4 bps 
to 1.113% from 1.257%, respectively. However, yields for 
1-year experienced weaker upticks by 2.6 bps to 1.556% 
from 1.530% in January. 

In addition, the spread between 10-year and 2-year bonds 
significantly widened by 64.8 bps to 178 bps as long-term 
yields rose faster than short-term tenors amid lingering 
concerns of still higher inflation.

Corporate Trading: Volume Continues to Increase  
Corporate trading volume increased by 17.4% in 
February to P5.9-B from P5.0-B a month earlier. 
However, it slumped by -14.7% YoY from P6.8-B.

RTB-25 Details (in Billion Php)

Total New Bond 
Exchange

Feb 9 
award 221.2 221.2 -

Follow-
on to 
Mar 4

242.1 190.6 51.5

Totals 463.3 411.8 51.5

Source: Philippine Dealing Systems (PDS)

Source: Philippine Dealing Systems (PDS)

Table 8 - RTB-25 Details (in Billion Php)
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Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Figure 14 - ROPs Daily Yields
Local Yields Moved Upward in Tandem with U.S. Treasuries

Figure 15 - PH and U.S. 10-Year Daily Yields
Long-Term Yields Showed Positive Momentum

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

ROPs: Worries of Future Inflation Drive Market Yield’s 
Dynamics
Yields of U.S. dollar-denominated bonds (ROPs), 
alongside its equivalent U.S. treasury bonds, climbed up 
as they continued to follow global trends.
 
Short term tenor, ROP-24, grew by 28.3 bps to 0.731%. 
Meanwhile, ROP-30 and ROP-40 broke through their 
2.0% and 3.0% threshold, respectively. The former rose 
by maximum 55.3 bps to 2.22% and the latter shot up 
by 50.7 bps to 3.279%. On the other hand, the 3-year 
U.S. T-bond yield accelerated by 17.0 bps to 0.34%. 
10-year and 20-year yields went up by 43 bps to 1.54% 
and 57 bps to 2.25%, respectively. U.S.’ long term yields 
spiked as investors sold off their debt papers caused by 
markets’ expectation of a stronger economic recovery in 
addition to higher inflation expectations. 

The spread between ROPs and U.S. treasuries widened 
for 3-year and 10-year papers by 11.3 bps to 39.1 bps 
and 12.3 bps to 68 bps, respectively. On the contrary, 
ROP-40 eased by -6.3 bps to 102.9 bps. 

The top five issuers contributed P2.7-B, 25.0% higher 
than the previous month. SM Prime Holdings, Inc. 
(SMPH) seized the 1st place with P865.4-M worth of 
trades (17.4% of total). It vaulted by 357.8% in February. 
Other top corporate issuers included: Ayala Land, Inc. 
(ALI), SMC Global Power Holding Corporation (SMCGC), 
Aboitiz Power (AP), and Ayala Corporation (AC).

ALI retained its 2nd spot with P725.8-M. Meanwhile, 
SMCGC and AP fell to the 3rd and 4th spot with 
P554.8-M and P399.9-M, respectively. AC remained at 
the bottom with P126.2-M. 

Corporate Issuances and Disclosures
• China Banking Corporation (CHIB) successfully raised 
P20.0-B from the issuance of its 3-year fixed-rate peso 
bonds, 4x the original offer of P5.0-B. The bonds will 
mature in 2024 and carry a coupon rate of 2.50% per 
annum, payable monthly. 

ASEAN + 1: 
U.S.: The U.S. economy created 379,000 jobs in 
February, from upwardly revised (+49,000) January 
figure of 166,000. However, the Bureau of Labor 
Statistics restated December data downward 
(-79,000) to -306,000. Leisure and hospitality 
employment contributed mainly to the February 
gain. Unemployment rate remained at 6.2%, while 
cumulative job gains since April 2020 remained 57.5% 
of the total loss in employment since then. While this 
improved from 55.8% monthly, still 9.4-M jobs remain 

Figure 16 - ROPs Yield, Month-on-Month Changes (bps)
Yields Went Up for All Tenors

Sources: Bloomberg, First Metro Investment Corporation (FMIC)
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unrecovered. IHS Markit U.S. Manufacturing PMI 
remained strong at 58.6 in February compared to 59.2 
in January, propped up by large gains in output and 
new orders. However, supply chain disruption caused 
by the pandemic remained intact as suggested by the 
substantial rise in input costs. Inflation speeded up 
to 0.4% MoM in February from 0.3% a month earlier. 
YoY headline inflation rose to 1.7% from 1.4% as crude 
oil and fuel prices soared especially with the severe 
flooding in the Midwest during the month. Core 
inflation slid to 1.4% from 1.7% YoY a month ago, and 
so the Fed seemed unfazed by the recent uptick. The 
University of Michigan's consumer sentiment for the 
U.S. jumped to 83 in March 2020 from 76.8 in February, 
the highest reading since March of 2020, due to the 
fast rollout of vaccines as well as the widely anticipated 
passage of the Biden’s $1.8-T stimulus package. 

10-year bond yields reached 1.46% at end-February, 
a 14-month high and have further climbed beyond 
1.60% by mid-March. Financial markets perceive 
faster economic recovery than earlier projected and 
higher inflation, especially with soaring crude oil prices 
resulting in a steeper yield curve.

China: China’s GDP grew 2.3% in 2020 as the world's 
second-largest economy managed a steady recovery 
from the fallout of the pandemic, making it the 
only major economy to expand in 2020. After the 
government skipped the announcement of its public 
target for the first-time last year, China has set a modest 
growth forecast of at least 6.0%, planning a careful 
course out of a year disrupted by COVID-19 and amid 
heightened tensions with the U.S. Manufacturing 
Purchasing Managers’ Index (PMI) fell to 50.9 in 
February from 51.5 a month ago, the lowest since 
May last year, as the pandemic weighed on demand 
and business operations and the onset of the Lunar 
New Year, traditionally an “off-peak season” for the 
manufacturing industry. 

