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Economic Indicators
(% change, latest month, unless otherwise stated)

Latest Period Previous 
Period

Year-to-Date 
(2021)

2019
(year-end)

2020
(year-end)

GDP Growth (Q1-2021) -4.2% -8.3% -4.2% 6.0% -9.6%

Inflation Rate (April) 4.5% 4.5% 4.5% 2.5% 2.6%

Government Spending (March) 22.3% 37.3% 20.3% 11.4% 11.3%

Gross International Reserves ($B) (March) 104.5 105.2 106.2 87.8 96.5

PHP/USD rate (April) 48.46 48.57 48.32 51.80 49.63

10-year T-bond yield (end-April YTD) 4.12 4.32 3.67 4.48% 3.52%

Sources: Philippine Statistics Authority (PSA), Bangko Sentral ng Pilipinas (BSP), Department of Budget and Management (DBM), Philippine Stock 
Exchange (PSE), Philippine Dealing System (PDS), and Authors’ Calculations
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Positive prints from the increase in employed 
persons, expansionary PMI, higher NG spending, 
rebound in capital goods, and surge in remittanc-
es should alleviate market sentiment previously 
dampened by the re-imposition of Modified En-
hanced Community Quarantine (MECQ from ECQ). 
Moreover, with the NG cash hoard, we see bor-
rowing headspace as debt-to-GDP ratio came from 
low levels. In addition, economic growth from 
other countries would produce “positive spillover 
effects”, beneficial to OFWs and exports. 

 The first monthly LFS report posted an increase 
of 1.9-M in jobs in February from a month earlier. 
▪▪  PMI remained above 50-level, suggesting 
an improvement in the manufacturing sector, 
albeit slipping by a tad to 52.3 from 52.5 MoM. 
▪▪ NG spending soared by 37.3% in February, a 
10-month high, coupled with rise in tax collec-
tions. ▪▪ In February, imports of capital goods 
rebounded by 5.7%, breaking out of a 13-month 
slump. ▪▪  Inflation slid to 4.5% in March from 
4.7%, much lower than market consensus. ▪▪  Peso 
weakened due to high U.S. 10-year Treasury 
yields and uncertainties in the local market due to 
ECQ.  

Despite another decline in GDP in Q1, a spate of 
positive economic news—such as, the outsized 
job creation, surge in infrastructure spending, 
surprising jump in exports, softer increase in infla-
tion--may help the economy recover faster. 
Release of GDP caught everyone’s attention as 
the economy unexpectedly slowed down in Q1 
2021 by -4.2%. However, the continued extension 
of MGCQ in Metro Manila+ does provide some 
headwinds in the future.
 March LFS saw another huge increase in new jobs 

(2.2-M) which could help boost consumer spend-
ing. ▪▪  Q1 GDP in 2021 tumbled by -4.2%, weaker 
than consensus estimate of -3.2%, due to tepid 
domestic demand. ▪▪ Exports surged by 31.6% 
YoY in March, despite a slight gain a year earlier. 
▪▪ March infrastructure spending soared by 41.1% 
and YTD by 25.1%. ▪▪  PMI contracted for the first 
time since December 2020 to 49.0. ▪▪  Peso slightly 
appreciated by -0.2% in April as more foreign 
loans came in and the U.S. dollar weakened.

Huge gains in job creation, infrastructure spend-
ing and exports have remained in the shadows 
as Q1-2021 GDP fell déjà vu even beyond market 
expectations. Inflation remained at 4.5% in April 
but should move sideways for the rest of H1. And 
the peso again appreciated amidst a weaker U.S. 
dollar, but faster economic recovery may not 
occur given the extended quarantine measures in 
Metro Manila+ and some delays in the arrival of 
vaccines. The bond markets revived in April as 
10-year yields both in the U.S. and PH trended 
downwards, but we don’t see that kind of move-
ment for the rest of H1. The PSEi will likely trade 
in range unless consumers and firms get out of 
their financial holes sooner than now expected.

The local GS bond market rallied as 10-year U.S. 
Treasuries trekked down and March inflation 
eased to 4.5%. In addition, the government 
successfully raised $2.5-B from Euro bonds in 
April, following a $0.5-B Samurai bond issuance 
in March. We see a slight upward bias in longer 
tenors supported by our outlook in inflation do
mestically (above 4% until Q3) and elevated 
inflation and Treasury yields in the U.S.  
 The market warmly welcomed a new 7-year 

benchmark tenor with tenders reaching P90.4-B 
in April. ▪▪  Investors took profits on strong rallies 
causing a decline in trading in the secondary mar-
ket by -14% MoM. ▪▪ Short term papers (3-month 
and 6-month) inched up by 6.2 bps and 12.5 bps, 
respectively. ▪▪ Yields in the 1-year to 20-year 
space, meanwhile, fell ranging from -2.6 bps to 
-39 bps. ▪▪  Spreads of ROPs over U.S. Treasuries 
narrowed amidst lower U.S. yields and weaker 
dollar. 

While advanced economies’ equity markets made 
further gains in April and ASEAN equities had a 
mixed record, DJIA has moved sideways with a 
downward bias starting May, as the effects of 
the initial COVID-19 dole outs by the Biden 
administration wore off. Rising inflation, admit-
tedly more cost-push in origin, has also 
helped cool investor enthusiasm. PSEi which lost 
another -1.1% MoM to end April YTD with 
-10.8%, and has gone below 6,200 in May despite 
more than respectable Q1-2021 YoY earnings 
growth. Extended tight quarantine restrictions 
in Metro Manila+ have kept consumers and 
producers constrained and investors uneasy to ex-
pand their equity portfolios. These and the Q1-
2021 GDP dropped, call for a review of earnings 
forecasts. While traction in infrastructure spend
ing makes related counters attractive, investors 
should remain wary about private construction 
weakness and the increased volatility in the 
months ahead. 
 Four out of six sectors landed on the green in 

April 2021, causing PSEi to decline milder than 
March’s -5.4% dip. ▪▪  Mining & Oil sector topped 
April’s sectoral gainers with +14% MoM and 
+1.4% 2021 YTD. ▪▪ Property sector declined the 
most MoM and YTD by -4.2% and -16%, re-
spectively. ▪▪ PSEi trading volume in April 2021 
plummeted by -54.8% from the previous month’s 
+5.1%. ▪▪ Net foreign outflow, however, still 
reached P13.5-B, albeit plunging by -42.4% from 
March.  
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Buried perhaps by the unexpected further slowdown of the economy (Gross Domestic Product, GDP) in Q1 to -4.2% 
year-on-year (YoY), the recently released economic data actually showed some impressive numbers—in job cre-
ation, infrastructure spending and exports. Jobs increased by 2.2-M in March from 1.9-M in February. Infrastruc-
ture (or public construction) spending sparkled as it soared by 26.7% in Q1 in real terms from negative territory 
in Q4-2020. Exports also surprised analysts as these surged by 31.6% YoY in March, albeit given a low base a year 
ago, but still 10.8% higher than pre-pandemic level in January 2020. Even headline inflation rate steadied at 4.5% 
in April.

Outlook: The strong job numbers should help boost consumer spending, although the extended quarantine re-
strictions in Metro Manila+ could dampen it, and fractured supply chain may constrain stronger production gains.  
Infrastructure spending should sustain its uptrend, while exports may have finally resurrected. While we don’t 
see inflation falling below 4% in the coming months, Bangko Sentral ng Pilipinas (BSP) will likely keep policy rates 
steady amidst a weak recovery.

The Market Call May 2021 

MACROECONOMY
IMPRESSIVE ECONOMIC DATA EMERGE BUT NEGATIVE Q1 GDP HUGS SPOTLIGHT 

Jobs in the Economy Rise by 2.2-M MoM in March
The March Labor Force Survey (LFS) conducted by the 
Philippine Statistical Authority (PSA) saw another large 
2.2-M increase month-on-month (MoM) in employed 
persons from February 2021. Despite a 1.5-M (or 3.1%) 
uptick in the labor force, the 5% job gain pulled the 
unemployment rate significantly lower to 7.1% from 
8.9% a month earlier.  

While total unemployed persons reached 3.4-M, this 
represented a sharp fall of 747,000 from a month 
earlier. In addition, the underemployment rate fell to 
16.2% from 18.2%.  

In March, Industry provided the biggest number of 
jobs or 1.2-M. Services, the best performer in February, 
contributed only 197,000 jobs while Agriculture came 
next to Industry with 867,000 new jobs. 

Construction sector finally came out of the woods 
as it added 846,000 to employment, a huge reversal 
from -56,000 in February, and an indication that 
infrastructure spending has come back to life. Another 
positive aspect of Industry data comes from the 
Manufacturing sector which added 285,000 jobs, 
following through the 136,000 posts it created a 
month earlier. With higher metal prices, Mining also 
contributed some 25,000 jobs.

The Services sector fared weakly as eight out of the 
14 sub-sectors posted lower employment numbers. 
Job gains in Trade (wholesale and retail) (+672,000), 
Administrative & Support services (+145,000) and 
Accommodation and Food services (+51,000) could 
hardly contain the job losses in other sub-sectors. With 

MoM Change

February
2021p

March
2021p

Levels % Change

Labor Force   47,301 48,772 1,471 3.1

Unemployed Persons 4,187 3,441 -747 -17.8

Unemployment Rate 8.9% 7.1% -1.8% -

Underemployment Rate 18.2% 16.2% -2.0% -

Employed Persons 43,153 45,332 2,178 5.0

     Agriculture 10,303 11,130 827 8.0

     Industry 7,647 8,802  1,155 15.1

        Mining and Quarrying 144 169 25 17.6

        Manufacturing 3,276 3,560 285 8.7

        Electricity, Gas, Steam, and Air-
        Conditioning Supply

53 53 0 0.6

        Water Supply; Sewerage, etc. 78 77 (1) -1.4

        Construction 4,097 4,942 846 20.6

     Services Selected Summary (in 000) 25,203 25,400 197 0.8

        Wholesale and Retail Trade;
        Repair of Motor Vehicles and
        Motorcycles        

9,634 10,306 672 7.0

        Transportation and Storage 3,086 2,892 (194) -6.3

        Accomodation and Food Services
        Activities

1,276 1,327 51 4.0

        Administrative and Support 
        Services Activities

1,645 1,790 145 8.8

        Public Administration and
        Defense; Compulsory Social
        Security

2,625 2,644 19 0.7

        Education 1,567 1,320 (248) -15.8

        Other Service Activities 2,761 2,612 (149) -5.4

Source of Basic Data: Philippine Statistics Authority (PSA)

Table 1 - Labor Force Survey Summary
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online learning and lower incomes more pervasive, 
Education had the biggest slump of -248,000 job losses, 
while Transportation & Storage (-194,000) and Other 
services (-149,000) pulled down the Service sector's job 
contribution.  

