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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2021)

2019
(year-end)

2020
(year-end)

GDP Growth (Q4-2020) -8.3% -11.5% - 6.0% -9.6%

Inflation Rate (March) 4.5% 4.7% 4.5% 2.5% 2.6%

Government Spending (February) 37.3% 1.2% -85.6% 11.4% 11.3%

Gross International Reserves ($B) (February) 109.1 105.1 107.0 87.8 96.5

PHP/USD rate (March) 48.56 48.20 48.28 51.80 49.63

10-year T-bond yield (end-March YTD) 3.26 4.32 3.52 4.48% 3.52%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations
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16Positive prints from the increase in employed 
persons, expansionary PMI, higher NG spending, 
rebound in capital goods, and surge in remittanc-
es should alleviate market sentiment previously 
dampened by the re-imposition of Modified En-
hanced Community Quarantine (MECQ from ECQ). 
Moreover, with the NG cash hoard, we see bor-
rowing headspace as debt-to-GDP ratio came from 
low levels. In addition, economic growth from 
other countries would produce “positive spillover 
effects”, beneficial to OFWs and exports. 

 The first monthly LFS report posted an increase 
of 1.9-M in jobs in February from a month earlier. 
▪▪  PMI remained above 50-level, suggesting 
an improvement in the manufacturing sector, 
albeit slipping by a tad to 52.3 from 52.5 MoM. 
▪▪ NG spending soared by 37.3% in February, a 
10-month high, coupled with rise in tax collec-
tions. ▪▪ In February, imports of capital goods 
rebounded by 5.7%, breaking out of a 13-month 
slump. ▪▪  Inflation slid to 4.5% in March from 
4.7%, much lower than market consensus. ▪▪  Peso 
weakened due to high U.S. 10-year Treasury 
yields and uncertainties in the local market due to 
ECQ.  

Local 10-year bond yields retracted from its
11-month high of 4.66% by end-March as the
market corrected from domestic inflation con-
cerns and rapid U.S. economic recovery. Yield
curve will remain steep unless inflation print 
plunges below 4.0% in Q2, which is highly unlike
ly. Meanwhile, only the release of more posi
tive economic news will prompt U.S. 10-year 
Treasuries to rise above its ceiling at 1.74% in 
March.  
 Total tender-offer ratio (TOR) increased to 2.24x 

in March from 1.68x from a month ago. ▪▪  Second-
ary trading volume rebounded by 5.7% MoM as 
a result of the aggressive sell-off in the market. ▪▪ 
Yields for all tenors continued to climb ranging 
from 28.8 bps to 53.2 bps. ▪▪ Investors trimmed 
their risk positions on the back-end of the belly 
as 7-year and 10-year tenor yields shot up by 53.2 
bps and 51.6 bps, respectively. ▪▪  Spread for ROPs 
over U.S. Treasuries contracted since ROP yields 
grew at a slower pace due to strong PH external 
balances.

ASEAN equity markets, except Thailand, under
performed in March in comparison to DJIA 
and other advanced markets. PSEi ended the 
month below 6,500, but has stayed above that 
level since April 5. Although Q4-2020 earnings of 
consumer-oriented firms generally improved, FY 
2020 came slightly below consensus. While 
Moody's outlook on the Philippines' credit rating 
faces risk from the surge of COVID-19 cases, 
infrastructure-related stocks may seem a bit 
more attractive amidst cautious and volatile 
markets, given global uncertainties, and the 
local COVID-19 situation. 
 PSEi slumped by -5.2% MoM and -9.8% YTD 

2021. ▪▪  All six sectors of PSEi ended in the red, 
with Mining & Oil leading the losses at -9.2%. ▪▪ 
The Financial sector also slumped by -7.0% from 
its 7.2% gain in February 2021. ▪▪ The Industrial 
sector fell the least by -0.5% in March 2021 after 
coming second to the bottom a month earlier. ▪▪  
PSEi trading volume in March 2021 increased by 
5.1% from 2.8% a month ago. Net foreign out-
flows, however, soared by 78.7% MoM to P23.4-B. 

The economy has posted good numbers in March 
in terms of more jobs, a surge in National Gov
ernment (NG) spending, expanding Manufactur
ing sector, and capital goods imports getting back 
into positive territory. However, a renewed tight
ening of quarantine (ECQ and MECQ) in Metro 
Manila+ due to the spike of COVID-19 cases and 
deaths to new records, has provided a headwind 
to a faster recovery. Bond markets will continue 
to recover from the huge jump in PH 10-year  
bond yields as the earlier views of even higher 
inflation has waned and U.S. Treasuries also on 
a downswing. The stock market will remain 
volatile due to the ECQ-MECQ and delays in vacci
nations, even though some issues will become 
attractive. 
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More positive economic data have emerged in February/March to support recovery. The economy added 1.9-M 
jobs in just one month (January to February), PMI remained on an expansion mode for the third consecutive month 
(March), National Government finally ramped up spending by 37.3% YoY in February, and capital goods imports 
ended a 13-month drought with a 5.7% climb in February. To be sure, one month does not make a year. Besides, 
the uncertainties (as to duration and extent) arising from the new quarantine restrictions (Enhanced Community 
Quarantine, ECQ, as the most stringent) imposed by the government since Holy Week as COVID cases surged to 
new highs can sideswipe the still fragile recovery. Finally, economic growth from other countries would produce 
"positive spillover effects", beneficial to OFWs and exports. 

Outlook: The spate of good news should offset a bit the queasiness brought about by the huge increase in COVID 
cases and the corresponding tightening of restrictions. Nonetheless, the long view seems to favor more positivity.  
Since prior to the pandemic, the economy has shown the ability to grow consistently above 6.0% per annum while 
the country can afford to stack up more debt as its debt-to-GDP ratio is at 41.5%. While the latter rose to 54.6% in 
2020, the economic managers have shown some aversion to more huge borrowings as a way of getting back into 
the fast growth track. 

The Market Call April 2021 

MACROECONOMY
MORE POSITIVE DATA EMERGE

1.9-M Jobs Added to Economy in February MoM
The first monthly Labor Force Survey (LFS) conducted 
by the Philippine Statistical Authority (PSA) showed a 
huge 1.9-M gain month-on-month (MoM) in employed 
persons from January 2021. The bigger increase in the 
labor force by 2.1-M pushed the unemployment rate a 
bit higher to 8.8% from 8.7% a month earlier.  

The generally positive employment data for February, 
however, showed a rise in jobless people by 234,000 
to 4.2-M. Also, the underemployment rate climbed to 
18.2% from 16.0%. This got reflected in the mean hours 
worked in a week that dropped slightly.

Sectorally, Services contributed the most jobs or 1.6-M. 
Agriculture added 264,000 jobs while Industry came 
last with only 46,000 net new jobs created.  

A positive aspect of Industry data emerges from the 
contribution of 136,000 in the Manufacturing sector, 
while three other sectors saw less jobs. Construction 
sector had the biggest loss totaling -56,000, while 
Mining also gave up some -36,000 jobs.

In the Services sector, Wholesale and Retail 
Trade (+995,000), Other services (+294,000), and 
Transportation and Storage (+147,000) had the biggest 
gains, as these sectors opened up for more business.  
On the other end, Accommodation and Food services 
lost -131,000 people to the jobless pool as consumers 
opted for more online purchases (including food) 
while travel remained inhibited by multiple local and 
foreign certification requirements. Administrative & 

MoM Change

January
2021p

February
2021p

Levels % Change

Labor Force (000) 45,201   47,301 2,100   4.6%

Unemployed Persons 3,953 4,187 234 5.9%

Unemployment Rate 8.7% 8.8% 0.0 -

Employed Persons 41,248 43,153 1,905 4.6%

Unemployed Persons 3,953 4,187 234 5.9%

Unemployment Rate 8.7% 8.8% 0.0 -

     Agriculture ('000) 10,044 10,303 259 2.6%

     Industry ('000) 7,601 7,647 46 0.6%

        Mining and Quarrying 177 144 (34) -18.9%

        Manufacturing 3,140 3,276 136 4.3%

        Electricity, Gas, Steam, and Air-
        Conditioning Supply

70 53 (18) 25.5%

        Water Supply; Sewerage, etc. 63 78 15 25.1%

        Construction 4,151 4,097 (54) -1.3%

     Services ('000), Selected 23,602 25,203 1,601 6.8%

        Wholesale and Retail Trade;
        Repair of Motor Vehicles and
        Motorcycles        

8,639 9,634 995 11.5%

        Transportation and Storage 2,939 3,086 147 5.0%

        Accomodation and Food Services
        Activities

1,407 1,276 (131) -9.3%

        Administrative and Support 
        Services Activities

1,764 1,645 (119) -6.8%

        Public Administration and
        Defense; Compulsory Social
        Security

2,484 2,625 142 5.7%

        Education 1,438 1,567 129 9.0%

        Other Service Activities 2,467 2,761 294 11.9%

Source of Basic Data: Philippine Statistics Authority (PSA)

Table 1 - Labor Force Survey Summary
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Support services also shed -119,000 jobs as the overall 
economic recovery remained fragile.

With LFS done now monthly, policymakers can make 
faster adjustments to soften the negative impact of the 
pandemic.

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 1 - NG Expenditures Growth Rate, Year-on-Year
NG Spending Posted a 10-Month High 

Table 2 - Program vs Actual 

Source: Bureau of the Treasury

The IHS Markit Philippines Manufacturing
PMI mildly slid to 52.3 in March 2021

from 52.5 in the previous two months.