Inflation print eased to -0.2% YoY in February from 
-0.3% in the previous month due to an unfavorable 
base effect and declining food prices, the latter’s 
first drop in three months. In the combined January-
February period, exports jumped by 60.6% YoY to 
$468.9-B. The surge drew its strength from a rebound 
in foreign demand (particularly medical instruments 
as well as home office and entertainment equipment), 
low comparison base, and the "stay-put" policy 
implemented in Chinese localities. Meanwhile, imports 

Table 9 - Spreads Between ROPs and U.S. Treasuries (bps)

Spreads between ROPs and U.S. Treasuries (bps)

Date 3-years 10-year 20-year

31-Dec 24.5 59.0 120.4

31-Jan 27.8 55.7 109.2

26-Feb 39.1 68.0 102.9

Figure 17 - Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve
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Markit Malaysia Manufacturing PMI dropped further 
to 47.7 in February from 48.9. The unemployment rate 
surged to a 7-month high of 4.9% in January 2020 from 
3.2% YoY.

Exports and imports continued to register a growth 
of 6.6% to MYR 89.6-B and 1.3% to MYR 73.0-B YoY in 
January, respectively. Malaysia’s trade surplus swelled 
by 38.3% to MYR 16.6-B (~$4.0-B) in January from MYR 
12.0-B a year ago.

Malaysia Government Securities (MGS) began the year 
with heightened volatility as the benchmark yield of 10-
year bonds bottomed at 2.63% after peaking at 2.70% 
in early January. The upward momentum was tempered 
by increased uneasiness surrounding domestic political 
wrangling and surging COVID-19 cases (breaching the 
2,000-level daily). Fitch Ratings downgraded Malaysia’s 
credit rating from "A-" to "BBB+". The steepness of the 
curve expanded by 37 bps to 126 bps in response to 
that rating downgrade.

Thailand: The government growth projection in 
2021 is 2.5-3.5% after the country suffered its worst 
slump in more than two decades due to the COVID-19 
pandemic’s negative impact on exports and tourism. 
IHS Markit’s Manufacturing PMI fell to a 7-month low 
of 47.2 in February from 49.0 a month earlier. On the 
inflation front, CPI declined by -1.17% after a -0.34% fall 
MoM, marking the 12 consecutive month of deflation 
and the steepest fall since June 2020. Lower food prices 
and government relief measures to contain utility 
prices contributed strongly to the deflation. Investor 
Confidence Index, which refers to February to April 
2021, remained in the bullish zone as it jumped to 
132.55 (+1.5%) spurred by the prospect of COVID-19 
vaccines, foreign inflows and higher earnings among 
listed companies

Exports from Thailand edged up by 0.35% YoY to 
$19.7-B in January but higher by 4.7% MoM, as global 
demand continued to recover in the wake of COVID-19 
disruptions. Imports declined by -5.2% YoY to $19.9-B 
(+3.6% MoM) with aggregate demand still weak. Trade 
deficit narrowed to $0.2-B from a surplus of $1.0-B a 
month earlier.
 
New long-term corporate bond issuances exceeded 
BHT100.0-B (~$3.3-B) in the first two months of 
this year, as corporations prepare for a splurge on 
investment once the economy begins to recover ahead 
of a potential rise in interest rates. Bank of Thailand 

increased by 22.2% from last year, the 5th consecutive 
period of import growth, partly due to stockpiling of 
semiconductors and energy products. China posted a 
trade surplus of $103.3-B rebounding sharply from a 
$7.2-B deficit both for the first two months of the year. 

People’s Bank of China kept its the monetary policy 
stance neutral at 2.95% amid a strong recovery 
momentum. The yield curve steepened by 9.4 bps to 52 
bps.

Indonesia: IHS Markit PMI dropped to 50.9 in February 
from 52.2 in January on the back of softer increases 
in both output and new orders. The index remained 
slightly above the 50-threshold, signifying improving 
operating conditions. Economic managers project the 
economy to rebound to a range of 4.5% to 5.5% in 
2021. The government increased the budget of the 
National Economic Recovery Program (PEN) to Rp 
699.43-T in 2021 from Rp 688.33-T (additional ~$0.8-B) 
as fiscal policy can provide an added driving force for 
economic rebound.

Indonesia's annual inflation eased to 1.4% this month, 
the lowest since August, as food, drinks, and tobacco 
prices slowed to a 5-month low (1.9% from 2.8% 
in January) while housing & utilities inflation eased 
gingerly slipped to 0.2% from 0.3%. Its current account 
deficit shrank to $30.3-B in 2020 which stemmed from 
the improvement in export performance amid subdued 
imports due to weak domestic demand. Trade balance 
posted exports up by 12.2% YoY due to robust demand 
for its natural commodities but dropped by 7.5% 
compared to December. On the other hand, imports 
fell by 6.5% YoY to $12.3-B amid weakening domestic 
demand following the implementation of stricter 
restrictions as the number of caes showed no signs of 
slowing. 
 
Surprisingly, the board of governors of Bank Indonesia 
(BI) cut its benchmark interest rate by 25 bps to 3.5% to 
support the economic upswing. This is the 1st cut this 
year, and the 5th in the past 12 months, as BI puts all its 
efforts to help the country pulls out from the COVID-19 
recession. The spread between 10-year and 2-year 
bond yields grew by 16 bps to 175 bps.