The March LFS appears more positive than expected, 
especially considering the huge jump in the labor force  
and the labor force participation rate (to 65% from 63.5% 
in February), but with output numbers for Q1 fairly 
disappointing, we have to see the April figures to form a 
better outlook for the economy and jobs for the year.

Table 2 - Expenditure Approach and Production Approach Growth 
Rates

GDP Takes Another 4.2% YoY Fall in Q1-2021
The COVID-19 virus not only killed a record number 
of Filipinos in Q1, it also downed GDP by -4.2% YoY in 
Q1-2021, weaker than the consensus estimate of -3.2%.  
Lower real income and employment meant the domestic 
demand pulled down GDP as it dropped by 5.2%.  

Domestic demand consists of consumer spending, 
government spending and investment spending. Gross 
capital formation (i.e., investment spending) took 
the biggest hit as it tumbled by -18.3% YoY. Heavy 
weighted Household Final Consumption Expenditures 
(i.e., consumer spending) also brought down overall 
output with a -4.8% YoY decline. Only Government Final 
Consumption Expenditures gained significantly as it soared 
by 16.1% YoY from 5.1% a quarter earlier. The negative 
current account balance (exports of goods and services 
less imports of goods and services) went down by -6.1% 
YoY or a positive contribution to GDP (double negative).

In the investment space for durable equipment (-13.8%), 
two out of the four major categories expanded but the 
fall in the other two categories had the bigger impact. The 
gainers include Specialized Machinery (+12.9% YoY) and 
Miscellaneous Equipment (+2.5%) driven by equipment 
imports for agriculture and telecommunications.  
Transport Equipment dove by -25.1% as road and air 
transport facilities slumped, while General Industrial 
Equipment tumbled by -16.2% due to weak air-
conditioning and other general equipment spending.

From the production view, all three sectors landed in the 
red. Although an improvement from -10.2% YoY in Q4-
2020, the Industry sector still slipped by -4.7%, edging the 
Services sector’s -4.4% decline. Agriculture sector’s output 
also slid by -1.2% YoY, albeit a bit better than -2.5% posted 
a quarter earlier.

Source of Basic Data: Philippine Statistics Authority (PSA)

Expenditure Approach Q4-2020 Q1-2021 YTD

Household Final Consumption Expenditure -7.3% -4.8% -4.8%

Government Final Consumption 
Expenditure 5.1% 16.1% 16.1%

Gross Capital Formation -32.2% -18.3% -18.3%

     Durable Equipment -24.5% -13.8% -13.8%

        Specialized Machinery -10.2% 12.9% 12.9%

            Agricultural Machinery 73.3% 94.2% 94.2%

            Telecommunication and Sound
            Equipment 28.8% 28.8% 28.8%

     Generalized Industrialized 
     Machinery and Equipment -14.8% -16.2% -16.2%

           Air Conditioning and Refrigerator
           Equipment -19.1% -26.5% -26.5%

         Other General Industrial Machinery -14.7% -20.6% -20.6%

     Transport Equipment -34.3% -25.1% -25.1%

            Road Transport -28.4% -26.0% -26.0%

            Air Transport -73.6% -85.2% -85.2%

     Miscellaneous Equipment -17.0% 2.5% 2.5%

Exports -10.2% -9.0% -9.0%

Imports -20.2% -8.3% -8.3%

GDP -8.3% -4.2% -4.2%

NPI -55.9% -75.8% -75.8%

GNI -12.1% -10.9% -10.9%

Production Approach Q4-2020 Q1-2021 YTD

Agriculture, Forestry, and Fishing -2.5% -1.2% -1.2%

Industry -10.6% -4.7% -4.7%

Services -8.0% -4.4% -4.4%

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 1 - Philippine Quarterly GDP, Year-onYear
Q1-2021 GDP Fell by -4.2% YoY

February NG Spending Surges by 37.3%
National Government (NG) disbursements surged by 
22.3% in March to P407.6-B from P74.4-B last year 
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Source of Basic Data: Philippine Statistics Authority (PSA)

April PMI and March VoPI Paint Unexciting 
Manufacturing Sector
After sliding to 52.2 in March, the IHS Markit Philippines 
Manufacturing PMI contracted for the first time since 
December 2020 to 49.0 amid the resurgence of COVID-19. 
The revert of the NCR+ bubble to stricter quarantine 
measures resulted in factory closures. Moreover, output 
fell steeply, the quickest rate of drop in the survey to date. 
Similarly, domestic demand dropped at the sharpest rate 
among the series, while employment shrank for the 14th 
month, the quickest decline in four months. Buying levels 
also declined further, falling the fourth quickest in the 
series history.Fewer exports, however, can be attributed 
to higher sales to European markets which have begun to 
gradually reopen. Faster uptick in output charges resulted 
from inflation climbing for the 6th month running with the 
latest uptick, the strongest in over two-and-a-half years. 
Sentiment remained positive although at an eight-month 
low. 

Meanwhile, VoPI slid faster by -73.4% in April 2021 (-20.4% 
YoY) than -43.3% in March. The indices of five industry 
divisions contributed to the contraction of VoPI with 
manufacture of coke and refined petroleum products 
leading the losers with a -97.4% YoY decline. Among the 
gainers, on the other hand, manufacture of fabricated 
metal products, except machinery and equipment grew 
the fastest at 85.5%, followed by manufacture of leather 

marked by expenditure for the infrastructure projects of 
the Department of Public Works and Highways (DPWH) 
and various social welfare programs. In particular, 
infrastructure spending soared by 41.1% MoM and 25.1% 
YTD (year-to-date) according to the Department of Budget 
and Management (DBM). The continuing implementation 
of the Bayanihan II also contributed significantly to the 
strong spending performance in March. 

With the huge jump in government expenditure while 
revenue collection slipping by 17.4%, total fiscal deficit 
amounted to P191.4-B, almost 3x higher than the P71.6-B 
last year. Budget deficit for the first quarter climbed by 
273% to P321.5-B from P86.2-B recorded last year.

March revenues shrank by 17.4% YoY to P216.2-B due 
to the high base effect of dividend remittances in 2020. 
Despite this, the Bureau of Internal Revenue (BIR) and the 
Bureau of Customs (BOC) raked in P133.4-B and P54.7-B, 
higher by 1.3% YoY and +22.6%, respectively. On the 
other hand, the Bureau of the Treasury’s (BTr) income 
significantly dropped by -79.1% YoY to P16.1-B from 
P77.0-B attributable to lower dividend remittances due to 
the Bayanihan to Heal as One Act.

The IHS Markit Philippines Manufacturing
PMI contracted for the first time since

December 2020 to 49.0 amid the COVID-19 
resurgence.

Figure 2 - NG Expenditures Growth Rate, Year-onYear
NG Spending Up by 22.3% in March
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Source of Basic Data: Philippine Statistics Authority (PSA)

Money (M3) Growth Slows to 8.3% in March
Domestic liquidity (M3) grew slower by 8.3% YoY to about 
P14.2-T from the 9.4% expansion in February. However, 
on a MoM seasonally adjusted basis, M3 increased by 
0.7%. Meanwhile, both narrow money (M1) and broad 
money (M2) further eased to 13.9% from February’s 
20.9% (revised) and 8.8% from February’s 10.9% (revised), 
respectively. 

Bank lending further contracted by -4.5% YoY in March 
following its -2.7% fall in the previous month. The 
resurgence of COVID-19 cases dampened the domestic 

Inflation Steadies at 4.5% in April
Lower food prices offset the continued rise in fuel prices 
enabling headline inflation to remain at 4.5% YoY for April.  
Seven out of the 11 food categories saw falling prices or at 
least slower pace from a month earlier. Rice prices, which 
accounts for 9.6% of the consumer price index (CPI, and 
27.1% of the food price index), slid by -0.3% YoY reversing 
the 0.9% YoY uptick a month earlier.  

Prices of other food items such as vegetables (-2.6% 
from +8.3%), other food items (+0.5% from 3.8%), other 
cereals (+1.8% from 1.9%) and two other food categories 
remained flat, which together comprised 37.5% of the 
food index, contributing significantly to weaker food costs.  
These, together with rice, more than offset the slight gains 
in already elevated prices of meat products (+22%) and  
fish (+6%).

Given the 35.5% share of food prices in CPI, their declines 
undercut the acceleration in transport prices (+17% vs. 
12.9% a month earlier), housing & utilities (+1.5% from 
0.9%) and restaurant & miscellaneous goods and services 
(3.4% from 2.9%).

Transport prices stepped on the accelerator as West Texas 
Intermediate (WTI, US benchmark) and Brent (European 
benchmark) averaged $61.72/barrel and $64.81/barrel, 
which represented huge gains of 252% YoY and 272.9%, 
respectively, from their depressed prices at the onset of 
the pandemic a year ago.