Manufacturing PMI in 3rd Straight Monthly Expansion
The IHS Markit Philippines Manufacturing PMI slid mildly 
to 52.3 in March 2021 from 52.5 in the previous two 
months. Being above 50-level means it remains in an 
expansion mode. This indicated an improvement in the 
health sector wherein output grew fastest since June 
2019. Employment remained soft, however, while output 
inflation apparently moved up fastest since November 
2018. Finally, the outlook for production stayed in the 
positive territory. 

Meanwhile, VoPI further plunged by -43.6% in February, 
weaker than (upwardly revised) -12.0% in the previous 
month. The industry gainers slipped further to three 
from last month’s four. Manufacture of fabricated metal 
products, except machinery and equipment dominated 
the gainers at 18.7% followed by manufacture of electrical 
equipment (11.2%), and manufacture of paper and paper 
products (2.6%). The losers, on the other hand, increased 
from 17 to 19 in February with manufacture of coke and 
refined petroleum products being the top contributor 
of the contraction at -85.4%, followed by manufacture 
of machinery and equipment except electrical and 
manufacture of textiles, with -48.5 and -32.6% plunges, 
respectively. 

February NG Spending Surges by 37.3%
The National Government (NG) finally could swagger as 
its expenditures surged by 37.3% in February, a 10-month 
high. It incurred a P116.0-B budget deficit, 3x more than 
the P37.6-B (+208.5%) recorded last year. Similarly, it 
vaulted by 724.8% from P14.1-B on a MoM basis. The 
deficit further widened as expenditures grew faster by 
37.3% year-on-year (YoY) despite the 6.2% rebound in 
revenue collection.

Government spending spiked to a 10-month high (in 
terms of % increase) by 37.3% to P335.5-B due to increase 
in both primary expenditures and interest payments in 
February. The biggest chunk went to primary expenditures 
as it expanded by 32.9% or P75.3-B from a month ago. 
Even if we deduct the P45.0-B (half of increment) that 
went to DBP, Landbank of the Philippines guarantee to 
provide support to industries or sectors affected by the 
COVID-19 health crisis pursuant to “Bayanihan to Recover 
as One Act” (Bayanihan II), the gain would still be a solid 
18.6%.

Particulars

Feb p/

2020 2021 Diff YoY

Revenues 206 219.6 12.7 6.15%

        Tax Revenue 189.8 203.3 13.9 7.32%

             BIR 142.2 154.1 11.9 8.39%

             BOC 44.8 47.2 2.4 5.35%

             Other Offices 2.4 1.9 (0.5) -19.19%

        Non-Tax Revenues 17.4 16.3 (1.1) -6.51%

             BTr 5.9 4.6 (1.3) -22.09%

             Other Offices 11.6 16.7 0.2 1.37%

Expenditures 244.4 335.5 91.1 37.27%

             Interest Payments 15.4 31.2 15.8 103.01%

             Others 229.1 304.4 75.3 32.87%

Surplus/ (Deficit) (37.6) (116.0) (78.4) (208.47%)

Primary Surplus/ (Deficit) (22.2) (84.8) (62.6) 281.26%

* p/= preliminary
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Inflation Year-on-Year Growth Rates Feb-2021 Mar 2021 YTD

All items 4.7% 4.5% 4.5%

Food and Non-Alcoholic Beverages 6.7% 5.8% 6.2%

Alcoholic Beverages and Tobacco 12.2% 12.1% 12.0%

Housing Fuel, Light, Water, Gas & Other 
Fuels 0.9% 0.9% 0.8%

Transport 10.4% 13.8% 9.5%

Restaurants, Misc. goods and services 3.2% 3.1% 3.0%

Fortunately, revenue collection grew 6.2% to P219.6-B 
for the month on the back of strong tax collection. Tax 
revenues contributed P203.3-B worth of collection (+7.3% 
YoY) as the major tax collecting agencies recovered from a 
contraction in the previous month. Surprisingly, the Bureau 
of Internal Revenue (BIR) collections jumped by 8.4% 
YoY after a slight gain in January, suggesting economic 
activity is on the rise. Likewise, the Bureau of Customs 
(BOC) tax take rose by 5.4% to P47.2-B. Meanwhile, total 
year-to-date (YTD) revenues shrank by 4.2% or P21.2-B as 
collections have yet to fully recuperate from a slow start to 
the year as well as the timing of dividend remittances by 
government agencies/corporations.

Table 3 - Major Contributors to Year-on-Year Inflation

Source of Basic Data: Philippine Statistics Authority (PSA)

IFLATION ICRSIIISKISS  HNDHDHSNHJND-
NHNDHHDHBHBH

Inflation Eases to 4.5% in March as Food Supply Improves
March headline inflation eased to 4.5% from 4.7% a 
month earlier, much better than market expectations, and 
provided good news to battered consumers, as food prices 
tumbled enough to offset a further uptick in fuel prices 
(Transport). YTD, inflation still moved up 0.1% point to 
4.5% from YTD February. Since the big price movements 
occurred in the food and energy spaces, core inflation 
remained at 3.5% which equated with the YTD figure.

Lower food prices arose from the sharp drop in vegetable, 
fish, and fruits costs and more than made up for a slight 
climb in rice prices. Vegetable prices slumped by 9.6% 
MoM to bring down YoY costs to 8.3% from 16.7% a 
month earlier. Fruits and fish prices eased to 3.9% and 
4.9%, from 7.4% and 5.1%, respectively.

Transport costs accelerated to 13.8% in March from 10.4% 
in the previous month as crude oil prices continued to rise.  
West Texas Intermediate (WTI, U.S. benchmark) soared by 
113.4% YoY, while Brent (European benchmark) surged by 
104.3% from the depressed prices of March 2020 when 
the COVID-19 virus brought the whole world on its knees.

On a seasonally adjusted basis, MoM inflation went flat, 
a further deceleration from 0.2% a month earlier. When 
annualized, the rate (seasonally adjusted annual rate 
or SAAR), of course, came out zero as well from 2.4% in 
February.

While the March print provided some relief, the new ECQ’s 
length, extent of strictness, and delays in the availability 
of vaccines would continue to exert upward pressure on 
prices, especially in the light of fractured supply chains.  
However, the easing of crude oil prices, albeit remaining 
elevated, would provide a little bit of counterforce to this 
pressure.

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Figure 2 - Inflation Rates, Year-on-Year
MoM Inflation Eased Further by 0.2% in March 

Source of Basic Data: Philippine Statistics Authority (PSA)

NG spending surged by 37.3% to P335.5-B
in February 2021 due to increase in primary 

expenditures and interest payments.

Inflation eased to 4.5% in March 2021 as 
food prices tumbled enough to offset a fur-

ther uptick in fuel prices (Transport).
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Source of Basic Data: Philippine Statistics Authority (PSA)

Source of Basic Data: Philippine Statistics Authority (PSA)

Table 4 - Exports Year-on-Year Growth Rates

Exports Year-on-Year Growth Rates Jan-21 Feb-21 YTD

Total Exports -5.2% -2.3% -3.6%

Agro-Based Products -22.7% -22.3% -20.1%

Mineral Products, of which -33.7% -26.3% -30.2%

   Copper cathodes 5.0% 63.2% 27.4%

   Gold -60.8% -38.9% -51.9%

Manufactured Goods 0.0% 2.6% 1.2%

   Electronic Products 0.3% 0.4% 0.4%

      Components/Devices (Semiconductors) -4.4% -1.6% -3.1%

      Electronic Data Processing 24.4% 7.8% 15.7%

   Other Electronics 15.9% 2.4% 9.0%

   Chemicals 44.3% 67.6% 50.7%

   Machinery and Transport Equipment -11.9% -4.1% -9.5%

   Others -5.7% 2.4% -1.3%

Exports Record a Slower Decline 
Exports remained in negative territory, as it slipped 
by -2.3% in February, a bit milder than -4.8% (revised 
upward) a month ago. Seven out of ten commodity groups 
improved with chemicals leading the gains with a massive 
jump of 80.5% from the previous year. 

Other mineral products, coconut oil, miscellaneous 
manufactured articles, metal components, and ignition 
wiring set & other wiring sets used in vehicles, aircrafts 
and ships posted double digit growth ranging from 18.4% 
to 37.4%. On the negative side, cathodes & sections of 
cathodes sank by -24.8%, followed by machinery and 
transport equipment with -4.1%, and other manufactured 
goods with -2.2%.

By commodity group, electronic products remained as the 
top export in February with earnings of $3.0-B or 56.2% of 
total exports. Exports of manufactured goods contributed 
the most in major types of goods amounting to $4.5-B or 

Money (M3) Growth a Bit Faster in February
Domestic liquidity (M3) rose by 9.4% YoY to P14.0-T in 
February, faster than the revised 8.9% growth in the 
previous month. However, its tad 0.1% uptick on a MoM 
seasonally adjusted basis suggests that M3 growth in 
March will be slower again. Narrow money (M1) eased to 
20.9% from January’s 21.1% (revised), while broad money 
(M2) increased to 10.8% from 10.1% (revised) a month 
earlier.

Bank lending continued to contract by 2.7% YoY in 
February after its revised (deeper) 2.5% drop a month ago. 
Consumer loans further slipped by 8.3% in February from 
the revised 7.3% decline in the previous month still due to 
the fall in credit card loans, motor vehicle loans, and the 
slowdown in salary-based consumption loans. From the 
production side, outstanding loans remained unchanged.  
Banks lent more to transportation and storage by 7.1%, 
while real estate activities grew by 5.1%. On the other 
hand, wholesale and retail trade and repair of motor 
vehicles and motorcycles and manufacturing dropped 
less by -6.3% (from -6.9%) and -5.7% (from -7.4%), 
respectively. 