Malaysia: The Finance Ministry projected GDP growth 
between 6.5% and 7.5% in 2021. Headline inflation fell 
to -0.2% YoY in January (vs -1.4% in December) driven 
mainly by lower transport and housing prices. This 
marks the 11th consecutive month of deflation. IHS 
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Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-year yields are used for PH because 2-year papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
Year Yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real 

Policy Rate
Jan-21 Feb-21

U.S. 0.17 1.54 1.2 0.34 100 137 37 0.10 -1.10

PRC 2.76 3.28 2.9 0.38 43 52 9 2.95 0.05

Indonesia 4.86 6.61 2.0 4.61 191 175 (16) 3.50 1.50

Malaysia 1.83 3.09 -1.1 4.19 89 126 37 1.75 2.85

Thailand 0.60 1.79 -0.8 2.59 74 119 45 0.50 1.30

Philippines 2.12 3.89  4.0 (0.11) 113 177 64 2.00 -2.00

Outlook
Local bond investors may have to wait until H2 before 
domestic and foreign inflation rates stabilize at lower 
levels.

• While 10-year U.S. T-bond yields have breached 
1.7% by March 19 and some major banks have begun 
to pencil in yearend yields at 2.0%, the present runup 
appears overdone. U.S. headline inflation has indeed 
risen to 1.7% YoY in February, but core inflation eased 
to 1.4%. The latter is a long way off the Fed’s 2.0% 
target and the implied inflation expectations of 2.3% 
(average from inflation-indexed 10-year bonds) look 
shaky. The reason is that while the economy is well in 
the recovery mode, the growth trajectory is unexciting 
as 9.4-M persons out of 22.0-M who lost jobs in March-
April 2020 remain jobless. Thus, the Fed remained 
unmoved in its determination to keep very low interest 
rates until much of 2023 as the inflation target and 
employment goals may still remain unachieved. As a 
matter of fact, the worst projection (minority of FOMC 
participants) of the Fed funds rate for 2023 came well 
below 1.0%.

• Even the current spike in crude oil prices 
doesn’t seem sustainable. U.S. Energy Information 
Administration projects lower prices starting May 2021 
and ease for the rest of the year to $54.50/barrel (WTI) 
and remain there in 2022. U.S. commercial inventories 
have risen by some 24.5-M barrels (bbl) since end-
January. Baker Hughes rig count in the U.S. showed a 

Table 10 - Spreads Between 10-year and 2-year T-Bonds

sharp rise to 318 in mid-March from 267 by end-2020. 
Shale oil producers find $60/bbl already profitable, and 
so output will increase sufficiently to offset the cuts in 
OPEC+. 

• Domestic inflation’s typically dual source—food and 
fuel—will continue to pressure inflation close to 5.0% 
as early as March, with a slow easing until Q3. This, 
together with elevated U.S. Treasuries, will keep GS 
bond investors away from long tenors until inflation 
stays below 4.0%, which we don’t expect until Q4. 
We also don’t think NG will borrow beyond its usual 
quarterly requirements since the recent RTB has added 
sufficient amounts to its war chest.

• Except for those in dire need of cash infusion (a few 
really), corporate bond issuances will slow down until 
bond yields decline closer to 3.5%.  

• ROPs still look attractive given the higher yields 
(versus U.S. Treasuries) they provide and the likely 
depreciation mode of the peso persists.

left its key policy rate steady at 0.5% to support the 
economy as it continues to face downside risks going 
forward. The 10-year versus 2-year yield spread sharply 
rose by 45 bps to 119 bps.
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With the rollout of vaccines against COVID-19 gaining traction in advanced economies (AEs) and the International 
Monetary Fund (IMF) turning more positive towards global growth in 2021, global equity markets headed north in 
February, with AEs leading the way. Indonesia, however, outperformed them with its 6.5% MoM climb, while midway 
PSEi edged 2.8% higher to 6,794.86. PSEi’s rally in early February buckled under the pressure of faster pace of infla-
tion in January and sharply rising 10-year T-bond yields in both the U.S. and the Philippines towards end-February. 
While earnings of 10 out of PSEi’s 30 constituent stocks showed quarter-on-quarter (QoQ) increases, these proved 
insufficient to sustain the rally as 19 out of 23 reporting companies showed huge full-year falls.

Outlook: The nearly 100 basis points (bps) spike in local 10-year T-bond yields to over 4.0% by mid-March as a fallout 
from accelerating inflation to 4.7% in February, risk appetite even for equities has diminished. PSEi looks weak and 
may hover around mid-6,000, and will likely trade sideways in Q2 with the expected dearth in positive economic 
news. However, these could provide clearer buying opportunities in carefully selected shares, provided investors have 
an investment horizon of at least six months.

  EQUITY MARKETS
VACCINES AND IMF MADE EQUITY INVESTORS MORE OPTIMISTIC

Global Equities Markets Performances

Region Country Index
Feb

M-o-M 
Change

 2021 
% Change

Americas US DJIA 3.2% 1.1%

Europe Germany DAX 2.6% 0.5%

 London FTSE 101 1.2% 0.4%

East Asia Hong Kong HSI 2.5% 6.4%

 Shanghai SSEC 0.7% 1.0%

 Japan NIKKEI 4.7% 5.5%

The Market Call March 2021

Stock markets across the globe landed on the green 
in February with JCI posting the highest gain of 6.5% 
followed by NIKKEI and DJIA with 4.7% and 3.2%, re-
spectively. The expected rise in inflation as well as the 
long-term borrowing costs, however, may cause the 
global equity markets to soften after a prolonged rally. 
Deemed key for market direction, the OPEC+ cartel’s 
decision to further cut production keeping WTI crude 
oil  above $61/barrel boosted optimism. OPEC and 
its allies squeezed crude supply, which helped drain 
inventories, while worldwide demand appeared to 
recover with the roll-out of vaccines. 