While severely weakened aggregate demand dampens 
price pressures, supply side constraints (both here and 
abroad) remain the key factor why we see inflation going 
below 4% only by Q4-2021.  

and related products, including footwear, and printing 
and production of recorded media, with 52.7% and 51.1% 
gains, respectively.

Source of Basic Data: Philippine Statistics Authority (PSA)

Source of Basic Data: Philippine Statistics Authority (PSA)

Note: Green font - means higher rate (bad) vs. previous month
            Red font – means lower rate (good) vs. previous month

Inflation Year-on-Year Growth Rates Mar 2021 Apr 2021 YTD

All items 4.5% 4.5% 4.5%

Food and Non-Alcoholic Beverages 5.8% 4.8% 5.9%

Alcoholic Beverages and Tobacco 12.1% 12.0% 12.0%

Housing Fuel, Light, Water, Gas & Other 
Fuels 0.9% 1.5% 0.9%

Transport 13.8% 17.9% 12.6%

Restaurants, Misc. goods and services 3.1% 3.4% 0.9%

Table 3 - Major Contributors to Year-on-Year Inflation

Figure 3 - Inflation Rates, Year-on-Year
Inflation Remained at 4.5% in April 

Figure 4 - M1, M2, M3 Growth Rates
Domestic Liquidity (M3) Slowed to 8.3% in March
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Capital Goods Imports at Faster Pace in March
Imports of capital goods accelerated in March notching 
a 14.7% increase, adding to the 5.7% uptick in February.  
Four out of the six major capital goods categories showed 
sizable gains, while transportation assets such as Aircraft, 
Ships & Boats and Land Transportation Equipment et. al, 
dove by -29.1% and -8%, respectively.

Except for the modest 5.6% climb in Power Generating & 
Specialized Machines, the other three gainers recorded 
superb gains. Leading the pack, Office & EDP Machines 
imports soared by 36.2% while Telecommunications 
Equipment & Elec. Machines notably expanded by 19.4%, 
both of which benefited from widening acceptance of 
work-from-home (WFH) arrangements. Professional, 
Scientific & Control Instruments etc. had a stellar 32.8% 
climb, more than reversing the fall a month earlier.

Total imports, after all, accelerated to a 16.6% growth 
pace in March from a fairly modest 2.7% a month ago. 
This came about as all major categories showed upswings.  
Imports of Mineral Fuels, Lubricants, etc. took the lead 
with an expansion of 21.4%, as crude oil prices renewed its 
upsurge. The 17.9% jump in Raw Materials & Intermediate 
Goods followed and gave signs of recovery. Consumer 
Goods had the slowest increment at 12.6% pulled down by 
a sharp -52.4% plunge in rice imports.

With a muscular gain in imports, only a mightier surge in 
exports (of +31.6%) enabled the balance of trade deficit to 
ease to $2.4-B from $2.7-B a month earlier and by -11.5% 
YoY. 

economic outlook, which kept banks wary of more 
lending. Consumer loans dropped by -9.9% in March, 
larger than its -8.3% drop in February due to the decline 
in credit card and motor vehicle loans. Expansion of loans 
to some major key production sectors such as electricity, 
gas, steam, and air-conditioning supply (+2.9%), real estate 
activities (+1.5%), and human health and social work 
activities (+11.6%) partially tempered the outstanding 
loans to major industries such as wholesale and retail 
trade and repair of motor vehicles and motorcycles 
(-9.7%), manufacturing (-5.5%), and financial and 
insurance activities (-5.1%).

Net foreign assets (NFA) in peso terms increased by 18.1% 
in March, lower than 21.8% in February. End-March’s 
preliminary GIR slid to $104.5-B from $105.2-B in February.

Imports Year-on-Year Growth Rates Feb-21 Mar-21 YTD

Total Imports 2.7% 16.6% 3.2%

Capital Goods 5.7% 14.7% 3.4%

   Power Generating and Specialized
   Machines -3.1% 5.6% -9.1%

   Office and EDP Machines 22.9% 36.2% 25.6%

   Telecommunication Equipment and
    Electrical Machines 10.6% 19.4% 14.9%

   Land Transport Equipment excluding
    Passenger Cars and Motorized cycle -11.5% -8.0% -25.6%

Aircraft, Ships and Boats 15.9% -29.1% -24.9%

Prof.Sci.and Cont. Inst., Photographic 
Equipment and Optical Goods -15.8% 32.8% -2.8%

Raw Materials and Intermediate Goods -6.4% 17.9% 7.6%

Mineral Fuels, Lubricant and Related 
Materials 20.1% 21.4% -10.7%

Consumer Goods 3.9% 12.6% 1.1%

Table 4 - Imports Year-on-Year Growth Rates

Source of Basic Data: Philippine Statistics Authority (PSA)

Source of Basic Data: Philippine Statistics Authority (PSA)

Figure 5 - Imports of Capital Goods (in Million USD)
Capital Goods Imports Grew by 14.7% in March 

Source of Basic Data: Philippine Statistics Authority (PSA)

Note: Green font - means positive growth change 
            Red font – means negative growth change 

Exports Sizzle with a Scintillating 31.6% Vault in March
March exports swelled by 31.6% YoY to $6.7-B from a 
slightly negative -2.3% drop a month earlier. While it may 

Figure 6 - Exports Growth Rates, Year-on-Year
Exports Skyrocketed due to Low Base Effects
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Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

OFW Remittances Climb by 5.6% in March
Personal remittances in March 2021 reached $2.8-B, 
higher by 5.6% than the recorded $2.6-B during the same 
period last year. The easing of travel restrictions, reopening 
of borders to foreign workers, and the continuous 
COVID-19 vaccine rollout in developing countries resulted 
in the second consecutive month that remittances were 
higher than 2020’s levels. Personal remittances from land-
based workers with contracts of one year or more grew 
by 5% to $2.1-B from March 2020’s $2.0-B. Meanwhile, 
remittances from sea-based workers and land-based 
workers with contracts of less than one year increased by 
4.5% to $617.0-M in March 2021 from $591.0-M in the 
same period last year. On a cumulative basis, Q1-2021 
remittances grew by 2.9% YoY to $8.5-B from $8.1-B 
during the same period last year. 

Similarly, cash remittances rose by 4.9% to $2.5-B in March 
2021 from $2.4-B in the same period a year ago. Cash 
remittances from land-based workers increased by 5% to 
$1.9-B, while sea-based workers cash remittances rose by 
4.5% to $566.0-M. Cash remittances increased by 2.6% to 
$7.6-B in March 2021 compared to March 2020’s $7.4-B. 
Q1-2021 cash remittances can largely be accounted for by 
the U.S., Malaysia, and Singapore. 

be argued that the vault came from a low base (with 
-15.3% a year ago), exports had actually exceeded January 
2020’s $6.0-B also by a large margin. Only Agro-base 
products category showed a sizeable fall.

Manufactured and Mineral products exports both chalked 
up huge upsurges of 36.3% and 32.5%, respectively, as 
electronics and copper cathode shipments bulked up.  
Electronic product exports, comprising 53.8% of total 
exports, expanded by 25% as China and the ASEAN exports 
took off. Copper Cathodes, one other hand, counted on 
sharply rising copper prices in world markets. Exports of 
Machinery & Transport Equipment and Chemicals also 
glowed as they soared by 45.7% and 139.6%, respectively.   

Agro-based products exports suffered a huge fall due to 
the -53.1% plunge of Banana exports, and to some extent 
Sugar products.

With the global economic recovery gaining, especially 
in the U.S. and China, we expect a double-digit jump in 
exports in 2021.

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Figure 7 - OFW Remittances Growth Rates, Year-on-Year
Personal Remittances Reached $2.8-B in March

Source of Basic Data: Philippine Statistics Authority (PSA)

Note: Green font - means positive growth change 
            Red font – means negative growth change 

Exports Year-on-Year Growth Rates Feb-21 Mar-21 YTD

Total Exports -2.3% 31.6% 7.6%

Agro-Based Products -22.3% -27.2% -22.0%

Mineral Products, of which -26.3% 32.5% -9.8%

   Copper cathodes 63.2% -35.7% -14.8%

   Gold -38.9% -46.6% -50.2%

Manufactured Goods 2.6% 36.3% 12.2%

   Electronic Products 0.4% 25.0% 8.3%

      Components/Devices (Semiconductors) -1.6% 21.3% 5.0%

      Electronic Data Processing 7.8% 52.7% 26.4%

   Other Electronics 2.4% 31.8% 16.0%

   Chemicals 67.6% 139.6% 76.7%

   Machinery and Transport Equipment -4.1% 45.7% 7.4%

   Others 2.4% 106.7% 30.2%

Table 5 - Exports Year-on-Year Growth Rates

Exchange Rate Slightly Appreciates in April
With more foreign loans coming into BSP’s coffers, the 
dollar-peso rate slightly appreciated by -0.2% in April, a 
reversal from the 0.8% depreciation a month earlier. On 
the back of lower U.S. Treasury yields and investors’ better 

Figure 8 - Dollar-Peso Exchange Rates and Moving Averages
Philippine Peso Ended Strong with P48.39/$ by End of April
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Exchange Rates vs USD for Selected Asian Countries
Mar-21 Apr-21 YTD

AUD 0.6% 0.2% -2.1%

CNY 0.7% 0.3% -0.2%

INR -0.0% 2.3% 1.0%

IDR 2.4% 1.1% 2.9%

KRW 1.7% -1.0% 2.2%

MYR 1.5% 0.4% 1.7%

PHP 0.8% -0.2% 0.8%

SGD 1.1% -0.5% 0.2%

THB 2.4% 1.7% 3.9%

appetite for riskier assets, the U.S. dollar weakened against 
most major currencies which contributed to the peso’s 
strength. The local unit averaged P48.46/$ from P48.60/$ 
a month earlier. Meanwhile, the volatility measure 
widened by 9% as the peso traded between 48.30/$ and 
48.60/$.