Net foreign assets (NFA) in peso remained at 21.8% YoY 
in February, similar to last month’s revised growth. The 
NFA of banks jumped quicker as banks’ foreign liabilities 
declined on account of lower bills payable. End-February’s 
final GIR decreased to $105.2-B from January’s GIR of 
$108.7-B (revised).

Figure 3 - M1, M2, M3 Growth Rates
M3 Rose by 9.4% YoY to P14.0-T in February

Figure 4 - Exports Growth Rates, Year-on-Year
Mild Dip at -2.3% YoY in February

Source of Basic Data: Philippine Statistics Authority (PSA)

Note: Green font - means positive growth change 
            Red font – means negative growth change 
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Capital Goods Imports Finally Exited Negative Territory 
February imports of capital goods rebounded by 5.7%, 
breaking out of a 13-month slump. Total imports rose by 
2.7% to $7.6-B from $7.4-B last year. 

Understandably with stronger demand from work from 
home (WFH) arrangements and e-commerce, office 
equipment and EDP machines, and telecommunications 
equipment took the high road with increases of 22.9% and 
10.6%, respectively. Surprisingly, imports of aircraft, ships 
and boats also soared by 15.9% from a -66.1% decline last 
month. 

On the contrary, photographic eqpt. & optical goods 
imports fell by -15.8%, followed by imports of land 
transport equipment, excl. passenger cars and power 
generating & specialized machines with declines of -11.5% 
and -3.1%, respectively. 

The balance of trade deficit eased MoM to $2.3-B in 
February from (revised upward) $2.9-B a month earlier. Its 
16.5% YoY jump marks the first YoY gain since April 2019.

85.3% of total. Meanwhile, petroleum, mineral and agri-
based products showed substantial losses with -97.9%, 
-26.3%, and -22.3%, respectively.

The U.S. remained as the top destination trading partner 
in February with $895.7-M or 16.9% share to total exports. 
In spitting distance, Japan shelled out $880.6-M (16.6%) 
to Philippine exporters. Other major trading partners are 
Hong Kong with $659.2-M (12.4%), People’s Republic of 
China (PRC) with $639.4-M (12.0%), and lastly Thailand 
with $260.2-M (4.9%).

Imports Year-on-Year Growth Rates Jan-21 Feb-21 YTD

Total Imports - 14.9% 2.7% -5.6%

Capital Goods -14.8% 5.7% -4.3%

   Power Generating and Specialized
   Machines -32.2% -3.1% -18.4%

   Office and EDP Machines -2.4% 22.9% 16.4%

   Telecommunication Equipment and
    Electrical Machines 7.6% 10.6% 10.0%

   Land Transport Equipment excluding
    Passenger Cars and Motorized cycle -49.8% -11.5% -35.1%

Aircraft, Ships and Boats -66.1% 15.9% -24.5%

Prof.Sci.and Cont. Inst., Photographic 
Equipment and Optical Goods -24.3% -15.8% -19.6%

Raw Materials and Intermediate Goods -9.2% -6.4% -0.8%

Mineral Fuels, Lubricant and Related 
Materials -33.6% -20.1% -26.3%

Consumer Goods -12.9% 3.9% 6.0%

OFW Remittances Increase in February
Personal remittances in February 2021 amounted to $2.8-
B, higher by 5.3% YoY than $2.6-B a year ago. The 7.8% 
growth in remittances from land-based workers with work 
contracts of one year or more to $2.2-B from $2.0-B in 
February 2020 provided the main boost. Remittances from 
sea-based workers and land-based workers with work 
contracts less than one year, on the other hand, slid by 
-4.6% to $540.0-M from $566.0-M a year earlier. Personal 
remittances reached $5.7-B YTD, a 1.6% YoY growth from 
the first two months of the year. 

Cash remittances coursed through banks grew by 5.1% 
to $2.5-B in February 2021 from $2.4-B in the previous 
month. While cash remittances from land-based workers 
increased by 7.8% to $2.0-B, cash remittances from 
sea-based workers declined by -4.6% to $495.0-M. The 

Table 5 - Imports Year-on-Year Growth Rates

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 5 - Imports of Capital Goods (in Million USD)
Capital Goods Imports Bounced Back by 5.7% YoY

Source of Basic Data: Philippine Statistics Authority (PSA)

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 6 - OFW Remittances Growth Rates, Year-onYear
Personal Remittances Grew by 5.3% YoY to $2.8-B

Note: Green font - means positive growth change 
            Red font – means negative growth change 
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cumulative cash remittances in the first two months of the 
year also increased by 1.5% to $5.1-B from $5.0-B in the 
same period last year. This growth mainly came from cash 
remittances sent from the U.S., Malaysia, and Singapore. 

Exchange Rates vs USD for Selected Asian Countries
Feb-21 Mar-21 YTD

AUD -0.4% 0.6% -3.7%

CNY -0.3% 0.7% -0.5%

INR -0.5% -0.0% -1.3%

IDR 0.0% 2.4% 1.8%

KRW 1.2% 1.7% 3.2%

MYR 0.3% 1.5% 1.3%

PHP 0.3% 0.8% 1.1%

SGD 0.2% 1.1% 0.7%

THB 0.0% 2.4% 2.2%

Figure 7 - Dollar-Peso Exchange Rates and Moving Averages
Peso Retreated Against Strong Greenback

Outlook
With the release of a handful of good economic data, firms 
and consumers may heave a sigh of relief in the face of 
rising COVID-19 cases and deaths and the threat of further 
extensions of quarantines and restricted movement of 
goods and people. However, starting from low debt levels 
and fast economic growth prior to the pandemic support a 
more constructive view.

▪ The large net gain in employment in February from 
a month earlier could provide much needed support 
for an uptick in consumption spending. Thankfully, the 
government will now carry monthly labor force surveys 
and so we can see the sustainability of the recent gains.

▪ Manufacturing PMI indicated a similar expansion in 
March as in the first two months of the year. The job gains 
of the sector in February support this.

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Table 6 - Exchange Rates vs USD for Selected Asian Countries

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Weaker Currencies Amid Strong U.S. Dollar
Stronger U.S. economy and U.S. dollar and higher trade 
deficit YoY pushed the dollar-peso rate up by 0.8% to 
average P48.60/$ in March from P48.30/$ on a monthly 
basis. The reimposition of Enhanced Community 
Quarantine (ECQ) due to the sharp rise in COVID-19 cases 
fueled the risk-averse theme against the local currency. In 
addition, volatility measures widened by 6.9% as the peso 
traded within the P48.40/$ to P48.70/$ band. 

Only the Indian rupee (INR) showed strength against the 
greenback as the Reserve Bank of India retained record-
low interest amid a fresh surge in COVID-19 infections and 
large government borrowing. Meanwhile, the Indonesian 
rupiah (IDR) and Thai baht (THB) positioned as ASEAN’s 
weakest currencies for the month. Indonesia’s central 
bank considered IDR to be "stable" despite depreciation 
triggered by rising U.S. Treasury yields. Current account 
deficit and delay in tourism recovery painted a weak 
picture for Thailand’s economy.

The local unit stayed close to both the 30-day and 200-day 
moving averages (MA). The slope of 30-day MA slightly 
went up suggesting the peso will remain under pressure in 
the short-term. Furthermore, the actual peso-dollar rate 
landed only a bit lower than the 200-day MA.Note: Green font - means it depreciated, weaker currency

            Red font – means it appreciated, stronger currency 
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▪ NG had a good spending record in February (up 18.6%, 
after deducting P45.0-B transfer to GFIs to support 
troubled MSMEs and sectors badly hit by the pandemic).  
With its cash hoard, especially after raising P411.8-B in 
RTBs in February-March, we can expect NG to continue to 
ratchet spending, especially for infrastructures for the rest 
of 2021.

▪ Capital goods imports ended a 13-month slump with a 
5.7% YoY increase in February due to stronger demand for 
electronic products and telecommunications equipment 
as WFH and e-commerce widened in scope.

▪ Headline inflation eased to 4.5% in March (much below 
market expectations of 4.9%) from 4.7% a month earlier 
as food prices eased sufficiently to overpower the rise in 
fuel prices. Nonetheless, we still expect it to remain above 
4.0% in H1 as core inflation has not budged and supply 
side concerns may re-emerge.

▪ Exports should regain the positive ground by Q2 as the 
global economy continues to improve with the more 
widespread rollout of vaccines.

▪ The dollar-peso rate will have slight depreciation bias 
as the U.S. and China spur faster global recovery, and our 
trade deficits remain above $2.0-B per month. 
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Despite the steep 30 bps climb of 10-year U.S. Treasury bond yields to 1.74% by end-March and March inflation down 
slightly to 4.5% from 4.7% a month earlier, local PH 10-year bond yields have retreated from its 11-month high of 
4.66% on March 22 as the market corrected from the earlier fears of continued upward pressure. To be sure, even 
3-month tenors played around 1.3% as liquidity flowed in the direction of shorter tenors.  Spreads of ROPs, however, 
narrowed as their yields rose at a milder pace than U.S. Treasuries amidst better risk appetite among investors.

Outlook: The current rally in longer term bonds may not last unless domestic inflation falls below 4.0% in Q2, which 
we do not think will happen. U.S. Treasuries appear to have peaked for now and only cumulatively more positive 
economic news would drive it up beyond recent highs. With the National Government’s (NG) cash position still fat, 
its net new borrowing from the market would have little effect, and so domestic inflation remains as the key metric 
to watch and analyze closely.