JCI posted the largest MoM gain of 6.5%, 
while PSEi posted the largest 2021 slump of 

-4.8%. 

Table 11 - Global Equities Markets Performances

 South Korea KOSPI 1.2% 4.9%

Asia-Pacific Australia S&P/ASX 200 1.0% 1.3%

Southeast 

Asia
Indonesia JCI 6.5% 4.4%

 Malaysia KLSE 0.7% -3.0%

 Thailand SET 2.0% 3.3%

  Philippines PSEi 2.8% -4.8%

Sources: Bloomberg and Yahoo Finance

Figure 18 - PSEI and DJIA

Unlike DJIA’s consistent upward trend, PSEi fluctu-
ated much with a downward bias in February. Thus, 
the correlation between the two markets last month 
posted lower at -0.8 from January’s -0.9. DJIA once 
again breached the 31,000-barrier, even higher than 
previous month’s closing price. PSEi, on the other 
hand, ended a tad higher than at a 6,700-level in Feb-
ruary, from a 6,600-level from a month ago. Its closing 
price, however, reached more than 100 points higher 
than January. Investors remained adamant about the 
growth of the economy as COVID-19 cases were on 
the rise during the last week of the month. In addition, 
the government junked the proposition to further ease 
the quarantine restrictions until the country is able to 
promote mass vaccinations. 

Sources: Wall Street Journal, Bloomberg
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Source of Basic Data: PSE Quotation Reports

Company Symbol 29/01/21 
Close

26/02/21 
Close

M-o-M
% Change

2021 YTD

Metrobank MBT 45.00 50.70 12.7% 3.4%

BDO Unibank, Inc. BDO 100.70 105.50 4.8% -1.2%

Bank of the Philippine Islands BPI 79.45 89.0 12.0% 9.4%

Security Bank Corporation SECB 129.90 131.00 0.8% -2.2%

All six sectors pushed PSEi to end February on a good 
note with the Mining & Oil sector leading the green 
flags at 14.0% month-on-month (MoM) change, fol-
lowed by the Financial sector with its 7.2% gain, with 
the latter as the lone YTD FY 2021 gainer. 

The Financial sector followed the trend of PSEi in 
February. All four of its PSEi-constituent stocks landed 
on the green, pulling the sector up by 7.2% in February 
from its -4.8% drop in the previous month. The sector 
dominated the YTD 2021 as the lone gainer by 2.0%. 
Metrobank (MBT) share prices rose the most in this 
sector at 12.7% mainly due to the announcement of its 
special cash dividend of P3/share, on top of the regular 
dividend of P1/share. With total dividends at P4/share, 
that translates to an 8.9% dividend yield based on the 
end-January 2021 price of P45. Thus, the bank became 
the most actively traded stock surging by 5.8% on the 
18th of February 2021 after its announcements.

Bank of the Philippine Islands (BPI) followed MBT close-
ly as its share price jumped by 12.0%. The bank report-
ed a net income of P21.4-B (-25.7% YoY) in 2020, with a 
net interest income reaching P72.3-B (+10.2% YoY). 

Security Bank Corporation (SECB) grew the least with 
0.8% in February from its -3.1% drop a month earlier. 
Along with BDO, the bank landed on the red for YTD 
2021 at -2.2%. SECB’s net income declined by -26.4% 
year-on-year (YoY) to P7.4-B in 2020, which contributed 
to the slow growth of the bank’s gains. 

Although PSEi still struggled to stay above the 
7,000-level mark in February, it managed a 2.8% gain 
after underperforming in the previous month. Its 2021 
year-to-date (YTD) placed the highest among other 
losses from other global markets covered at -4.8%. 
Growth remains slow due to the crawling rollout of 
vaccines as well as the rejection to further ease quar-
antine restrictions across the country until the country 
has secured 2.0-M COVID-19 vaccines. On a positive 
note, the arrival of the first 600,000 batch of vaccines 
in the country on the 28th of February would not only 
help shares rally in the following months, but also 
boost consumer confidence. This resulted in lower net 
foreign selling and PSEi correlation of +0.8 from last 
month’s +0.9. 

Source of Basic Data: PSE Quotation Reports

Table 12 - Monthly Sectoral Performance

Table 13 - Financial Sector Constituent Stocks

Figure 19 - PSEi vs NFS
PSEi vs NFS Posted a +0.8 Correlation in February 

Sources: Bloomberg & Yahoo Finance

PSEi struggled to stay above the 
7,000-level mark in February, but managed 

to gain by 2.8%

All four of the Financial sector’s
 PSEi-constituent stocks landed on the 
green, pulling the sector up by 7.2% in 

February from its -4.8% drop last month.

Monthly Sectoral Performance

29-Jan-21 26-Feb-21 2021
YTDSector Index % Change Index % Change

PSEi 6,612.62 -7.4% 6,794.86 2.8% -4.8%

Financial 1,378.35 -4.8% 1,378.35 7.2% 2.0%

Industrial 8,627.00 -8.2% 8,627.00 0.3% -7.9%

Holdings 6,724.39 -8.3% 6,742.39 2.6% -5.9%

Property 3,372.87 -8.0% 3,372.87 2.5% -5.7%

Services 1,450.27 -4.2% 1,450.27 0.2% -4.0%

Mining and Oil 8,187.82 -14.1% 8,187.82 14.0% -2.1%
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Company Symbol 29/01/21 
Close