The 30-day moving average (MA) flattened, but slightly 
downward sloping, suggesting strengthening of the peso 
in the near term as it did in the first half of May. However, 
the peso may continue to trade within a narrow range in 
the very short-term as the actual exchange rate fell side by 
side with the 30-day and 200-day MAs. Looking forward, 
more fundamental factors—trade deficit, GDP recovery, 
etc. should dictate the direction of the exchange rate.

Table 6 - Exchange Rates vs USD for Selected Asian Countries

Source of Basic Data: Bangko Sentral ng Pilipinas (BSP)

Note: Green font - means it depreciated, weaker currency
            Red font – means it appreciated, stronger currency 

Outlook
Despite the disappointing -4.2% YoY further slide of GDP in 
Q1, we find some significantly positive economic data that 
may help the economy recover faster.

▪ The outsized job creation of 2.1-M in March following 
through the gain of 1.9-M in February surely must have 
some positive reverberations. However, the continued 
extension of MGCQ in Metro Manila+ does provide some 
headwinds.

▪ Infrastructure spending’s 26.7% YoY surge in Q1 
provides some confidence that this form of NG recovery-
employment-boosting spending has gained traction and 
should continue at a fast pace for the rest of the year.

▪ The surprise 31.6% jump of exports in March has added 
some more optimism to policymakers that the trend this 
year would be upward. The possible constraints may 
lie, however, in supply chains’ responsiveness and the 
amorous view of top policymakers towards the peso 
appreciation of late.

▪ While headline inflation rate may not fall below 4% YoY 
anytime soon, neither do we see the BSP even allowing 
the thought of monetary tightening in the light of the 
economy’s stubborn weakness.

▪ The exchange rate has appreciated in the past few 
weeks as more foreign loans came in and the U.S. dollar 
weakened. However, this does not seem sustainable in 
the months ahead, especially with a stronger economic 
recovery.
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With 10-year U.S. Treasury bonds (T-bonds) on a downward trend in April, and local inflation seemingly under control, 
risk appetite recovered in the local bond markets giving good returns. The 10-year PH T-bonds skidded to 4.049% by 
end-April from a year high of 4.657% in March. With banks still awash with liquidity, government securities eligible 
dealers (GSED) flocked to Bureau of the Treasury’s (BTr) auctions which also saw a similar drop in yields including for 
shorter Treasury bills (T-bills). The Philippine government successfully tapped the foreign market for $2.5-B of Euro 
bonds in April with lower spreads than the initial guidance, following a $0.5-B Samurai bond issuance in March. 

Outlook: While the 10-year U.S. T-bonds seem to gravitate between 1.60% to 1.65% in early May, significantly higher 
inflation expectations at 3.0% over 5 years favor the upside. Thus, local long-term T-bonds which had a delayed rise 
compared to U.S. Treasuries in March, and our projections that local inflation will only move sideways for Q2, the 
10-year PH T-bonds may not stay below 4% for the rest of H1. Only a sharper fall in inflation to safely below 4%, likely 
to occur in Q4, would ignite a new bond rally to bring 10-year yields more steadily below 4%.   

 FIXED INCOME SECURITIES

Source: Bureau of the Treasury (BTr)

BOND MARKETS REAWAKEN IN APRIL

The Market Call May 2021 

Date
T-Bond/

T-Bill
Offer

(Php B)
Tendered

(Php B)
Accepted

(Php B)
Tendered 
÷ Offered

Ave.
Yield

Change 
bps

26-Apr 91-day 20.000 53.907 20.000 2.695 1.369 10.0

 182-day 32.000 80.405 32.000 2.513 1.714 10.5

 364-day 48.000 131.167 48.000 2.733 1.880 -4.6

364 day 
TAP 15.000 24.205 10.000 1.614

Subtotal  115.000 289.684 110.000 2.519  

06-Apr 5 year 35.000 80.777 35.000 2.308 3.301

20-Apr  7 year 35.000 90.386 35.000 2.582 3.529 76.5

 7 year 
TAP 25.000 42.123 25.000 1.685 3.625 81.0

Subtotal 95.000 213.286 95.000 2.245

All 
Auctions  210.000 502.970 205.000 2.395   

Primary GS Market: Slower Inflation Encourages Stronger 
Participation in April 
With March inflation easing to 4.5% year-on-year (YoY) 
(after five straight months of acceleration) and lower U.S. 
Treasury yields, market sentiment improved causing a 
rally in the GS space. In addition, the market welcomed 
the issuance of the new 7-year benchmark with tenders 
amounting to P90.4-B, prompting the Bureau of the 
Treasury (BTr) to open the TAP facility for another P25.0-B 
worth of supply. Investors responded well as bids 
surpassed the P40.0-B mark. Post issuance of the 7-year 
tenor led to another strong round of buying in the GS 
market although demand for longer tenors softened ahead 
of May’s borrowing schedule. 

BTr increased its weekly offering size to P25.0-B from 
P20.0-B for Treasury Bills (T-bills) and P35.0-B from P30.0-B 
for Treasury bonds (T-bonds) for April and announced the 
same borrowing schedule for the month of May. They 
carried out four auctions for T-bills this month apart from 
four TAP facilities and two for T-bonds.

Yields for 91-day and 182-day inched up by 10 bps to 
1.369% and 10.5 bps to 1.714%, respectively, slower 
than its uptick a month earlier (+39.4 bps and +54.2 bps). 
Meanwhile, the 364-day papers managed to decline by 
-4.6 bps to 1.880%. On the other hand, yields for longer 
tenors, 5-year and 7-year debt papers, soared by 76.5 bps 
to 3.301% and 81 bps to 3.529%, respectively.

Source: Philippine Dealing Systems (PDS)

Figure 9 - Monthly Total Turnover Value (in Billion Pesos)
Volume Lower by -14% MoM in April

Table 7 - Auction Results

Secondary Market: Investors Take Profit on Strong Rallies
Trading volume declined by -14% month-on-month 
(MoM) to P383.0-B from P445.4-B as most of the players 
took advantage of the rallies for profit taking. Similarly, it 
slumped by -12% from P435.3-B last year. 
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April saw good demand for medium term to long term 
tenors as yields in the belly to back end of the curve 
shrank by -2.6 bps to -39.0 bps. 1-year papers dropped by 
a tad -2.6 bps to 1.882% from 1.908%. 3-year and 5-year 
treasuries yields fell by -6.6 bps to 2.723% from 2.789% and 
-16.4 bps to 3.231% from 3.395%, respectively. Meanwhile, 
7-year tenor shed the maximum -39 bps to 3.624% from 
4.014%. Yields for 10-year and 20-year papers edged down 
by -28.0 bps to 4.129% from 4.409% and -10.9 bps to 
4.830% from 4.939%. 

by -2.6 bps to -39.0 bps. 1-year papers dropped by a tad 2.6 
bps to 1.882% from 1.908%. 3-year and 5-year treasuries 
yields fell by 6.6 bps to 2.723% from 2.789% and 16.4 bps 
to 3.231% from 3.395%, respectively. Meanwhile, 7-year 
tenor shed the maximum 39 bps to 3.624% from 4.014%. 
Yields for 10-year and 20-year papers edged down by 28.0 
bps to 4.129% from 4.409% and 10.9 bps to 4.830% from 
4.939%. 

Figure 10 - GS Benchmark Bond Yield Curves
Belly to Back End of the Curve Declined

Figure 11 - 91-day T-bill and 10-year T-bond Daily Yields
Spread Widened by 22.8 bps in April 2021

Source: Philippine Dealing Systems (PDS)

Corporate Bonds: Trading Dips in April 
April corporate trading volume dwindled significantly by 
-43.9% MoM to P3.2-B from P5.7-B a month ago. Likewise, 
it tumbled down by -32.2% YoY from P4.7-B in 2020.

Trading in the top five corporate bonds garnered P1.4-B 
worth of trades, lower by -52.6% from March. Ayala Land, 
Inc. (ALI) retained the top spot with P517.6-M despite 
slipping by -40.4% MoM. SM Prime Holdings, Inc. (SMPH) 
swapped places with Aboitiz Power (AP) as it snatched 
the second spot with P369.7-M. AP declined by -76.2% 
to P197.3-M followed by SMC Global Power Holding 
Corporation (SMCGC) with P184.0-M (down by -59.2%). 
Lastly, San Miguel Corporation (SMC) remained at the 
bottom with P184.0-M.

Corporate Issuances and Disclosures
• Cirtek Holdings Philippines Corporation (TECH) issued 
its Series D (6-months) and Series E (1-year) Commercial 
Paper worth P1.0-B with handsome coupon rates of 4% 
and 4.25%, respectively. This marked the first tranche of 
TECH’s P6.0-B Commercial Paper Program.

Source: Philippine Dealing Systems (PDS)

ROPs: Yields for ROPs and US Treasuries Fall and Spreads 
Tighten
Republic of the Philippines’ sovereign U.S. dollar-
denominated bond ROPs yields dropped for all tenors 
(ROP-21, ROP-30, ROP-40) together with its equivalent U.S. 
Treasuries (3-year, 10-year, and 20-year) as they shadowed 
the developments in the overseas markets in April. 
Appreciation of the peso also added to its appeal. 

Domestically, ROP-21 eased by -11.9 bps to 0.539% from 
0.658% a month ago. Meanwhile, ROP-30 and ROP-40 shed 
by maximum -19.4 bps to 2.084% from 2.278% and -12.9 
bps to 3.261% from 3.390%. 