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)

LONG TERM BOND YIELDS FALL AS INFLATION EASES TO 4.5% IN MARCH

The Market Call April 2021 

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

29-Mar 91-day 27.000 70.449 27.000 2.609 1.269 39.4

 182-day 27.000 72.154 27.000 2.672 1.609 54.2

 364-day 50.000 128.219 50.000 2.564 1.926 39.9

364-day 
TAP 10.000 14.780 10.000 1.478

Subtotal  114.000 285.602 114.000 2.505   

04-Mar RTB 25 242.100 2.375

23-Mar 10 year 60.000 104.168 60.000 1.736 4.614 154.8

Subtotal  60.000 104.168 302.100 1.736   

All 
Auctions  174.000 389.770 416.100 2.240   

Primary GS Market: More Supply, Higher Yields
Investors stayed away from long-dated bonds amidst 
elevated February inflation print of 4.7% and U.S. 10-year 
yields at 1.74% by end-March, alongside the reinstatement 
of Enhance Community Quarantine (ECQ) over NCR Plus 
due to surging COVID-19 cases (to record high of 15,000 
daily). As a result, 10-year debt paper accelerated by 154.8 
bps to 4.614% from 3.066% in March. 

The Bureau of the Treasury (BTr) issued five auctions this 
month apart from two additional TAP facilities for Treasury 
bills (T-bills) and two for Treasury bonds (T-bonds). With 
additional supply in the market and lack of meaningful 
catalysts in the local space, yields for all tenors inflated. 

Total tender-offer ratio (TOR) rose to 2.24x from 1.68x 
from a month ago. Short term yields moved up by a total 
of 39 bps to 54 bps in March. Yields of 91-day and 182-
day papers climbed by 39.4 bps to 1.269% from 0.875% 
and 54.2 bps to 1.609% from 1.067%, respectively. 
Furthermore, 364-day yields expanded by 39.9 bps to 
1.926% from 1.527%. Meanwhile, 10-year tenors shot up 
by 154.8 bps to 4.614% from 3.066% as appetite for longer 
tenors dwindled significantly, but BTr still made a full award 
to respect secondary market yields.

Source: Philippine Dealing Systems (PDS)

Figure 8 - Monthly Total Turnover Value (in Billion Pesos)
Slightly Improved by 5.7% MoM in March

Table 7 - Auction Results

Secondary Market: Investors Trim Their Risk Positions 
The aggressive sell-off in the secondary market showed 
little signs of waning in March resulting in a mild uptick in 
trading volume. Bond investors seemed keen to reduce 

With additional supply in the market and 
lack of meaningful catalysts in the local 

space, yields for all tenors inflated.

10-year tenors shot up by 154.8 bps to 
4.614% from 3.066% as appetite for longer 
tenors dwindled significantly, but BTr still 
made a full award to respect secondary 

market yields. 
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their positions as risks of accelerating inflation and interest 
rates magnified. The Monetary Board (MB), however, 
stayed committed to maintain low key rates to support 
economic growth as they remain confident that inflation 
would taper off in the second half of the year. Trading 
slightly increased by 5.7% month-on-month (MoM) to 
P445.4-B from P421.6-B. However, it slumped by -7.2% 
year-on-year (YoY) from P479.8-B a year earlier. 

Benchmark yields for all tenors continued to climb ranging 
from 28.8 bps to 53.2 bps. The back-end of the belly spiked 
the most as 7-year and 10-year tenor yields zoomed up 
by 53.2 bps to 4.014% from 3.481% MoM and 51.6 bps to 
4.409% from 3.893%, respectively. Likewise, 20-year bond 
yields jumped by 47.9 bps to 4.939% from 4.460%. 

For short-dated bonds, 6-months soar ed the most (by 40.7 
bps) to 1.520% from 1.113% a month ago. The 3-months 
and 1-year debt papers posted lower increments of 28.8 
bps to 1.284% from 0.996% and 35.2 bps to 1.908% from 
1.556%. Meanwhile, 3-year and 5-year tenors also had 
sizable upticks of 33.5 bps to 2.789% from 2.454% and 36.8 
bps to 3.395% from 3.027%.

Even though yields across the board rose, BVAL rates (basis 
for pricing new issues) trekked lower compared to last year. 
On that note, longer-term yields remain volatile since 2020 
as may be seen in Figure 11.

Moreover, the usual steepness measure (10-year and 
2-year bond spread) widened by 21.2 bps to 199 bps. The 
steepening reflected inflation concerns and the upward 
trend of U.S. bond yields.

Figure 9 - GS Benchmark Bond Yield Curves
Yields Expanded Across the Board

Figure 10 - 91-day T-bill and 10-year T-bond Daily Yields
Spread Widened by 22.8 bps in March 2021

Source: Philippine Dealing Systems (PDS)

Figure 11 - Daily BVAL Rates for Selected Maturities
Rates in March Were Lower YoY

Corporate Trading: Volume Registers a Decline in March 
Corporate trading decreased by a tad -2.3% in March 
to P5.7-B from P5.8-B a month earlier. Likewise, it sank 
by -8.6% YoY from P6.3-B. The volume of the top five 
corporates amounted to P2.6-B, or -1.8% lower than the 
previous month. Ayala Land, Inc (ALI) grabbed the first 
place with P867.9-M as its volume climbed 19.6% higher 
MoM. Other top corporate issuers included: Aboitiz Power 
(AP), SM Prime Holdings, Inc. (SMPH), SMC Global Power 
Holding Corporation (SMCGC), and San Miguel Corporation 
(SMC). We substituted SMC for Ayala Corporation (AC) 
since the former traded significantly higher than the latter 
in the last three months. 

AP moved up into second place as trading soared by 
107.7% to P830.6-M. On the contrary, SMPH slipped to 

Source: Philippine Dealing Systems (PDS)

Source: Philippine Dealing Systems (PDS)

The steepening reflected inflation concerns 
and the upward trend of U.S. bond yields.
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Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Figure 12 - Total Corporate Bond Trading Volume (in Billion Pesos)
Trading Volume Inched Down by -2.3% in March

3rd place with its -45.3% decline to P473.5-M, followed by 
SMCGC at P451.1-M (also down by -18.7%). SMC came in 
last place with P359.6-M (down -16.8% MoM).

Although corporate trading mildly declined this month, 
there is still a healthy demand for corporate papers as their 
issuances easily exceeded their original offers. 

Corporate Issuances and Disclosures
• Century Properties Group, Inc (CPG) issued its 3-year 
fixed-rate peso bonds totaling P3.0-B, exceeding the 
P2.0-B offer. It carries a coupon rate of 4.8467% per 
annum, payable quarterly.

• Aboitiz Power Corporation (AP) successfully raised 
P8.0-B of 5-year fixed-rate bonds due 2026 with a 
coupon of 3.8224% to be paid quarterly. This issuance 
is the first tranche of AP’s P30.0-B fixed rate bond 
program. 

There is a strong demand for corporate papers on the 
back of “stable” interest rates (yields are within tight 
range) and market liquidity (especially given recent huge 
maturities). With this, investors can take advantage of 
the current interest rates and are willing to take risks to 
accumulate positions.

ROPs: Short Term ROPs Attract Investors 
Yields for U.S. dollar-denominated bonds (ROPs) rose 
in March amidst surging U.S. T-bond yields and lack of 
market-moving catalysts for ROPs. 
 
Tall orders for short term debt papers got reflected 
in the declining yields of ROP-24 as it eased by -7.3 
bps MoM to 0.66%. On the other hand, long term 
tenors continued their uptrend as ROP-30 and ROP-40 
moderately gained by 5.8 bps to 2.28% and 11.1 bps to 
3.39%, respectively.

Meanwhile, U.S. bond yields continued their fast 
ascent, despite the Fed continuing to hold its course to 
maintain low interest rates despite rising inflation print. 
The Fed appears more concerned about improving the 
employment situation and less about inflation. News 
regarding President Biden’s huge $2.1-T infrastructure 
spending plans added market optimism on the country’s 
economic recovery. Under these conditions, 3-year U.S. 
T-bonds yielded 5.0 bps more to 0.35%. The 10-year and 
20-year U.S. T-bond yields went up by maximum 30.0 
bps to 1.74% and 23.0 bps to 2.31%, in that order.

The spread of all ROP yields and their corresponding 
U.S. T-bonds eased by -11.9 bps to -24.2 bps. ROP-24 
and ROP-30 tenors contracted by -12.3 bps to 30.8 bps 

Figure 14 - ROPs Yield, Month-on-Month Changes (bps)
ROP-24 Managed to Decline by -7.3 bps

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Figure 13 - ROPs Daily Yields
Yields Relatively Flat as ROPs Stayed Within Tight Range

Sources: Bloomberg, First Metro Investment Corporation (FMIC)
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and -24.2 bps to 53.8 bps, respectively. Besides, we saw 
a smaller tightening of the spread between ROP-40 and 
20-year U.S. debt papers by -11.9 bps to 108.0 bps.

ASEAN + 1: Yield Curve Steepens for PH, INDO, THAI 
Bonds
U.S.: Despite mammoth gains in employment in March 
(+916,000) due to more opening up of the economy 
(e.g., big upticks in hospitality & leisure, education, and 
construction), the recovery seemed still patchy as some 
key economic data failed to boost optimism further. 
Examples include retail sales which fell -3.0% (MoM, 
seasonally adjusted, s.a.) from +7.6% in February and 
negative rates in December and January. Housing 
starts also disappointed as it plunged by -10.4% MoM 
(seasonally adjusted) in February, and new job claims 
climbed once again in the last week of March and early 
April. The big jump in consumer confidence (to 84.9 
in March from 76.8 a month earlier) may not have 
incorporated the huge 2.6% YoY climb in headline 
inflation and 0.6% (s.a.) MoM. The more recent data 
in April after the job gains may have deflated the 
initial enthusiasm and so 10-year T-bond yields fell 
from 1.74% in end-March by some 10 bps up to mid-
April. This may justify Fed Chairman Powell’s caution 
that the fight against COVID remains formidable and 
employment remains 8.0-M behind pre-pandemic 
times. Thus, the yield curve flattened slightly by 7 bps 
to 130 bps (spread between 10-year and 2-year T-bond 
yields).