26/02/21 
Close

M-o-M
% Change

2021 YTD

Meralco MER 261.00 271.00 3.8% -7.2%

Aboitiz Power AP 24.00 24.20 0.8% -8.9%

Jollibee Foods Corporation JFC 177.70 179.00 0.7% -8.3%

First Gen Corporation FGEN 29.80 29.80 0.0% 5.9%

Universal Robina Corporation URC 135.00 127.70 -5.4% -16.3%

Petron Corporation PCOR 3.54 3.54 0.0% -11.3%

Source of Basic Data: PSE Quotation Reports

Figure 21- Industrial Sector Index (Dec 2020 - Feb 2021)
Industrial Sector Inched Up by 0.3% in February

Source of Basic Data: PSE Quotation Reports

BDO Unibank Inc. (BDO) bounced back in February 
with a 4.8% hike from its -5.7% drop the previous 
month after its Q4 earnings slipped by only -6.1% 
QoQ, the least sectoral drop. The bank became the 
fifth most traded stock in the local bourse. FY 2020, 
the bank posted earnings of P28.2-B (-36.2% YoY), 
while its net interest income increased to P133.7-B 
(+12.0% YoY) due to the P2.3-T (+3.0% YoY) increase in 
loans driven by consumer and corporate borrowing.

Next to the bottom among sectors, Industrials inched 
up by 0.3%. The sector bucked the trend of PSEi during 
the final days of February. The sector led the red flags 
in YTD-2021 with a sizable -7.9% loss. In February, 
Meralco (MER) avoided the sector’s slow growth with 
a 3.8% boost, while Universal Robina Corporation 
(URC) tumbled by -5.4%. 

Meralco’s (MER) 3.8% climb in February contributed 
highly to the sector’s 0.3% growth. MER generated 
a P21.7-B core earnings in FY 2020 (-9.0% YoY) and a 
P275.3-B total revenue in FY 2020 (-14.0%). Its Q4-
2020 net core income, on the other hand, increased 
by 11.2% YoY and 16.4% QoQ due to the resumed 
operation of certain commercial and industrial estab-
lishments. 

Aboitiz Power (AP) slightly rose by 0.8% in February 
from its -9.6% drop in the previous month. It posted a 
P5.6-B net income in Q4-2020, down by 43.0%, while 
its net core income came in at P6.1-B (+106.0% YoY) 
due to the recognition of business interruption (BI) 
insurance claims, better availability of the company’s 
coal facilities, as well as higher water inflow for AP’s 
hydro facility in Isabela.

Jollibee Food Corporation (JFC) started to recover 
from its -9.0% dip in January with a 0.7% increase in 
February. Already the fastest growing segment in the 
Jollibee Group, Highlands Coffee may expand further 
this year amid the pandemic. Its new stores generated 
very high returns prior to the pandemic. Out of the 
450 stores targeted to open this year, more than 100 
should open mostly in Vietnam. 

Although Universal Robina Corporation (URC) posted 
a 15.0% increase in its net income in 2020 to P11.6-B 
due to lower interest expenses, it remained at the bot-
tom with a -5.4% loss last month adding to its -11.5% 
slump in January. Besides, it registered FY 2020’s larg-
est fall of -16.3% in the entire PSEi. 

Table 14 - Industrial Sector Constituent Stocks

Figure 20 - Financial Sector Index (Dec 2020 - Feb 2021)
Banking Stocks Pulled the Financial Sector Up by 7.2%

Source of Basic Data: PSE Quotation Reports

The Industrial sector inched up by 0.3%, 
making it the second underperfoming sec-

tor next to the Services sector.
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Figure 22 - Holdings Sector Index (Dec 2020 - Feb 2021)
Holding Sector Ended February with a 2.6% Gain

Source of Basic Data: PSE Quotation Reports

After a roller coaster ride since December 2020, the 
Holdings sector ended February 2.6% higher from Janu-
ary when it dove by -8.3%. All PSEi-constituent stocks of 
the sector landed in the green except for Ayala Corpo-
ration (AC), which lost -2.9% in value. Alliance Global 
Group, Inc. (AGI) led gainers followed by LT Group, Inc. 
(LTG) and JG Summit Holdings, Inc. (JGS), with 7.7% and 
6.0% increases, respectively

Aboitiz Equity Ventures (AEV) rose by 5.9% in February 
from its oversold -15.8% plunge in the previous month 
on a technical correction and as its Q4-2020 earnings 
soared by 60.7% QoQ. The company led the 2021 YTD 
sectoral decliners with -10.8%. Nonetheless, AEV hopes 
the adoption of digital transformation will boost the 
company’s growth in the next decade.

San Miguel Corporation (SMC) increased by 2.9% 
in February from its -4.7% decrease in the previous 
month. The corporation delayed the opening of the 
northbound section of the Skyway Extension to the end 
of March, but promises to keep toll fees waived for as 
long as it can. 

SM Investments Corporation (SM) posted a gain of 1.4% 
from its -5.6% contraction in the previous month, de-
spite showing a slight QoQ improvement in earnings in 
Q4-2020. SM posted consolidated revenues of P394.2-B 
(-21.5% YoY) resulting in a P23.4-B net income (-48.0%) 
in 2020. BDO, SMPH, and SM Retail contributed to the 
net income by 55.0%, 33.0%, and 12.0%, respectively. 

Ayala Corporation (AC) yet again slipped by -2.9% in 
February, making it the lone loser among the sector’s 
PSEi-constituent stocks. Despite net income surging by 
67.4% QoQ in Q4-2020, the market paid more attention 
to the YoY slump of -152.7%. Ayala’s AC Energy aims to 
build a 400-MW solar power plant in New South Wales, 
Australia, which will be developed under UPC/AC Re-
newables Australia, a 50-50 joint venture between UPC 
Renewables (an Australian renewable energy develop-
er) and AC Energy.

All PSEi-constituent stocks of the Holdings 
sector landed on the green except for AC, 

which posted a -2.9% loss.