Figure 12 - Total Corporate Bond Trading Volume (in Billion Pesos)
Trading Volume Significantly Decreased by -43.9% MoM

Sources: Bloomberg, First Metro Investment Corporation (FMIC)
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Figure 14 - ROPs Yield, Month-on-Month Changes (bps)
ROPs Yields Dropped Across the Board

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

Figure 13 - ROPs Daily Yields
Yields Went Down but Not Enough to Break Resistance Levels

Sources: Bloomberg, First Metro Investment Corporation (FMIC)

On the other hand, U.S. Treasuries managed to decline 
despite inflationary concerns and Fed’s conservative stance 
on rates this month. Furthermore, markets are perplexed 
whether the recent rally reflected a technical correction or 
investors’ revisions on growth expectations. The 3-year U.S. 
T-bond yield remained the same at 0.35%. Longer tenors, 
10-year and 20-year, tumbled down by -9 bps to 1.65% 
from 1.74% last month and -12 bps to 2.19% from 2.31%, 
respectively. 

With both ROPs and their corresponding U.S. Treasuries 
plunging, their spreads contracted ranging from -0.9 bps 
to -11.9 bps. 

In addition, the Republic of the Philippines successfully 
issued €2.1-B (~P122.0-B) worth of euro-denominated 
global bonds. It marked the first triple-tranche (4-year, 
12-year, and 20-year) euro offering and the largest euro 
transaction from the government. The 4-year and 12-
year bonds carried a coupon rate of 0.250% and 1.200%, 
respectively. Meanwhile, the 20-year bonds, which 
represented the Republic’s longest ever euro tenor and 
largest individual euro tranche, bore a coupon rate of 
1.750%. The credit rating agencies assigned the global 
bonds Baa2 by Moody’s, BBB+ by S&P Global, and BBB 
by Fitch Ratings. 

Table 8 - Spreads Between ROPs and U.S. Treasuries (bps)
Spreads between ROPs and U.S. Treasuries (bps)

Date 3-year 10-year 20-year

2-Feb 43.1 78.0 119.9

3-Mar 30.8 53.8 108.0

4-Apr 18.9 43.4 107.1

Figure 15 - Comparative Yield Curve Between ASEAN per Tenor

Sources: Asian Development Bank (ADB), Federal Reserve

ASEAN + 1: Mostly Slightly Flatter Yield Curves
U.S.: GDP shot up by 6.4% in Q1 (seasonally adjusted 
annualized rate, SAAR) beating market expectations.  
However, April employment disappointed as the 
economy added 266,000 jobs, well below expectations 
of 978,000 and a downward revision (-146,000) for 
March’s new jobs to 770,000. Unemployment rate 
inched up to 6.1%, as it seemed firms found some 
difficulty getting workers (with right skills). By mid-May, 
inflation loomed high for financial markets as it raced to 
4.2% YoY in April from 2.6% in March. MoM (seasonally 
adjusted) also accelerated to 0.8% from 0.6% a month 
earlier and 0.4% in February. Core inflation, which 
excludes volatile items such as food and energy, rose 
to 3% in April 2021, its largest annual increase since 
January 1996. 

IHS Markit U.S. Manufacturing PMI continued to 
improve to 60.5 in April compared to 59.1 in March. 
According to Trading Economics, this is a record high 
since data collection began in May 2007, even though 
gnawing disruptions in supply chains remained. 
University of Michigan's consumer sentiment slumped 
to 82.8 in May 2021 from 88.3 a month, well below 
forecasts as consumers became wary of rising inflation. 
Inflation expectations for a 5-year span rose to 3.1%, 
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the highest levels in a decade, from 2.7%, a month ago. 
Housing starts in March surged by 19.4% MoM to an 
annualized level of 1.7-M, also the highest level since 
2006. After 10-year bond yields hit a peak of 1.74% on 
March 31st, these have trended slightly downward, but 
remained within 1.60% to 1.65% range in the first 15 
days of May.

China: China’s economy posted an eye-popping 18.3% 
YoY growth in Q1 as strong domestic and foreign 
demands power recovery from a low base last year. 
This indicates that China’s economy is roaring back to 
pre-pandemic levels, marking China's highest annual 
growth rate since it first began recording the statistic 
in 1993. April inflation jumped to 0.9% YoY (vs. 0.4% 
in March), the highest reading since September 2020, 
mainly driven by a faster increase in transportation 
and communication costs. Caixin China General 
Manufacturing PMI rose to a four-month high of 51.9 
this month from 50.6 in March.

Exports surged by 32.3% YoY to $263.9-B in April as it 
benefits from soaring global demand for medical goods 
and work-from-home equipment during the pandemic. 
Imports also bounced by 43.1% to $221.1-B from last 
year, the fastest growth in inbound shipments since 
January 2011. As a result, China's trade surplus was at 
$42.8-B in April. 

People’s Bank of China (PBOC) asked banks to curtail 
loan growth for the rest of the year after a surge 
in the first two months of 2021 stoked bubble risk. 
Furthermore, 10-year bond yield touched a near 
3-month low of 3.15% in April due to a slowdown in 
debt issuance. Lower bond sales were viewed as a sign 
of tapering as the government shifts its focus toward 
risk control, causing liquidity concerns in the near term. 
The supply pressure on bonds did not emerge in April 
as local governments used left over funds for its fiscal 
expenditure. 

PBOC kept policy rates steady at 2.95%. The usual 
steepness measure (10-year minus 2-year spread) 
widened by 6 bps to 52 bps.

Indonesia: The country’s GDP shrank by 0.7% in Q1- 
2021, signaling the fourth straight quarter of decline 
in the economy and the weakest pace in the current 
sequence. The Finance Ministry is hopeful that the 
economy will grow by around 7%-8% in Q2 as recovery 
picks up pace. Meanwhile, PMI rose to a fresh record 
high of 54.6 in April from 53.2 a month ago. Annual 

inflation accelerated slightly to 1.4%, thanks to higher 
prices of food, drinks and tobacco and transport.
 
March exports and imports swelled by 30.5% to $18.4-
B and 25.7% to $16.8-B from last year, respectively. 
Indonesia’s trade surplus expanded to $1.6-B (up by 
116.7%), however lower from $2.0-B a month earlier. 
 
Bank Indonesia (BI) reported a drop in its foreign 
exchange reserves to $137.1-B from $138.8-B, 
influenced by payment of government external debt. 
In addition, the government offered higher yields to 
sell more bonds as it continued to build up a buffer for 
stimulus spending. 

S&P reaffirmed Indonesia’s rating with a negative 
outlook because of the continued downside pressure 
on the country’s external, fiscal and debt setting. On 
the contrary, Fitch Ratings announced its rating of a 
stable outlook due to the country’s favorable medium-
term growth outlook and relatively low debt.

BI maintained its key policy rate at 3.5% with currency 
stability in mind. The yield curve narrowed by 17 bps to 
170 bps.

Malaysia: The economy registered a smaller GDP 
decline of 0.6% YoY in Q1, after a 3.4% fall in Q4 2020. 
All economic sectors registered an improvement led 
by manufacturing (higher than 6.6%). On the inflation 
front, CPI increased to 1.7% in March (vs. 0.1% in 
February), the highest rate since January 2018. 

PMI shot up to 53.9 in April from 49.9 in March. This 
marked the first rise (above 50 threshold) after 11 
months. Exports and imports spiked by 31% YoY to MYR 
104.9-B (fastest pace in 44 months) and 19.2% to MYR 
80.8-B, respectively. With exports rising faster than 
imports, its trade surplus widened sharply to MYR 24.2-
B from MYR 12.3-B a year ago.

Malaysia has successfully priced the world's first 
sovereign U.S. dollar sustainability sukuk via the 
issuance of $800.0-M 10-year and $500.0-M 30-year 
Trust Certificates. Due to overwhelming demand, the 
government decided to upsize the initial target size of 
$1.0-B to $1.3-B, respectively.

Bank Negara Malaysia left its rates steady at 1.75%. The 
steepness of the curve diminished by 23 bps to 103 bps. 

Thailand: The country is still under recession, its GDP 
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contracted by -2.6% YoY in Q1-2021, following a -4.2% 
decline in Q4-2020 as continued Covid-19 outbreaks 
dent consumption and tourism sector. PMI rose to 
50.7 in April from 48.8 in the prior month. Meanwhile, 
consumer prices climbed by 3.4% YoY (vs. -0.08% 
decline in March). This was the first increase in inflation 
in 14 months and the highest reading since December 
2012, as consumption recovered in the aftermath of the 
pandemic.

Annual exports in March surprisingly grew by 8.5% to 
$24.2-B from $20.2-B last month. Similarly, imports 
increased by 14.1% to $23.5-B from $20.2-B MoM. 
Trade surplus was at $0.7-B, down from $1.7-B last year. 

Bank of Thailand announced its commitment to 
exchange-rate flexibility with interventions limited only 
to curbing excessive volatility and rapid movements 
of the baht on both sides. Furthermore, it left its rates 
stable at 0.50% to ensure that exchange rate movement 
would not hinder the economic recovery. The spread 
between 10-year and 2-year declined by 20 bps to 129 
bps.

Outlook
Economic data from abroad and PH appear to provide 
a jigsaw puzzle not easy to piece together. Some parts 
appear clear enough—U.S. and China were leading the 
global economic recovery. Worldwide inflation loomed 
as a distinct possibility with crude oil and commodity 
prices continued their upward streak.

• The inflation spike in April in the U.S. contrasted 
with the Q1 GDP expansion and the slowdown in 
employment numbers, which saw 10-year U.S. T-bond 
yields slide from its peak of 1.74% at the end of March  
to 1.53% by mid-April and have bounced close to 1.65% 

Table 9 - Spreads Between 10-year and 2-year T-Bonds

Sources: Asian Development Bank (ADB), The Economist & UA&P
*1-year yields are used for PH because 2-year papers are illiquid

Spreads between 10-year and 2-year T-Bonds

Country 2-year    
Yields 

10-year 
Yields

 Projected 
Inflation 

Rates

Real 10-
Year Yield

10-Year and 2-Year Spread 
(bps)

Spread 
Change 

(bps)

Latest 
Policy 
Rate

Real 

Policy Rate
Feb-21 Mar-21

U.S. 0.16 1.65 2.1 (0.45) 130 149 19 0.10 -2.00

PRC 2.64 3.16 1.6 1.56 46 52 6 2.95 1.35

Indonesia 4.76 6.46 2.8 3.66 187 170 (17) 3.50 0.70

Malaysia 2.10 3.13 2.4 0.73 126 103 (23) 1.75 -0.65

Thailand 0.48 1.77 0.8 0.97 149 129 (20) 0.50 -0.30

Philippines 2.36 4.11 3.9 0.21 201 175 (26) 2.00 -1.90

after another month. The Fed remains fairly dovish as it 
views the inflation surge transitory. However, consumer 
expectations of higher core inflation much above its 2% 
target merit close attention. Thus, we see the 10-year 
benchmark yield to have a slightly upward bias even as 
the economic recovery gains further traction.