China: Premier Li Keqiang stated that China’s economic 
growth this year could exceed 6.0% (target) as the 
government seeks stable expansion and job creation. 
However, People’s Bank of China (PBOC) estimated that 
the maximum the economy can expand without fueling 
inflation is under 6.0% in the next five years. PBOC 
also pointed out that traditional large-scale fiscal and 
monetary stimulus may not work as these would likely 
lead to inflation and a rapid increase in the debt ratio. 
In turn, it would cause systemic risks to the economy. 
Thus, PBOC seems to dial back the stimulus it pumped 
into the economy last year, on concerns about the 
build-up in debt and the risk of asset bubbles. On that 
note, it is quite a contrast to the $1.9-T pandemic relief 
bill by the U.S..

Caixin China Manufacturing PMI unexpectedly slipped 
to 50.6 in March 2021 from 50.9 a month earlier, the 
lowest reading since April 2020. It seems that the 

Table 8 - Spreads Between ROPs and U.S. Treasuries (bps)

Spreads between ROPs and U.S. Treasuries (bps)

Date 3-year 10-year 20-year

31-Jan 27.8 55.7 109.2

26-Feb 43.1 78.0 119.9

31-Mar 30.8 53.8 108.0

Figure 15 - Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve
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during the January to March period to support national 
economic recovery. Furthermore, BI left its benchmark 
7-day reverse repo steady at 3.5% to support the 
economic recovery and to maintain the stability of 
the rupiah exchange rate against a backdrop of low 
inflation. The yield curve steepened by 12 bps to 187 
bps.

Malaysia: Unemployment rate swelled to 4.8% in 
February from 3.3% last year amidst the severe impact 
caused by the COVID-19 pandemic. Manufacturing PMI 
hastened to 49.9 in March from 47.7 in the previous 
month as operating conditions stabilized. Consumer 
prices edged up by a tad 0.1% YoY in February in 
contrast to -0.2% decline in the previous month, putting 
an end to an 11-month streak of deflation. 

February exports surged by 17.6% from a year earlier to 
MYR 87.6-B (~$21.4-B), on top of a 6.6% jump a month 
ago, supported by robust global demand notably for 
electrical & electronic products mainly semiconductor 
and rubber products. Imports also climbed by 12.7% 
YoY to MYR 69.7-B (~$17.0-B). With exports outpacing 
imports growth, trade surplus widened to MYR 17.9-B 
(~$4.4-B) a modest improvement from January.  

Yields for Malaysian Government Bonds (MGS) spiked 
in March, partly due to rising U.S. Treasury yields, which 
triggered a rout in bond markets globally. In addition, 
Moody’s has revised Malaysia’s banking system 
outlook to ‘Stable’ from ‘Negative’ on the back of 
gradual economic recovery and stronger balance sheet, 
which will improve Malaysia’s operating conditions. 
The spread between 10-year and 2-year remained 
unchanged at 126 bps.

Thailand: Bank of Thailand (BOT) slashed its economic 
growth forecast this year to 3.0% from 3.2%, given 
the impact of the second wave of COVID-19 infections 
and tepid tourism. March PMI went up to 48.0 from 
a seven-month low of 47.2 in February. Consumer 
confidence index fell to 48.5 this month (vs. 49.4 in 
February) as rising COVID cases directed focus on 
health safety.

On the price front, inflation unexpectedly edged 
down -0.08% YoY in March (vs. -1.17% in February). 
This marks the 13th straight month of deflation but 
the weakest pace in the sequence, underpinned by 
government relief measures to contain utility prices.
 
As an export-oriented economy, Thailand has seen 
a decline in exports to $20.2-B, lower by -2.6% YoY 

post-epidemic recovery may be losing steam. On the 
other hand, inflationary pressures intensified as CPI 
rose by 0.4% YoY (highest reading since October 2020) 
contrasting February’s -0.2% drop in prices amid a sharp 
rebound in cost of transportation & communication 
(2.7%), rent, fuel & utilities (0.2%), and clothing (0.1%).

China is set to reduce local government bond sales 
and rein in its budget deficit this year to put a brake on 
last year’s stimulus. The government will likely reduce 
its quota for special local bonds in 2021 (mostly for 
infrastructure spending) to CNY 3.5-T ($541.0-B) from 
CNY 3.8-T from the previous year, according to the 
median estimate by Bloomberg. Unlike general bonds 
that are paid back with fiscal revenue, the special 
bonds are repaid with income generated from specific 
projects.

Notably, global funds trimmed holdings of China’s 
government debt in March, the first time in two 
years. Foreigners held CNY 2.0-T ($312.0-B) of these 
debt papers, but lower by CNY 16.5-B (~$2.5-B) from 
February. While demand for Chinese bonds surged 
during the global debt rout, the unabated rise in 
Treasury yields to levels last seen in early 2020 have 
dampened their appeal. 

PBOC has kept its key policy rate at 2.95%. The usual 
measure for the steepness of the curve (10-year minus 
2-year spread) narrowed by 6 bps to 46 bps.

Indonesia: Manufacturing PMI rose to a record high of 
53.2 in March 2021 from 50.9 in February on the back 
of sharp accelerations in both output and new orders. 
This showed the fifth straight month of growth in 
factory activity and the strongest reading since the first 
survey in April 2011. Indonesia's consumer confidence 
index also increased 7.6 points MoM to 93.4 in March 
2021, amidst the fairly fast COVID-19 vaccination 
rollout.

March inflation remained at 1.4% YoY (0.08% lower 
in February) due to softer rise in food services and 
restaurant prices. Exports improved by 8.6% from a 
year earlier to $15.3-B in February supported by higher 
oil and non-energy exports. Imports grew for the first 
time in 20 months by 14.9% to $13.3-B. Trade surplus 
narrowed to $2.0-B driven by improving domestic 
demand.
 
Bank Indonesia (BI) has picked up sovereign debt 
papers (SBNs) worth Rp 65.0-T in the primary market 
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Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-year yields are used for PH because 2-year papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
Year Yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real 

Policy Rate
Feb-21 Mar-21

U.S. 0.14 1.44 1.9 (0.46) 137 130 (7) 0.10 -1.80

PRC 2.75 3.21 1.6 1.61 52 46 (6) 2.95 1.35

Indonesia 4.92 6.79 2.8 3.99 175 187 12 3.50 0.70

Malaysia 2.01 3.27 2.4 0.87 126 126 0 1.75 -0.65

Thailand 0.45 1.94 0.8 1.14 119 149 30 0.50 0.30

Philippines 2.44 4.45  4.2 0.25 177 201 24 2.00 -2.20

Table 9 - Spreads Between 10-year and 2-year T-Bonds

in February as some countries (esp. EU) battled with 
a new wave of coronavirus infections. Meanwhile, 
imports shot up by 22.0% YoY to $20.2-B. As a result, 
trade surplus nearly vanished from $ 4.2-B a year earlier 
to a tiny $7.2-M in February 2021.

Fitch Ratings predicted weak Thai commercial banks' 
profitability for the next few years, given a slow 
economic recovery and continued downside risks 
especially to its tourism sector.  As widely expected, 
BOT left its key interest rate unchanged at a record 
low of 0.50%. The steepness of the curve substantially 
expanded by 45 bps to 119 bps.

Outlook
10-year PH bond yields have dropped significantly since 
hitting a peak of 4.66% on March 22nd, to the tune of 
around 30 bps. We look at the positive and negative 
factors to consider how these will move beyond April 
15.

• Looking at the external factors, the unexpected jump 
in March employment in the U.S. added fuel to the 
scorching rise of 10-year U.S. T-bond yields to 1.74% 
by end-March, a 30 bps increase from a month earlier.  
However, these have gone back to below 1.70% all the 
way to mid-April due to technical factors and the view 
that a spike in inflation would prove transitory. That the 
U.S. dollar tended to weaken slightly after the bonds’ 
peak, suggests that the recent fall may not represent 
inflows from foreign investors. We think long-term 
yields will range trade, unless more positive economic 
data emerge, especially with an outsized 2.6% spike in 
inflation in March.

• To be sure, 10-year PH bond yields also surged to 

4.66% on March 22nd in tandem with U.S. Treasuries 
and crude oil prices (WTI) breaching the $60/barrel 
level, a 14-month high and 24.9% up year-to-date (YTD). 
Yields, however, have rallied by as much as 40 bps until 
mid-April.

• Domestic inflation for March eased to 4.5%, well 
below expectations, as lower food prices more than 
offset the sharp gain in fuel prices. However, we don’t 
see much more room for downward moves due to 
the low base in Q2-2020 as well as limits to food price 
deflation in the face of new quarantine restrictions. 

• We expect NG borrowing requirements to normalize 
in Q2, and thus have little impact on bond yields since 
it has built up a huge cash pile to fund large deficits for 
most of 2021.

• ROPs will continue to mildly attract investors in search 
of better returns amidst stable currencies especially 
considering the robust external position of the country.

• Now is the time to accumulate positions for corporate 
papers as interest rates are “stable” (within tight range), 
together with market liquidity especially given recent 
huge maturities. Bond investors can take advantage of 
the current interest rates since there is no clear and 
present danger for it to go up. Under these conditions, 
they are willing to take the risk to rack up debt papers. 