Table 16 - Property Sector Constituent Stocks

Company Symbol 29/01/21 
Close

26/02/21 
Close

M-o-M % 
Change 2021 YTD

Ayala Land, Inc. ALI 37.70 39.05 3.6% -4.5%

SM Prime Holdings, Inc. SMPH 35.30 36.15 2.4% -6.1%

Robinsons Land Corpo-

ration
RLC 18.98 19.58 3.2% -7.6%

Megaworld Corporation MEG 3.82 3.62 -5.2% -11.3%

Source of Basic Data: PSE Quotation Reports

The Property sector grew by 2.5% in February from 
its -8.0% fall in the previous month, as three of its 
PSEi-constituent stocks strengthened except Megawor-
ld Corporation (MEG), which dropped by -5.2% MoM. 
Ayala Land, Inc. (ALI) led the greens with 3.6%, followed 
by Robinsons Land Corporation (RLC) and SM Prime 
Holdings, Inc. (SMPH), with 3.2% and 2.4%, respectively. 

Company Symbol 29/01/21 
Close

26/02/21
Close

M-o-M
% Change

2021 YTD

Ayala Corporation AC 770.00 748.00 -2.9% -9.6%

Metro Pacific Investments 

Corporation
MPI 4.04 4.07 0.7% -4.9%

SM Investments Corporation SM 995.00 1,009.00 1.4% -3.8%

DMC Holdings, Inc. DMC 5.23 5.35 2.3% -5.5%

Aboitiz Equity Ventures AEV 39.80 42.15 5.9% -10.8%

GT Capital Holdings, Inc. GTCAP 534.00 559.50 4.8% -4.4%

San Miguel Corporation SMC 122.10 125.70 2.9% -1.9%

Alliance Global Group, Inc. AGI 9.90 10.74 8.5% 1.3%

LT Group Inc. LTG 13.26 14.28 7.7% 9.0%

JG Summit Holdings, Inc.. JGS 60.80 64.45 6.0% -10.0%

Table 15 - Holdings Sector Constituent Stocks

Source of Basic Data: PSE Quotation Reports
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Ayala Land, Inc. (ALI) jumped by 3.6% in February from 
its -7.8% setback last month. Its QoQ net attributable 
income increase of +27.6% to P2.4-B got the market a 
bit more enthused. Through FY 2020, earnings plunged 
by -74.0% to P8.7-B. In the property development 
segment, residential sales slumped by -40.0% YoY to 
P53.1-B, while in the commercial leasing segment, mall 
revenues plummeted the most by -59.0% to P9.1-B 
due to limited mall operations. Finally, hotel revenues 
declined by -56.0% YoY to P3.4-B due to the strict quar-
antine and travel restrictions. YTD, ALI shares had the 
least fall of -4.5%.

After having the worst sectoral performance (-10.5%) 
in January, Robinsons Land Corporation (RLC) escaped 
from negative territory as it rose by 3.2% last month 
boosted by a 20.0% increase in QoQ earnings in Q4-
2020 to P861.0-M. For full year 2020, consolidated 
revenues hit P25.4-B, lower by -17.0% from a year ear-
lier. RLC announced that its 2020 net income slipped by 
-39.4% to P5.3-B, while earnings before interest, taxes, 
depreciation, and amortization (EBITDA) amounted to 
P13.7-B.

SM Prime Holdings, Inc. (SMPH) recovered only mildly 
by 2.4% in February from its -8.3% fall a month earlier, 
as earnings in Q4-2020 still declined by -7.8% from Q3 
giving the growing number of shoppers doing online 
purchases. For FY 2020, SMPH posted a net income of 
P18.0-B (-53.0% YoY). Revenues amounted to P81.9-B 
(-35.0% YoY), P46.5-B (+6.0% YoY) of which came from 
the residential segment, which accounted for 60.0% of 
SMPH’s consolidated revenues. 

Megaworld Corporation (MEG) added another -5.2% 
decline in February, and posted the largest 2021 YTD 
loss of -11.3%. However, despite the loss, the company 
has formalized a partnership with Paranaque Integrat-
ed Terminal Exchange (PITX) through its terminals arm 
Township Transport Terminal, Inc. in hopes to better 
the delivery of terminal services to public utility vehicle 
operators. 

Figure 23 - Property Sector Index (Dec 2020 - Feb 2021)
Property Sector Grew by 2.5% in February from its -8.0% 
Slump in the Previous Month

Source of Basic Data: PSE Quotation Reports

The Services sector posted the lowest sectoral gain 
of 0.2% in February. Although the sector followed the 
trend of PSEi, it generally underperformed the PSEi 
during the month. Globe Telecom (GLO) and Purego-
ld Price Club Inc. (PGOLD) contributed highly to the 
slight gain of the sector, as they rose by 4.4% and 2.8%, 
respectively. The two losers Robinsons Retail Holdings, 
Inc. (RRHI) and Philippine Long Distance Telephone Co. 
(TEL), declined by -7.5% and -1.9%, respectively. The 

Table 17 - Services Sector Constituent Stocks

Company Symbol 29/01/21 
Close

26/02/21 
Close

M-o-M % 
Change 2021 YTD

Philippine  Long Distance 
Tel. Co. TEL 1,313.00 1,288.00 -1.9% -3.9%

Globe Telecom GLO 1,941.00 2,026.00 4.4% -0.2%

Robinsons Retail Holdings, 

Inc.
RRHI 61.15 56.55 -7.5% -13.0%

Puregold Price Club Inc. PGOLD 36.00 37.00 2.8% -9.8%

International Container 

Terminal Services Inc.
ICT 118.50 119.90 1.2% -2.9%

Source of Basic Data: PSE Quotation Reports

Three of the four Property sector’s 
constituent stocks strengthened, which pulled 

the sector up to a 2.5% growth in February 
from its -8.0% slump last month.
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Figure 24 - Services Sector Index (Dec 2020 - Feb 2021)
Services Sector Gained 0.2% in February, the Least Among 
Other Sectors

Source of Basic Data: PSE Quotation Reports

two retailers in the sector, Robinsons Retail Holdings, 
Inc. (RRHI) and Puregold Price Club Inc. (PGOLD) led the 
2021 YTD falls with -13.0% and -9.8% MoM, respective-
ly. 