• At home, supply constraints, aggravated by lack 
of decisiveness in reopening the economy and LGU 
backyard restrictions remain key factors that would 
keep headline inflation above 4% through Q3.  Besides, 
crude oil prices have remained elevated despite 
projections of easing starting in May.

• Meanwhile, frontloading of debt issuances (specially 
from abroad) has emerged as the guiding principle of 
NG borrowing, and so we see little pressure on bond 
yields from the fiscal side. Besides, the financial system 
remains very liquid with bank deposits with the BSP, 
under Term Deposit Facility and Overnight Deposit 
Facility holding to P1.7 to P2.0-T from December 2020 
to April 2021. This can also accommodate private debt 
issuances easily.

• In sum, the interest rate movements abroad may have 
a slighter edge over domestic liquidity and so bond 
yields may have slightly more upward bias. Significantly 
lower headline inflation in the latter part of the year 
should provide a more solid basis for another bond 
market rally.

• We expect more bond issuances for the rest of 
Q2 and Q3 as cash hoards of firms dwindle with the 
prolonged lockdowns and loans/bonds mature.

• As U.S. Treasuries rise, ROPs will likely follow with PH 
vulnerabilities likely to emerge.
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Advanced economies’ (AE) rebound story resounded in their equity markets which saw an April of gains, while ASEAN 
equities had a mixed record. Although it eased towards end-April, DJIA raced to a new high on March 16th and ended 
2.7% higher than a month earlier. Thailand’s SET had a minor correction from its 6% jump in March, while PSEi lost 
another -1.1%. Local equities trended downward as tightened quarantine restrictions and permits in Metro Manila+ 
handcuffed both consumers and producers alike. 

Outlook: The -4.2% YoY drop déjà vu in GDP in Q1 (vs. -3.2% consensus estimate) have driven investors to review their 
earnings forecasts, even though reported Q1 earnings showed in-line with or exceeded analysts’ expectations. With 
the National Government (NG) infrastructure spending gaining traction, we still see related shares attractive, but 
investors should remain wary about private construction weakness and the increased volatility in the months ahead. 

  EQUITY MARKETS
AE EQUITIES MARKETS CONTINUE UPSWING, WHILE ASEAN AND PSEI LAGGED

Global Equities Markets Performances

Region Country Index
Apr

M-o-M 
Change

 2021 
% Change

Americas US DJIA 2.7% 10.7%

Europe Germany DAX 0.8% 10.3%

 London FTSE 101 3.8% 7.9%

East Asia Hong Kong HSI 1.2% 5.5%

 Shanghai SSEC 0.1% -0.8%

 Japan NIKKEI -1.3% 5.0%

The Market Call May 2021

DJIA and other advanced equity markets ended April 
on the positive territory, while half of the ASEAN 
markets underperformed. FTSE 100 outshone the rest 
of our monitored global equity markets with a 3.8% 
uptick as the boost in AstraZeneca earnings offset 
a slump in Barclays shares. The weakest performer 
among advanced countries in April, NIKKEI dropped 
by -1.3% as investors stayed away from active trading 
amid Japan’s Golden Week holidays. SET (Thailand) 
declined the least among the three losers in April by 
-0.3% as Thai equities faced hurdles due to the recent 
COVID-19 outbreak, squeezing corporate earnings and 
delayed economic recovery. PSEi dropped by -1.1% 
month-on-month (MoM) to 6,370.97, milder than the 
previous month’s -5.2%.   

Table 10 - Global Equities Markets Performances

 South Korea KOSPI 2.8% 9.5%

Asia-Pacific Australia S&P/ASX 200 3.5% 6.7%

Southeast 

Asia
Indonesia JCI 0.2% 0.3%

 Malaysia KLSE 1.8% -1.6%

 Thailand SET -0.3% 9.2%

  Philippines PSEi -1.1% -10.8%

Sources: Bloomberg and Yahoo Finance

PSEi continued to veer further away from the upward 
trend of DJIA in April as local COVID-19 cases contin-
ued to surge, prodding the government to revert to 
strict quarantine restrictions. DJIA recorded a new 
record of 34,145 on April 16th, eased slightly towards 
the end of the month, but ended 2.7% higher than in 
March. In contrast, PSEi slid by 116.64 points or -1.8% 
to close at 6,370.87. Investors refocused on the U.S. 
as earnings remained positive on top of its 6.4% GDP 
growth (seasonally adjusted annual rate, SAAR), nearly 
reclaiming the level of output in late 2019 before the 
pandemic hit their economy. This caused the correla-
tion between the two markets to drop further to -0.6 
from the previous month’s -0.2. 

Figure 16 - EP vs. 10-Year PH Bond Yield Spread
PH 10-Year Spread Close To Average 

Sources: Wall Street Journal, Bloomberg

PSEi ended April with a -1.1% MoM dip, 
milder than its -5.2% MoM slump in the

previous month.
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Source of Basic Data: PSE Quotation Reports

Four out of six sectors landed on the green in April 
pushing PSEi to a slight MoM decline of -1.1%. The 
Mining and Oil sector, the sole YTD gainer (+1.4%) led 
the MoM in the green with a 14% uptick reversing last 
month's -9.2% decline. Meanwhile, the Property sector 
dropped the most in both MoM and YTD by -4.2% and 
-16% losses, respectively. 

Table 11 - Monthly Sectoral Performance

Figure 18 - PSEi vs NFS
PSEi vs NFS Posted a +0.2 Correlation in April

Sources: Bloomberg & Yahoo Finance

Monthly Sectoral Performance

31-Mar-21 30-Apr-21 2021
YTDSector Index % Change Index % Change

PSEi 6,443.09 -5.2% 6,370.87 -1.1% -10.8%

Financial 1,373.83 -7.0% 1,394.23 1.5% -3.7%

Industrial 8,609.69 -0.5% 8,679.35 0.8% -7.6%

Holdings 6,524.81 -5.7% 6,441.31 -1.3% -12.4%

Property 3,211.92 -7.1% 3,077.94 -4.2% -16.0%

Services 1,414.59 -2.7%% 1,443.11 2.0% -4.7%

Mining and Oil 8,476.93 -9.2% 9,664.29 14.0% 1.4%

PSEi’s shares fell as investors sold ahead of another 
expected weak GDP performance in Q1-2021. April’s 
correlation between net foreign selling and PSEi in-
creased to +0.2 from -0.1 from last month as foreigners 
continued to exit the local market. The new MECQ flex-
ible quarantine restrictions In Metro Manila+ until May 
14th allowing dine-in capacity at 10%, re-opening of 
a few more establishments such as salons, along with 
shorter curfew hours could help revive economic activ-
ity. Moreover, more vaccine rollout will be achieved as 
2.0-M Sinovac vaccines should arrive in May along with 
194,000 Moderna vaccines.

Sources: Wall Street Journal, Bloomberg

Figure 17 - PSEi vs DJIA

Four out of six sectors landed on the green in April 
pushing PSEi to a slight MoM decline of -1.1%. The 
Mining and Oil sector, the sole YTD gainer (+1.4%) led 
the MoM in the green with a 14% uptick reversing last 
month's -9.2% decline. Meanwhile, the Property sector 
dropped the most in both MoM and YTD by -4.2% and 
-16% losses, respectively. 

Half of the Financial sector’s constituent stocks per-
formed well in April, pushing the entire sector up by 
1.5%, a modest recovery from its -7% decline in the 
previous month. Bank of the Philippine Islands (BPI) 
grew the most both MoM and YTD by 1.6% and 1.8%, 
respectively. Security Bank Corporation (SECB), on the 
other hand, shrank by -4.5% MoM and -13.8% YTD, the 
weakest among the sector’s PSEi constituent stocks. 

BPI led the sector’s gainers in April as it eyes on bidding 
for Citibank’s consumer and retail businesses which 
still has undisclosed plans for divestment. A BPI buy-in 
could double the bank’s portfolio in these higher margin 
segments. The bank reported a net income of P5.0-B 
(-22% YoY) in Q1-2021 due to a one-time tax adjust-
ments from the CREATE law.

The Mining & Oil sector topped April's
sectoral performances with a 14% gain, 

while the Property sector plunged the most 
by -4.2%
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Company Symbol 31/03/21 
Close

30/04/21 
Close

M-o-M
% Change

2021 YTD

Meralco MER 272.00 272.80 0.3% -6.6%

Aboitiz Power AP 23.50 23.00 -2.1% -13.4%

Jollibee Foods Corporation JFC 176.90 176.00 -0.5% -9.8%

First Gen Corporation FGEN 30.10 31.10 3.3% 10.5%

Universal Robina Corporation URC 133.00 136.90 2.9% -10.2%

Petron Corporation PCOR 3.06 3.41 11.4% -14.5%

Source of Basic Data: PSE Quotation Reports

Table 13 - Industrial Sector Constituent Stocks

Figure 19 - Financial Sector Index (Feb 2021 - Apr 2021)
Financial Sector Up by 1.1% in April

Source of Basic Data: PSE Quotation Reports

Along with BPI, BDO Unibank, Inc. (BDO) expressed 
its interest in absorbing Citibank. The bank, however, 
remains cautious of Citibank's size which may cause 
possible overlaps with its business. BDO strengthened 
by 1.1% MoM in April due to the reported P10.4-B 
(+19% YoY) net income in Q1-2021, a mild rebound 
from last month’s -3.3% downturn 

Despite earnings soaring by 27.1% to P7.8-B in Q1-
2021, Metropolitan Bank and Trust Company (MBT) 
slightly eased by -0.9% MoM in April back to around 
the levels prior to its huge cash dividend announce-
ment and payment. 