• We have seen interest rates at its highest and lowest 
points already. With benchmark rates stabilizing, we do 
not see them breaking through their thresholds, unless 
a major catalyst emerges. In addition, since rates are 
within tight range now, this allows not just investors but 
also issuers to meet their financial targets.
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Although DJIA and other advanced markets generally performed better than ASEAN equity markets, except for Thai-
land, local investors in the country snapped up the shares sold by foreigners which had brought PSEi below 6,500 
by end-March, and the PSEi has stayed above that level since April 5. Earnings of consumer-oriented firms generally 
improved in Q4, but FY 2020 earnings came slightly below consensus.

Outlook: The PSEi seems to have steadied at a higher level than end-March and should recover more definitively 
after the economy posts more positive macroeconomic data and firms’ earnings improve in Q1-2021 relative to the 
previous quarter. Meanwhile, Moody's outlook on the Philippines' credit rating faces risk from the spike of COVID-19 
cases. While caution should remain amidst a volatile market, global uncertainties, and the local COVID-19 conun-
drum, some counters, particularly in the infrastructure space, may have become a bit more attractive. 

  EQUITY MARKETS
LOCAL INVESTORS SNAP UP SHARES SELLOFF BY FOREIGNERS

Global Equities Markets Performances

Region Country Index
Mar

M-o-M 
Change

 2021 
% Change

Americas US DJIA 6.6% 7.8%

Europe Germany DAX 8.9% 9.4%

 London FTSE 101 3.6% 3.9%

East Asia Hong Kong HSI -2.1% 4.2%

 Shanghai SSEC -1.9% -0.9%

 Japan NIKKEI 0.7% 6.3%

The Market Call April 2021

Southeast Asian stocks ended March on the red, with 
only SET posting a 6.0% month-on-month (MoM) gain 
and dominating the year-to-date (YTD) 2021 gain with 
a 9.5% increase. PSEi slumped by -5.2% MoM and 
-9.8% YTD 2021, both the highest among the other 
global stock markets. Asian markets were mixed as 
Chinese manufacturing rebounded to above pre-pan-
demic levels, but consumer and export demand 
remained slower to recover. Moreover, companies 
struggle to buy and sell technology parts and services 
from companies in the U.S., which caused the -1.9% 
decline in SSEC in March from its slight 0.7% gain in the 
previous month. Meanwhile, European prices closed 
high by the end of March due to an increase in man-
ufacturing activities led by Germany. This caused DAX 
to top the global equities markets with an 8.9% MoM 
gain, thanks to the resurgent demand from the U.S. 
and China.

Table 10 - Global Equities Markets Performances

 South Korea KOSPI 1.6% 6.5%

Asia-Pacific Australia S&P/ASX 200 1.8% 3.1%

Southeast 

Asia
Indonesia JCI -4.1% 0.1%

 Malaysia KLSE -0.3% -3.3%

 Thailand SET 6.0% 9.5%

  Philippines PSEi -5.2% -9.8%

Sources: Bloomberg and Yahoo Finance

Figure 16 - P/E vs Dividend Yield Graph

PSEi went against the upward trend of DJIA in March 
as COVID-19 cases started to surge and stricter quar-
antine restrictions were yet again implemented across 
the NCR+ bubble. This caused the correlation between 
the two to reach -0.2 by end March, lower than the 
-0.8 in February. DJIA ended March breaking the 
32,000-level, even higher than the previous month’s 
closing price. PSEi, on the other hand, slid below the 
6,500 mark as foreign investors trimmed their holdings 
prior to the local Lenten break. Moreover, foreign in-
vestors sold out of the local burse amid stricter quar-
antine restrictions in the country, which caused PSEi to 
lose 1.5% to 100.7 points. On a lighter note, the arrival 
of 1.0-M Sinovac vaccines from China, the first gov-
ernment purchased vaccines (costing the government 
P700.0-M) would give rise to consumer and producer 
confidence, but still provided that the rising cases get 
handled by the week-long implemented stricter quar-
antine restrictions.Sources: Bloomberg & Yahoo Finance
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Source of Basic Data: PSE Quotation Reports

Company Symbol 26/02/21 
Close

31/03/21 
Close

M-o-M
% Change

2021 YTD

Metrobank MBT 50.70 44.40 -12.4% -9.5%

BDO Unibank, Inc. BDO 105.50 102.00 -3.3% -4.5%

Bank of the Philippine Islands BPI 89.0 81.50 -8.4% 0.2%

Security Bank Corporation SECB 131.00 121.00 -7.6% -9.7%

After the six sectors’ positive performances in the pre-
vious month, all six sectors pushed PSEi to end March 
on the red with Mining and Oil sector leading the MoM 
losses at -9.2% followed by the Property sector at 
-7.1%, which also led the 2021 YTD losses at -12.3%. 

All four of the Financial sector’s constituent stocks 
declined in March, dragging the entire sector down to a 
-7.0% loss from its 7.2% growth in the previous month. 

Metrobank (MBT) dropped by -12.4% in March from its 
12.7% gain in February.  The downward trend start-
ed when its stock traded ex-date on March 2 after its 
huge P4.00/share cash dividend. However, despite the 
downward trend, brokers shifted to a buy recommen-
dation due to the bank's highest NPL cover of 163% 
and best capital buffer among the top 3 banks, liquid 
balance sheets, and good cost control allowing the bank 
to successfully participate in the economic reopening/
recovery story.  

Bank of the Philippine Islands (BPI) followed MBT in 
leading the financial sector’s decline with a -8.4% loss, 
despite little volatility seen during the month. Notably, 
BPI inched up by 0.2% in 2021 YTD, making it the lone 
gainer in the sector. BPI stated that starting June 1, a 
new savings platform BPI Saver Plus will be available 
with a maintaining balance of P50,000. The news came 
after the announcement of the increase in minimum 
daily balance of its Maxi-Saver to P2.0-M. 

After its 2.8% gain in February, PSEi ended March 
with a -5.2% MoM slump. Meanwhile, its 2021 YTD 
remained the highest among other losses from other 
global markets at -9.8%. PSEi’s shares fell due to the 
consistent rise in COVID-19 cases despite the govern-
ment’s implementation of stricter quarantine restric-
tions in the NCR+ bubble during the final week of the 
month. Along with this, foreign investors sold out of 
the local burse in preparation for the trading holidays 
brought about by the local Lenten break. This caused 
the correlation between net foreign selling and PSEi to 
be -0.1 from last month’s +0.8. Faster vaccine rollout 
and the easing of quarantine restrictions remain nec-
essary for building consumer and producer confidence.

Source of Basic Data: PSE Quotation Reports

Table 11 - Monthly Sectoral Performance

Table 12 - Financial Sector Constituent Stocks

Figure 18 - PSEi vs NFS
PSEi vs NFS Posted a -0.1 Correlation in March

Sources: Bloomberg & Yahoo Finance

PSEi ended March with a -5.2% MoM 
slump after its 2.8% gain in the

previous month.

Monthly Sectoral Performance

26-Feb-21 31-Mar-21 2021
YTDSector Index % Change Index % Change

PSEi 6,794.86 2.8% 6,443.09 -5.2% -9.8%

Financial 1,477.19 7.2% 1,373.83 -7.0% -5.1%

Industrial 8,655.34 0.3% 8,609.69 -0.5% -8.3%

Holdings 6,920.08 2.6% 6,524.81 -5.7% -11.3%

Property 3,457.14 2.5% 3,211.92 -7.1% -12.3%

Services 1,453.36 0.2% 1,414.59 -2.7%% -6.6%

Mining and Oil 9,331.67 14.0% 8,476.93 -9.2% -11.0%

Figure 17 - PSEI and DJIA

Sources: Wall Street Journal, Bloomberg
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Company Symbol 26/02/21 
Close

31/03/21 
Close

M-o-M
% Change

2021 YTD

Meralco MER 271.00 272.00 0.4% -6.8%

Aboitiz Power AP 24.20 23.50 -2.9% -11.5%

Jollibee Foods Corporation JFC 179.00 176.90 -1.2% -9.4%

First Gen Corporation FGEN 29.80 30.10 1.0% 6.9%

Universal Robina Corporation URC 127.70 133.00 4.2% -12.8%

Petron Corporation PCOR 3.54 3.06 -13.6% -23.3%

Source of Basic Data: PSE Quotation Reports

Figure 20 - Industrial Sector Index (Jan 2021 - Mar 2021)
Industrial Sector Slid by 0.5% in March

Source of Basic Data: PSE Quotation Reports

Security Bank Corporation (SECB) slid by -7.6% in MoM 
change in March from its minimal 0.8% gain in Feb-
ruary. The bank led the YTD losses among its sectoral 
PSEi-constituent stocks at -9.7%. According to S&P 
Global Ratings, the bank has aggressively expanded 
over the past five to six years, which increased its con-
sumer banking portfolio reaching 28.0% in comparison 
to 5.0% in 2013. With that, the bank will face asset 
quality pressures this year.

Although, it trended downward for most of the month, 
BDO Unibank, Inc. (BDO) only fell by -3.3% in March 
from its 4.8% bounce back in the previous month. The 
bank dropped the least among its sectoral constitu-
ent stocks. Along with American Express, the bank 
planned to bring the global Shop Small movement to 
the country to help local businesses severely affected 
by the pandemic.

The Industrial sector had the tiniest sectoral loss of 
-0.5% in March, after landing as the second to the 
worst performing sector a month earlier. The Indus-
trial sector had three out of its six PSEi-constituent 
stocks landing on the green in March to score the 
best monthly record. Universal Robina (URC) dom-
inated the northbound shares with a 4.2% growth, 
while Petron Corporation (PCOR) suffered a staggering 
-13.6% MoM loss, also leading the 2021 YTD losses at 
-23.3%. 

Universal Robina (URC) rose by 4.2% in March from its 
-5.4% drop in the previous month due to the 15.0% in-
crease in its net income to P11.6-B arising from higher 
operating income, lower debt and interest expenses, 
as well as lower foreign exchange losses. URC, how-
ever, followed PCOR as the second highest 2021 YTD 
loser in the sector, with it -12.8% performance.