With its 4.4% gain in February, Globe Telecom (GLO) 
recovered from its -4.4% drop a month ago. Its Q4-2020 
net income of P2.7-B (-37.7% QoQ) dragged the FY 
2020 net income by -16.6% Y-o-Y to P18.6-B. It signed 
a P10.0-B term loan facility with MBT to finance the 
company’s capital expenditures (capex) of P70.0-B in 
2021. GLO announced that 80.0% of the capex will go 
to expanding its data network.  

Puregold Price Club Inc. (PGOLD) broke its 5-month 
downward trend as it rose by 2.8% in February, albeit a 
fraction of its -12.2% plunge a month ago, while Inter-
national Container Terminal Services, Inc. (ICT) slightly 
rebounded by 1.2% in February from its -4.0% dip in the 
previous month. ICT experienced a mild -2.8% slide in 
FY 2020 net income to P5.1-B from P5.2-B.

Robinsons Retail Holdings, Inc. (RRHI) wiped out the 
gains of sectoral PSEi-constituent stocks by declining 
-7.5% in February. Moreover, it also led the red flag 
movement of YTD 2021 with -13.0%. RRHI’s Q4-2020 
attributable net income of P541.0-M (-52.6% YoY) 
pulled down the full year attributable income by -25.2% 
YoY to P2.9-B. The blended same store sales growth 
(SSSG) dropped by -8.9% in FY 2020 but supermarket 
segment’s 7.7% growth partially offset the SSSG fall.
 
Along with RRHI, Philippine Long Distance Telephone 
Co. (TEL) shed -1.9% in value in February, as its QoQ 
earnings slumped by -16.8% to P6.2-B. However, FY 
2020 net income rose by 7.8% to P24.3-B, overtaking 
once again GLO’s P18.6-B. The company also rebranded 
its home prepaid WiFi into Smart for better data offers, 
perks, and rewards starting March 2021. 

The Services sector underperformed PSEi as 
it posted the least gain of 0.2% among other 

sectors. 

Table 18 - Mining and Oil Sector Constituent Stock

Company Symbol 29/01/21 
Close

26/02/21 
Close

M-o-M
% Change

2021 YTD

Semirara Mining and 

Power Corporation
SCC 12.28 12.76 3.9% -7.4%

Source of Basic Data: PSE Quotation Reports

The Mining & Oil sector topped February’s sectoral per-
formances as it bounced back by 14.0% from its -14.1% 
decline in the previous month. Its 2021 YTD decline 
of -2.0% came second to the Financial sector. Semina-
ra Mining Corporation (SCC) rose by 3.9% last month 
reclaiming part of its -10.9% loss in January. The bigger 
upward push, however, came from non-PSEi constitu-
ent stock, Nickel Asia (NIKL) which surged by 23.2% to 
P5.79 by end-February.

Figure 25- Mining & Oil Sector Index (Dec 2020 - Feb 2021) 
Mining & Oil Sector Increased by 14.0% in February from its 
-14.1% Decrease Last Month

Source of Basic Data: PSE Quotation Reports

The Mining and Oil sector topped February’s 
sectoral performances with its 14.0% bounce 

back from its 14.1% decline last month.
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Total Turnover
PSE trading volume in February increased by 2.8% from 
the -28.2% plunge a month earlier. All sectors except 
Holdings, saw lower volumes, with Mining & Oil taking 
a huge -54.1% fall and Financials sliding the least.

Net foreign outflow still reached P9.3-B, albeit down by 
-29.3% from a P13.1-B a month ago. 

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 20,214.30 -1.6% 1,010.72 -1.6%

Industrial 41,112.90 -13.6% 2,055.65 -13.6%

Holdings 61,071.55 113.8% 3,053.38 113.8%

Property 17,980.04 -33.1% 899.00 -33.1%

Services 71,264.26 -3.5% 3,563.21 -3.5%

Mining and Oil 7,073.09 -54.1% 351.85 -54.1%

Total 218,680.15 2.8% 10,934.01 2.8%

Foreign Buying 49,725.92 -1.1% 2,486.30 -1.1%

Foreign Selling 58,990.64 -5.3% 2,949.53 -5.3%

Net Buying (Selling) (9,264.72) -29.3% (463.24) -29.3%

Source of Basic Data: PSE Quotation Reports

Table 19 - Monthly Turnover (in Million Php)
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2018 2019 3rd Quarter 2020 4th Quarter 2020

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing 1,762,616  1.1%  1,783,855 1.2%   404,988 -2.7% 1.2%   519,641.0 28.3% -2.5%
 Industry Sector  5,582,525  7.3%  5,843,934 4.7%   1,110,324 -5.0% -17.3%   1,475,386 32.9% -9.9%
 Service Sector  10,920,048  6.7%  11,740,724 7.5%   2,626,277 3.0% -10.5%   2,830,158.0 7.8% -8.4%