SECB slid by -4.5% MoM in April, a bit milder than 
-7.6% MoM change in March. Although the bank led 
the Financial sector’s MoM and 2021 YTD losses, 
Moody’s said that its recent cash management deal 
with MUFG Bank Ltd. (MUFG) scores positively for 
credit rating purposes. 

Company Symbol 31/03/21 
Close

30/04/21 
Close

M-o-M
% Change

2021 YTD

Metrobank MBT 44.40 44.40 -0.9% -10.3%

BDO Unibank, Inc. BDO 102.00 103.10 1.1% -3.5%

Bank of the Philippine Islands BPI 81.50 82.80 1.6% 1.8%

Security Bank Corporation SECB 121.00 115.5 -4.5% -13.8%

Table 12 - Financial Sector Constituent Stocks

Source of Basic Data: PSE Quotation Reports

The Industrial sector rebounded by 0.8% in April after 
its slight drop of -0.5% in the previous month. Out of 
its six PSEi-constituent stocks, only two landed on the 
red. Petron Corporation (PCOR) improved by 11.4% 
MoM, the highest among the Industrial sector’s other 
stocks, after suffering a -13.6% MoM loss in March. 
Aboitiz Power (AP), on the other hand, fell by -2.1% in 
April, from its -2.9% in the previous month. 

PCOR’s share price turnaround reflects investors’ 
expectation that the firm would return to profitability 
due to higher crude oil prices. Indeed, on May 4th 
PCOR reported P1.7-B net income in Q1-2021 despite 
a -20.4% decline in gross revenues and from a P4.9-B 
loss a year ago. The country’s biggest oil firm complet-
ed its issuance of $550.0-M undated unsubordinated 
perpetual bonds with a coupon rate of 5.95%. PCOR 
will list the issue in Singapore. 

The only 2021 YTD gainer of 10.5%, First Gen Corpo-
ration (FGEN) came next after PCOR in leading April’s 
MoM change with a 3.3% increase adding to its 1% 
gain a month earlier. FGEN committed to supply 
Megaworld Corporation (MEG) 6.17 MW of geother-
mal power for four of its upscale township and office 
tower projects in Taguig City. 

Universal Robina Corporation (URC) climbed by 2.9% 
MoM in April from its 4.2% increase in March. URC 
reported that its unaudited Q1-2021 net income rose 
by 51% YoY to P3.2-B due to better operating income, 

The Financial sector inched up by 1.1% 
due to half of its constituent stocks

performing well in April.
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lower foreign exchange losses, controlled financing 
costs, and benefits (lower tax rate) from the CREATE 
Act. 

Manila Electric Company (MER) inched up by 0.3% in 
April, slightly lower than its 0.4% gain in March. MER 
posted a consolidated core net income of P5.1-B (-11% 
YoY) in Q1-2021 after a -3.7% slump in energy sales. 
As these accounted for 40% of energy sales a year ago, 
sales to the commercial sector plummeted by -18% as 
restaurant, mall, and hotel operations remained way 
below pre-pandemic levels and pulled down total en-
ergy sales. Energy sales in the residential and industrial 
sectors, on the other hand, improved by 7% to 3,616 
GWh, and 4% to 3,261 GWh, respectively. 

AP gave up -2.1% MoM in April from its 2.9% MoM 
uptick in March. AP aims to build around 3,900 MW of 
renewable energy within a decade to reach equal shar-
ing of renewable and non-renewable energy capacity in 
its portfolio. 

Jollibee Foods Corporation (JFC) once again slipped 
by -0.5% MoM, albeit a bit better than its -1.2% MoM 
decline in March. JFC aims to invest some P3.4-B to 
expand its European flagship stores to 50 in the next 
five years.

The Holdings sector dipped by -1.3%, unable to 
bounce back from its -5.7% drop in March. The sector’s 
PSEi-constituent stocks performed 50-50 with Met-
ro Pacific Investments Corporation (MPI) leading the 
gainers with an 8.3% MoM boost. At the other end, JG 
Summit Holdings, Inc. (JGS) clung to the bottom with 
both MoM and 2021 YTD losses at -11.7% and -26.3%, 
respectively. 

MPI topped this month’s Holdings sector PSEi-constitu-
ent stocks performances by soaring 8.3% MoM, revers-
ing the -8.1% a month earlier. Vindicating the jump, 
MPI reported on May 6th a 131.2% increase in earnings 
to P8.5-B in Q1-2021. MPI also revealed its expansion 
targets regarding their sustainability agenda (along with 
MER). 

Aboitiz Equity Ventures (AEV) mildly increased by 2.9% 
MoM in April from its -18.1% MoM slump in March. 
AEV remained out of investors’ radar screen despite 
net income skyrocketing by 231.9% YoY in Q1-2021 as 
disclosed on May 6th. Prior to its Annual Stockholders’ 
Meeting, AEV announced that its subsidiary Aboitiz In-
fraCapital, Inc. had formed a joint venture with leading 

Company Symbol
31/03/21

Close
30/04/21

Close
M-o-M

% Change
2021 YTD

Ayala Corporation AC 740.00 741.00 0.1% -10.4%

Metro Pacific Investments 

Corporation
MPI 3.74 4.05 8.3% -5.4%

SM Investments Corporation SM 960.00 961.00 0.1% -8.4%

DMC Holdings, Inc. DMC 5.55 5.31 -4.3% -6.2%

Aboitiz Equity Ventures AEV 34.5 35.5 2.9% -24.9%

GT Capital Holdings, Inc. GTCAP 522.00 525.00 0.6% -10.3%

San Miguel Corporation SMC 119.00 115.00 -3.4% -10.2%

Alliance Global Group, Inc. AGI 10.64 10.48 -1.5% -1.1%

LT Group Inc. LTG 13.50 13.42 -0.6% 2.4%

JG Summit Holdings, Inc.. JGS 59.75 52.75 -11.7% -26.3%

Table 14- Holdings Sector Constituent Stocks

Source of Basic Data: PSE Quotation Reports

The Industrial sector rebounded by 
0.8% in April after its slight loss of 

-0.5% in the previous month.

Figure 20 - Industrial Sector Index (Feb 2021 - Apr 2021)
Industrial Sector Rebounded by 0.8% in April

Source of Basic Data: PSE Quotation Reports

The Industrial sector rebounded by 0.8% in 
April after sliding by -0.5% in the previous 

month. Only two of its six stocks landed on 
the red. 
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global private markets firm, Partners Group, acting on 
behalf of its clients, to establish a telecommunications 
infrastructure platform called Unity Digital Infrastruc-
ture, Inc. (Unity). Through Unity, Aboitiz InfraCapital 
and Partners Group will build and operate telecommu-
nication towers and supporting infrastructure across 
the country.  

Ayala Corporation (AC) grew by a tad 0.1% MoM in April 
after shrinking by -1.1% MoM in March. AC allotted 
P196.0-B in combined capital expenditures (capex) for 
2021 in hopes of an economic revival by mid-2023. Sim-
ilarly, SM Investments Corporation (SM) inched up by 
-0.1% in April. SM has offered its facilities as vaccination 
venues for use by LGUs and plans to vaccinate thou-
sands of its employees for free once supply is available. 

San Miguel Corporation (SMC) dropped by -3.4% MoM 
in April, but better than its -5.3% slip in March. Inves-
tors appear to have underestimated its performance 
in Q1. On May 6th, SMC reported consolidated net 
income of P17.2-B in Q1-2021 or 14.7x the level a year 
ago. Its food and beverage subsidiary raked in P9.7-B of 
earnings (54.6% of total), as all its units in this segment 
contributed strongly to its performance. Besides, its 
energy arm (SMC Global Power Holdings Corp.) con-
tributed P7.8-B, while PCOR returned to the net profit 
zone. SMC filed a shelf registration with the Securities 
and Exchange Commission (SEC) to issue P50.0-B worth 
of fixed rate bonds in the next three years. It plans to 
raise P20.0-B initially, with an option of P10.0-B over-
subscription.

Alliance Global Inc. (AGI) slid the least in YTD among 
the sector’s constituent stocks by -1.1% mostly due to 
the -1.5% MoM drop in April. Alliance Global Tower, 
which houses AGI and its subsidiaries remained one of 
FGEN's commitments to supply 6.17 MW of geothermal 
power.

JGS received a further blow as its share price slumped 
by -11.7% MoM apart from having the weakest perfor-
mance among the Holdings sector’s PSEi-constituent 
stocks. Its airline (Cebu Pacific) and hotel segments 
continued to suffer from travel restrictions, as well as 
the extension of strict quarantine restrictions, while its 
food subsidiary’s (URC) stellar 88.5% surge in earnings 
to P4.0-B in Q1-2021 proved insufficient to overcome 
the former’s weakness.

The Property sector got battered among the sectors as 
demand for new homes and commercial spaces dwin-

Source of Basic Data: PSE Quotation Reports

Company Symbol 31/03/21 
Close

30/04/21 
Close

M-o-M % 
Change 2021 YTD

Ayala Land, Inc. ALI 34.35 32.20 -6.3% -21.3%

SM Prime Holdings, Inc. SMPH 35.00 34.45 -1.6% -10.5%

Robinsons Land Corpo-

ration
RLC 17.88 16.38 -8.4% -22.7%

Megaworld Corporation MEG 3.58 3.15 -12.0% -22.8%

Table 15 - Property Sector Constituent Stocks

Figure 21 - Holdings Sector Index (Feb 2021 - Apr 2021)
Holding Sector Dipped by -1.3% in April

Source of Basic Data: PSE Quotation Reports

The Holdings sector's PSEi-constituent 
stocks performed 50-50 resulting to

a -1.3% loss of the sector in April.