Meralco (MER) added a tad 0.4% in March to its 3.8% 
increase in the previous month. Despite the stricter 
quarantine restrictions, MER continues to conduct 
meter readings in contrast with last year’s estimat-
ed billings due to lack of manpower to do electricity 
readings. 

Despite posting a 44.0% YoY increase in earnings in 
Q4, Aboitiz Power (AP) shed -2.9% in March reversing 
its 0.8% slight increase in February. Meanwhile, First 
Gen Corporation (FGEN) inched up by 1.0% MoM in 
March as it reported only a 7.0% fall in earnings in 
2020. Its relatively good record enabled it to post a 
6.9% gain in 2021 YTD. 

Table 13 - Industrial Sector Constituent Stocks

Figure 19 - Financial Sector Index (Jan 2021 - Mar 2021)
Banking Stocks Pulled the Financial Sector Down by -7.0%

Source of Basic Data: PSE Quotation Reports

The Industrial sector had the tiniest
sectoral loss of -0.5% in March after
landing as the second to the worst 

performing sector in February.
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Figure 21 - Holdings Sector Index (Jan 2021 - Mar 2021)
Holding Sector Dipped by -5.7% in March

Source of Basic Data: PSE Quotation Reports

Jollibee Foods Corporation (JFC) declined by -1.2%, the 
least among the sectoral PSEi-constituent stocks from 
its slight 0.7% gain in February. While JFC suffered a 
P11.5-B net loss in FY 2020, it had 7.5% YoY gain in Q4-
2020 earnings to P2.0-B. The 2020 loss occurred mainly 
due to the permanent halt of operations of four com-
missaries and 486 stores as impacted by COVID-19. 

Petron Corporation (PCOR) slumped the most in MoM 
change by -13.6% in March and led the 2021 YTD losses 
by -23.3%. PCOR declined by 44.0% to P286.0-B in its 
consolidated revenues in 2020 due to the pandemic. 
Moreover, its consolidated sales volume in 2020 stood 
at 78.6-M barrels, a -26.5% plunge from 107.0-M bar-
rels in the previous year.

The Holdings dipped by -5.7% in March from its 2.6% 
gain in February. All PSEi-constituent stocks contribut-
ed to the sector’s decrease in shares except for DMC 
Holdings Inc. (DMC), which posted a 3.7% boost. Aboitiz 
Equity Ventures (AEV), on the other hand, led both the 
MoM and YTD drops with -18.1% and -27.0% drops, 
respectively, despite a 12.0% increase in Q4 earnings. 

DMC Holdings, Inc. (DMC) landed on the green in 
March with a 3.7% gain, making it the lone winner 
among its PSEi-constituent stocks. Although it reported 
a 34.0% (P2.1-B) drop in its Q4-2020 net core income, 
its consolidated quarterly earnings jumped by 59.0% to 
P1.9-B. DMC slid the least in 2021 YTD at -1.9%. 

Aboitiz Equity Ventures (AEV) slipped by -18.1% MoM, 
the highest among its constituent stocks in March 
from its 5.8% rise in February. AEV posted a P5.6-B net 
income, down by 43.0% (YoY) in Q4-2020. Meanwhile, 
its core net income for Q4-2020 came in at P6.1-B 
(+106.0% YoY) due to the recognition of business inter-
ruption (BI) insurance claims, better availability of the 
company’s coal facilities, and higher water inflow for 
AP’s hydro facility in Isabela. 

San Miguel Corporation (SMC) dropped by -5.3% in 
March from its 2.9% increase in February. Starting 
March 15, 2021 (ex-date), SMC requested the Philip-
pine Stock Exchange to suspend trading of nearly 6.7-M 
preferred series 2 shares, subseries G (SMC2G) in order 
to give the company time to pay its shareholders (with 
March 18, 2021 as the record date). 

From its slight 0.7% growth in February, Metro Pacific 
Investments Corporation (MPI) slid by -8.1% in March 

All PSEi-constituent stocks of the Holdings 
sector slumped except for DMC, which 

posted a 3.7% MoM gain.

Table 15 - Property Sector Constituent Stocks

Company Symbol 26/02/21 
Close

31/03/21 
Close

M-o-M % 
Change 2021 YTD

Ayala Land, Inc. ALI 39.05 34.35 -12.0% -16.0%

SM Prime Holdings, Inc. SMPH 36.15 35.00 -3.2% -9.1%

Robinsons Land Corpo-

ration
RLC 19.58 17.88 -8.7% -15.7%

Megaworld Corporation MEG 3.62 3.58 -1.1% -12.3%

Source of Basic Data: PSE Quotation Reports

Company Symbol
26/02/21

Close
31/03/21

Close
M-o-M

% Change
2021 YTD

Ayala Corporation AC 748.00 740.00 -1.1% -10.5%

Metro Pacific Investments 

Corporation
MPI 4.07 3.74 -8.1% -12.6%

SM Investments Corporation SM 1,009.00 960.00 -4.9% -8.5%

DMC Holdings, Inc. DMC 5.35 5.55 3.7% -1.9%

Aboitiz Equity Ventures AEV 42.15 34.5 -18.1% -27.0%

GT Capital Holdings, Inc. GTCAP 559.50 522.00 -6.7% -10.8%

San Miguel Corporation SMC 125.70 119.00 -5.3% -7.1%

Alliance Global Group, Inc. AGI 10.74 10.64 -0.9% 0.4%

LT Group Inc. LTG 14.28 13.50 -5.5% 3.1%

JG Summit Holdings, Inc.. JGS 64.45 59.75 -7.3% -16.6%

Table 14- Holdings Sector Constituent Stocks

Source of Basic Data: PSE Quotation Reports
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tively. Megaworld (MEG), on the other hand, dropped 
the least as its -1.1% in MoM looked mild. 

Ayala Land, Inc. (ALI) with a -12.0% slip in March from 
its 3.6% jump in February. ALI reported a -73.7% plunge 
in net income in FY 2020 to P8.7-B dragged by the 
43.0% to P96.3-B drop in its revenues last year due to 
the repercussions of the pandemic. ALI had the hardest 
fall among the property stocks.

Robinsons Land Corporation (RLC) fell by -8.7% in 
March from its 3.2% uptick in the previous month. RLC 
posted a P5.3-B net income in 2020 or -39.4% lower 
than a year earlier, since it has a good number of Busi-
ness Process Outsourcing (BPOs) tenants in its commer-
cial buildings 

SM Prime Holdings (SMPH) slipped by -3.2% in March 
from its slight +2.4% recovery in February. SMPH plans 
to open three new shopping malls along with the 
expansion of several existing branches, and to spend 
at least P80.0-B for its capital expenditures for its malls 
and residential projects this year.

Figure 22 - Property Sector Index (Jan 2021 - Mar 2021)
Property Sector Dove by -7.1% in March from its 2.5% 
Growth in the Previous Month

Source of Basic Data: PSE Quotation Reports

Three out of five of the Services sector’s PSEi-constitu-
ent stocks posted gains, landing the sector as the sec-
ond best sectoral performer with a -2.7% dip. Puregold 
Price Club Inc. (PGOLD), Robinsons Retail Holdings, Inc. 
(RRHI), and International Container Terminal Services, 
Inc. (ICT) contributed to the slight loss of the sector, 
with 6.2%, 1.2%, and 0.9% gains, respectively. The two 
telcos, Philippine Long Distance Telephone Co. (TEL) 
and Globe Telecom (GLO), on the other hand, posted 
-5.2% and -7.2% plunges, respectively. 

Puregold Price Club Inc. (PGOLD) rose by 6.2% this 
month adding on to its 2.8% gain in February. FY 2020, 
PGOLD reported an unaudited consolidated net income 
growth of 18.9% YoY to P8.1-B. Its net sales increased 
by 9.2% YoY to P168.6-B for the period, with its Purego-
ld stores accounting for 73.0% of total revenues. These 

Table 16 - Services Sector Constituent Stocks

Company Symbol 26/02/21 
Close

31/03/21 
Close

M-o-M % 
Change 2021 YTD

Philippine  Long Distance 
Tel. Co. TEL 1,288.00 1,221.00 -5.2% -8.9%

Globe Telecom GLO 2,026.00 1,880.00 -7.2% -7.4%

Robinsons Retail Holdings, 

Inc.
RRHI 56.55 57.25 1.2% -11.9%

Puregold Price Club Inc. PGOLD 37.00 39.30 6.2% -4.1%

International Container 

Terminal Services Inc.
ICT 119.90 121.00 0.9 -2.0%

Source of Basic Data: PSE Quotation Reports

Figure 23 - Services Sector Index (Jan 2020 - Mar 2021)
Services Sector Landed as the Second Best Sectoral Performer 
with a -2.7% Dip

Source of Basic Data: PSE Quotation Reports

due to the reported net income of P4.7-B (-80.0% YoY) 
in FY 2020. The reported consolidated core net income 
in FY 2020 dropped by -34.0% to P10.2-B due to re-
duced toll road traffic, suspended and reduced light 
rail services, as well as the decrease in commercial and 
industrial demand for water and power. 

The Property sector dove by -7.1% in March from its 
2.5% growth in February, as all four of its sectoral 
PSEi-constituent stocks landed on the negative territory. 
Ayala Land, Inc. (ALI) led the sea of red for both MoM 
and 2021 YTD, with -12.0% and -16.0% declines, respec-
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reflect remarkable performance during the pandemic.