Expenditure
Household Final Consumption 13,250,084 5.8%  14,027,192 5.9% 3,032,511 3.8% -9.2%   3,651,786.0 20.4% -7.2%
Government Final Consumption  2,199,637 13.4%  2,410,971 9.6% 612,157 -28.2% 5.8%   633,066 3.4% 4.4%
Capital Formation  4,959,105 11.3%  5,083,657 2.5% 726,777 21.3% -41.6%   994,160 36.8% -29.0%
 Exports  5,518,573 11.8%  6,944,546 25.8% 1,250,789 30.0% -14.4%   1,162,106 -7.1% -10.5%
 Imports  7,662,209 14.6%  7,803,476 1.8% 1,516,453 22.2% -21.5%   1,597,884 5.4% -18.8%

GDP  18,265,190  6.3%  19,368,513 6.0% 4,141,589 0.2% -11.4%   4,825,185 16.5% -8.3%
NPI  1,947,159 2.0%  1,904,154 -2.2% 337,373 -7.4% -29.0%   220,807 -34.6% -53.2%
GNI 17,825,330 -6.6%  11,618,439 -34.8% 4,478,962 -0.4% 58.8%   5,045,992 12.7% 61.6%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2018 2019 Dec-2020 Jan-2021

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 2,850,184 15.2% 3,137,498 10.1%  238,548 -2.9% -1.9% 260,732 7.2% 1.6%
Tax 2,565,812 14.0% 2,828,012 10.2%  209,349 -11.5% -2.9%  232,702 8.0% -1.0%
BIR 1,951,850 10.1% 2,175,506 11.5%  163,354 -14.8% 0.5%  182,150 12.0% -1.6%
BoC 593,111 29.4% 630,310 6.3%  45,343 3.7% -13.1% 47,270 -9.4% -2.3%
Others 20,851 3.4% 21,006 0.7%  652  -43.5%  -14.2% 3,282 331.8% 117.9%
Non-Tax 284,321 27.8% 308,971 8.7%  29,198 216.5% -5.5% 28,030 1.2% 30.3%

Expenditures 3,408,443 20.7% 3,797,734 11.4%  541,138 44.7% 9.5% 274,792 -44.4% 29.5%
Allotment to LGUs 575,650 8.6% 617,982 7.4%  67,730 53.7% 25.9% 64,119 19.2% 0.0%
Interest Payments 349,215 12.5% 359,874 3.1%  25,333 26.4% -13.0% 47,024 61.5% 2.4%

Overall Surplus (or Deficit) -558,259 59.2% -660,236 18.3% -302,590 135.9% 20.5% -14,060 -94.4% -131.6%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2020 Dec-2020 Jan-2021

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL           43,067.10           -7.0% 3,585.20 -5.4% 0.2% 3,394.90 -5.1% -
   Residential           16,478.90           13.0%  1,258.20 7.7% 6.46%  1,232.00 4.2% -
   Commercial           14,489.60           -20.3%  1,208.80 -21.6% -16.7%  1,159.30 -20.2% -
   Industrial           11,472.50           -12.0%  1,040.50 1.4%  14.2%  931.70 2.3% -

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2018 2019 2nd Quarter 2020 3rd Quarter 2020

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -8,877 314.2% -3,386 -62.0%  4,382 -570.9%  4,113 -1,254.0%
   Balance of Goods -50,972s 26.8% -49,313 -3.3% -5,429 -55.2% -7,831 -36.5%
      Exports of Goods 51,977 0.3% 53,475 2.9%  9,095 -33.3%  13,075 -7.4%
      Import of Goods 102,949 11.9% 102,788 -0.2%  14,523 -43.6%  20,906 -21.0%
   Balance of Services 11,608 33.5% 12,890 11.0%  2,648 -19.9%  3,604 -3.5%
      Exports of Services 38,397 10.2% 41,030 6.9%  6,080 -37.4%  7,912 -26.4%
      Import of Services 26,789 2.5% 28,140 5.0%  3,432 -46.5%  4,307 -38.6%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 65 -6.3% 85 30.9% 6 -70.2% 11 -43.2%
   Financial Account -9,332 233.5% -7,260 -22.20% 210 -175.7% 646 65.1%
      Direct Investments -5,833 -16.1% -4,376 -25.0% -840 15.5% -1,111 34.6%
      Portfolio Investments 1,448 -41.0% -3,486 -340.8% 730 -138.7% 2887 509.6%
      Financial Derivatives -53 5.4% -173 223.7% -20 -52.2% -59 -1.6%
      Other Investments -4,894 -379.7% 775 -115.8%  340 -85.7% -1,071 -233.3%

III. NET UNCLASSIFIED ITEMS -2,826 78.0% 3,884 -237.4% 8 -99.5% -709 -147.1%

OVERALL BOP POSITION -2,306 167.2% 7,843 -440.2%  4,177 321.5%  2,769 255.7%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks -463 -215.7% 1,621 -450.2%  3,279 79.0%  3,406 2,417.5%
     Net Foreign Assets -476 -210.1% 1,589 -433.7%  3,257 78.3%  3,425 4,067.8%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2019 Dec-2020 Jan-2021
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,123,824 2.9% 3,401,765 5.1% 3,261,738 7.1%

Sources:
   Net Foreign Asset of the BSP 4,756,145 5.3% 6,096,105 25.5% 6,065,496 23.7%
   Net Domestic Asset of the BSP 12,189,263 8.7% 13,922,158 4.5% 13,760,007 5.0%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 4,027,826 8.6% 5,456,535 21.2% 5,378,111 21.2%
Money Supply-2 11,290,097 6.5% 13,554,293 10.3% 13,321,597 10.2%
Money Supply-3 11,917,168 7.7% 14,211,479 9.5% 13,956,497 9.0%

  
MONEY MULTIPLIER (M2/RM) 3.62 3.98 4.08

Source: Bangko Sentral ng Pilipinas (BSP)
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