Robinsons Retail Holdings Inc. (RRHI) inched up by 1.2% 
in March, after declining by -7.5% in February. RRHI 
still led the counters in the red as it remained -11.9% 
down in 2021 YTD. Meanwhile, International Container 
Terminal Services (ICT) slightly increased by 0.9% in 
March from its 1.2% rebound in February. It also posted 
the least YTD 2021 decline of -2.0% among its sectoral 
PSEi-constituent stocks. 

Despite disclosing a record P60.3-B capex in 2020 and 
even higher in 2021, Globe Telecom (GLO) tumbled by 
-7.2% in March, the weakest performer among sectoral 
PSEi-constituent stocks. Philippine Long Distance Tel.
ephone Co. (TEL) likewise slumped by -5.2% MoM due 
to the closure of its stores and restricted services after 
the implementation of the ECQ in the NCR+ bubble. 
The market shrugged off its record EBITDA of P88.8-B in 
2020, a 7.0% climb from the previous year.

The Mining and Oil sector gave up the most value (by 
-9.2%) in March after topping the sectoral contest last 
month with a 14.0% gain. Despite a -65.0% decline in 
core income contribution to P2.0-B due to lower prices 
of coal and electricity, Semirara Mining Corporation 
(SCC) padded another 6.4% in March to its 3.9% in-
crease a month earlier after it declared a P1.25 cash 
dividend on March 25th (roughly a 10% dividend yield).  
After hitting a peak of P6.23/share on February 22, 
Nickel Asia (NIKL) a major mining firm (but not in PSEi), 
went on a downward track losing some -13.6% through 
March.

Table 17 - Mining and Oil Sector Constituent Stock

Company Symbol 26/02/21 
Close

31/03/21 
Close

M-o-M
% Change

2021 YTD

Semirara Mining and 

Power Corporation
SCC 12.76 13.58 6.4% -1.5%

Source of Basic Data: PSE Quotation Reports

Figure 24 - Mining & Oil Sector Index (Jan 2021 - Mar 2021) 
Mining & Oil Sector Declined by -9.2% in March 

Source of Basic Data: PSE Quotation Reports

Table 18 - Monthly Turnover (in Million Php)

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 22,790.37 113.8% 990.89 -2.0%

Industrial 55,847.38 113.8% 2,428.15 18.1%

Holdings 30,178.04 113.8% 1,312.09 -57.0%

Property 40,174.32 113.8% 1,746.71 94.3%

Services 68,816.79 -3.5% 2,992.03 -16.1%

Mining and Oil 5,767.05 -54.1% 250.74 -28.7%

Total 223,573.93 2.8% 9,720.61 -11.1%

Foreign Buying 55,890.10 113.8% 2,430.00 -2.3%

Foreign Selling 79,312.21 113.8% 3,448.36 16.9%

Net Buying (Selling) (23,422.11) 113.8% (1,018.24) 119.8%

Source of Basic Data: PSE Quotation Reports

Total Turnover
PSE trading volume in March increased by 5.1% from 
2.8% in the previous month. All sectors except the 
Services and Mining & Oil landed on the green, with the 
latter taking the largest fall of -62.4% followed by Ser-
vices at -6.9%. The Property sector, on the other hand, 
posted the largest gain of 49.5%.

Net outflow reached P23.4-B, up by 78.7% from a 
P9.3-B a month earlier. This is due to the latest surge in 
COVID-19 cases, as well as the return of stricter quaran-
tine restrictions in Metro Manila+.
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2018 2019 3rd Quarter 2020 4th Quarter 2020

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing 1,762,616  1.1%  1,783,855 1.2%   404,988 -2.7% 1.2%   519,641.0 28.3% -2.5%
 Industry Sector  5,582,525  7.3%  5,843,934 4.7%   1,110,324 -5.0% -17.3%   1,475,386 32.9% -9.9%
 Service Sector  10,920,048  6.7%  11,740,724 7.5%   2,626,277 3.0% -10.5%   2,830,158.0 7.8% -8.4%

Expenditure
Household Final Consumption 13,250,084 5.8%  14,027,192 5.9% 3,032,511 3.8% -9.2%   3,651,786.0 20.4% -7.2%
Government Final Consumption  2,199,637 13.4%  2,410,971 9.6% 612,157 -28.2% 5.8%   633,066 3.4% 4.4%
Capital Formation  4,959,105 11.3%  5,083,657 2.5% 726,777 21.3% -41.6%   994,160 36.8% -29.0%
 Exports  5,518,573 11.8%  6,944,546 25.8% 1,250,789 30.0% -14.4%   1,162,106 -7.1% -10.5%
 Imports  7,662,209 14.6%  7,803,476 1.8% 1,516,453 22.2% -21.5%   1,597,884 5.4% -18.8%

GDP  18,265,190  6.3%  19,368,513 6.0% 4,141,589 0.2% -11.4%   4,825,185 16.5% -8.3%
NPI  1,947,159 2.0%  1,904,154 -2.2% 337,373 -7.4% -29.0%   220,807 -34.6% -53.2%
GNI 17,825,330 -6.6%  11,618,439 -34.8% 4,478,962 -0.4% 58.8%   5,045,992 12.7% 61.6%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2019 2020 Jan-2021 Feb-2021

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 3,137,498 10.1% 2,855,959 0.2% 260,732 9.3% -11.5% 219,562 -15.8% 6.2%
Tax 2,828,012 10.2% 2,504,421 -2.4%  232,702 11.2% -8.3%  203,271 -12.6% 7.3%
BIR 2,175,506 11.5% 1,951,023 0.0%  182,150 11.5% -6.5%  154,141 -15.4% 8.4%
BoC 630,310 6.3% 537,687 -9.3% 47,270 4.2% -15.4% 47,185 -0.2% 5.4%
Others 21,006 0.7% 15,711 -24.7% 3,282 403.4%% 9.8% 1,945 -40.7% -19.2%
Non-Tax 308,971 8.7% 351,412 23.6% 28,030 -4.0% -31.4% 16,200 -42.2% -6.8%

Expenditures 3,797,734 11.4% 4,227,406 24.0% 274,792 -49.2% 1.2% 335,532 22.1% 37.3%
Allotment to LGUs 617,982 7.4% 804,546 39.8% 64,119 -5.3% 16.6% 72,280 12.7% 7.4%
Interest Payments 359,874 3.1% 380,412 8.9% 47,024 85.6% -23.4% 31,166 -33.7% 103.0%

Overall Surplus (or Deficit) -660,236 18.3% -1,371,447 145.7% -14,060 724.8% -161.0% -115,970 724.8% -208.5S%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2020 Dec-2020 Jan-2021

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL           43,067.10           -7.0% 3,585.20 -5.4% 0.2% 3,394.90 -5.1% -
   Residential           16,478.90           13.0%  1,258.20 7.7% 6.46%  1,232.00 4.2% -
   Commercial           14,489.60           -20.3%  1,208.80 -21.6% -16.7%  1,159.30 -20.2% -
   Industrial           11,472.50           -12.0%  1,040.50 1.4%  14.2%  931.70 2.3% -

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2019 2020 3rd Quarter 2020 4th Quarter 2020

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -3,386 -62.0% -4,236 25.0%  -4,123 1056.9%  -4,472 1049.8%
   Balance of Goods -49,313 -3.3% -31,840 -35.0% -7,828 -36.6% -8,369 -33.3%
      Exports of Goods 53,475 2.9% 47,411 -11.0%  13,075 -7.4%  13,639 2.2%
      Import of Goods 102,788 -0.2% 79,250 -23.0%  20,904 -21.0%  22,008 -15.0%
   Balance of Services 12,890 11.0% 13,005 1.0%  3,705 -0.8%  3,897 19.9%
      Exports of Services 41,030 6.9% 31,331 -24.0%  8,017 -25.5%  8,275 -24.9%
      Import of Services 28,140 5.0% 18,326 -35.0%  4,312 -38.6%  4,378 -43.6%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 85 30.9% 50 -42.0% 18 -9.6% 20 6.7%
   Financial Account -7,260 -22.20% -4,406 -39.0% -1,168 -398.6% -6,502 207.3%
      Direct Investments -4,376 -25.0% -2,843 -35.0% -935 13.3% -282 -84.1%
      Portfolio Investments -3,486 -340.8% 454 -113.0% 1,541 225.4% -2,539 -363.8%
      Financial Derivatives -173 223.7% -239 38.0% -59 -1.6% -85 174.7%
      Other Investments 775 -115.8% -1,779 -330.0%  -1,714 -313.5% -3,596 183.4%

III. NET UNCLASSIFIED ITEMS 3,884 -237.4% -1,369 -135.0% -2,583 -271.5% -1,552 -392.2%

OVERALL BOP POSITION 7,843 -440.2% 16,022 104.0%  2,769 255.7%  9,144 301.6%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks 1,621 -450.2% 7,722 377.0%  3,404 2,415.9%  -2,866 894.6%
     Net Foreign Assets 1,589 -433.7% 7,674 383.0%  3,423 4,065.2%  -2,864 1,087.8%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2020 Jan-2021 Feb-2021
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,181,292 1.8% 3,261,738 6.2% 3,234,862 6.2%

Sources:
   Net Foreign Asset of the BSP 5,555,554 16.8% 6,066,252 21.8% 6,136,265 21.8%
   Net Domestic Asset of the BSP 13,444,424 10.3% 13,754,915 4.9% 13,757,122 5.6%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 4,951,804 22.9% 5,372,029 21.1% 5,376,988 20.9%
Money Supply-2 12,735,552 12.8% 13,310,555 10.1% 13,316,155 10.8%
Money Supply-3 13,440,507 12.8%      13,945,474  8.9%     13,963,382   9.4%

  
MONEY MULTIPLIER (M2/RM) 4.01 4.08 4.12

Source: Bangko Sentral ng Pilipinas (BSP)
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