MPI topped the Holdings sector by soaring 
8.3% in April, reversing its -8.1% drop in the 

previous month. 
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Company Symbol 31/03/21 
Close

30/04/21 
Close

M-o-M % 
Change 2021 YTD

Philippine  Long Distance 
Tel. Co. TEL 1,221.00 1,276.00 1.2% -4.8%

Globe Telecom GLO 1,880.00 1,833.00 -2.5% -9.7%

Robinsons Retail Holdings, 

Inc.
RRHI 57.25 52.50 -8.3% -19.2%

Puregold Price Club Inc. PGOLD 39.30 37.30 -5.1% -9.0%

International Container 

Terminal Services Inc.
ICT 121.00 129.90 7.4% 5.2%

Source of Basic Data: PSE Quotation Reports

MoM in March. The decline of the Property sector can 
be attributed to all its PSEi-constituent stocks landing 
on the negative territory and brought it to the bottom 
among sectors YTD, as it accumulated a -16% decline 
in YTD. Megaworld Corporation (MEG)’s performance 
of -12% MoM brought it to the bottom of the heap in 
April, as well the weakest performer with a -22.8% YTD, 
followed by Robinsons Land Corporation (RLC), Ayala 
Land, Inc., and SM Prime Holdings, Inc., with -8.4%, 
-6.3%, and -1.6% plunges, respectively. 
 
MEG led the Property sectors’ losses with a -12% MoM 
downturn from only declining by -1.1% in the previous 
month. MEG reported a net income of P9.9-B (down by 
-45%) to parent firm equity holders for 2020.

RLC fell by -8.4% MoM in April, slightly lower than its 
-8.7% slip in March. RLC reported P2.9-B (8% YoY) net 
earnings in Q1-2021. Its consolidated revenues rose 
to P16.7-B (+35% YoY) due to robust sales from RLC’s 
Chengdu Ban Bian Jie project in China and as segments 
such as malls (+22% QoQ to P2.3-B) and hotels and 
resorts (P258.0-M due to 14% QoQ sales increment) 
recovered QoQ.  

From falling to the bottom in March with its -12% MoM 
slump, ALI slid further by -6.3% MoM and ended April 
at -21.3% YTD. ALI remained positive on recovering in 
the second half of 2021 as it allocated P88.0-B capital 
expenditures (capex) along with its preparation of a 
P100.0-B worth of residential products in the pipeline. 

SM Prime Holdings (SMPH) had the best record among 
the sector’s PSEi-constituent stocks sliding only by 
-1.6% MoM, as it gave up some of its 3.2% MoM gain in 
March. SMPH plans to spend P80.0-B for capex focusing 
on its malls and business segments in 2021. In addition, 
SMPH’s board of directors approved the declaration 
of cash dividends of P0.082 per share, amounting to 
P2.4-B to all stockholders of record as of May 5, 2021, 
payable on or before May 19, 2021.

Despite having three out of its five constituent stocks 
plunging, the Services sector inched up by 2% MoM in 
April. International Container Terminal Services, Inc. 
(ICT) and Philippine Long Distance Telephone Co. (TEL) 
had the best records with 7.4% MoM and 1.2% MoM 
increases, respectively. Robinsons Retail Holdings, Inc. 
(RRHI), on the other hand, led the losses by -8.3% MoM 
in April, as well as placing last YTD as its shares had lost 
value by -19.2% YTD. Puregold Price Club Inc. (PGOLD) 
and Globe Telecom (GLO) also tumbled by -5.1% and 
-2.5%, respectively.

The Property sector suffered the most 
in April by losing -4.2% MoM as all of its 

PSEi-constituent stocks landed in the 
negative territory. 

Figure 22 - Property Sector Index (Feb 2021 - Apr 2021)
Property Sector Suffered a -4.2% Loss in April

Source of Basic Data: PSE Quotation Reports

Table 16 - Services Sector Constituent Stocks
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ICT, on the other hand, surged by 7.4% MoM and 5.2% 
YTD (the lone 2021 YTD gainer of the sector) in April 
after only growing by 0.9% MoM in March. ICT entered 
into a tripartite agreement with the Philippine govern-
ment and Moderna, which will bring a total of 20.0-M 
Moderna vaccines into the Philippines, 200,000 of 
which are expected to arrive by June 2021. ICT reported 
a net income of $90.0-M (51.1% YoY) in Q1-2021. 

Similarly, TEL strengthened this month by 4.5% MoM 
from a -5.2% dip in the previous month after word got 
out that OOKLA had rated PLDT internet speeds as 
fastest in the country. TEL then reported an increase of 
8.7% YoY in its core earnings to P7.5-B in Q1-2021 from 
P6.9-M a year earlier.  With wider use of e-commerce 
and e-learning, its revenues from home users shot up 
by 18.7% YoY, the main driver of outperformance, and 
all-time high EBITDA of P23.3-B. 

Despite earnings up by 2.4% YoY to P945.0-M in Q1 due 
to better gross margins, RRHI led the decline in Services 
sector with a -8.3% drop. Investors may have had reser-
vations arising from the -11.1% YoY fall in consolidated 
revenues for Q1. 

GLO shed the least by -2.5% in April after dropping the 
most by -7.2% among sectoral stocks in March. While 
GLO’s reported core earnings in Q1 climbed by 13.4% 
YoY to P7.4-B, investors may have paid more attention 
to the fact that after removing the effects of lower 
corporate taxes (from new CREATE Law), its net in-
come effectively fell by -27% YoY to P5.0-B. GLO efforts 
on increasing the performance of its 3G and 4G LTE 
improved as the gap between GLO and its competitors 
narrowed.

The Mining and Oil sector topped April’s sectoral per-
formances with a 14% surge, bouncing back from its 
-9.2% slump in March. On April 14, President Duterte 
lifted the 9-year ban on new mining deals, which posed 
a victory for miners as new projects will stimulate more 
government revenues and job opportunities. Non-PSEi 
constituent stocks like Nickel Asia (NIKL) and Philex 
Mining (PX) gained by 11.2% and 10.6% as world prices 
of nickel and copper climbed sharply in April. Other 
issues gained significantly, and all these blunted the 
-9.4% MoM shrinkage of Semirara Mining Corporation 
(SCC) share prices, after the latter rose by 3.9% MoM 
in March as coal prices continued to trend upward. SCC 
earmarked P4.0-B for its capital expenditures (capex) 
this year mostly for equipment purchases. 

Figure 24 - Mining & Oil Sector Index (Feb 2021 - Apr 2021) 
Mining & Oil Sector Bounced Back by 14% in April

Table 17 - Mining and Oil Sector Constituent Stock

Source of Basic Data: PSE Quotation Reports

Company Symbol 31/03/21 
Close

30/04/21 
Close

M-o-M
% Change

2021 YTD

Semirara Mining and 

Power Corporation
SCC 13.58 12.30 -9.4% -10.7%

ICT and TEL had the best records
with 7.4% MoM and 1.2% MoM 

increases, respectively.

Source of Basic Data: PSE Quotation Reports

Figure 23 - Services Sector Index (Feb 2021 - Apr 2021)
Services Sector Inched Up by 2% in April

Source of Basic Data: PSE Quotation Reports
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Total Turnover
PSE trading volume in April plummeted by -54.8%, a 
huge reversal from +5.1% in the previous month. All 
sectors landed in the red led by the Industrial sec-
tor (-66.1%) followed closely by the Services sector 
(-64.2%), while the Mining and Oil sector trading vol-
ume only took a -16.1% dive.  

Net foreign outflow still reached P13.5-B in April, albeit 
a huge -42.4% plunge from P23.4-B a month earlier. 

Monthly Turnover (in Million Pesos)

Total Turnover Average Daily Turnover

Sector Value % Change Value % Change

Financial 11,398.60 -50.0% 569.93 -42.5%

Industrial 18,922.48 -66.1% 946.12 -61.0%

Holdings 17,929.97 -40.6% 896.50 -31.7%

Property 23,209.88 -42.2% 1,160.49 -33.6%

Services 24,668.83 -64.2% 1,233.44 -58.8%

Mining and Oil 4,837.20 -16.1% 241.86 -3.5%

Total 100,966.96 -54.8 5,048.35 -45.5%

Foreign Buying 34,257.05 -38.7% 1,712.85 -29.5%

Foreign Selling 47,746.93 -39.8% 2,387.35 -30.8%

Net Buying (Selling) (13,489.89) -42.4% (674.49) -33.8%

Source of Basic Data: PSE Quotation Reports

Table 18 - Monthly Turnover (in Million Php)
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Recent Economic Indicators
NATIONAL INCOME ACCOUNTS, CONSTANT PRICES (In Million Pesos)

2019 2020 4th Quarter 2020 1st Quarter 2021

Levels A n n u a l 
G.R. Levels A n n u a l 

G.R. Levels Q u a r t e r l y 
G.R.

A n n u a l 
G.R. Levels Q u a r te r l y 

G.R.
A n n u a l 

G.R.
Production
 Agri, Hunting, Forestry and Fishing  1,783,855 1.2%   1,811,043 1.5%   550,140 35.8% 3.2%   485,349 -11.8% 10.4%
 Industry Sector  5,843,934 4.7%   5,183,641 -11.3% 1,581,116 42.4% -3.5%   1,230,184 -22.2% -7.1%
 Service Sector  11,740,724 7.5%   10,861,260 -7.5% 3,023,887 15.1% -2.1%   2,630,202 -13.0% -1.2%

Expenditure
Household Final Consumption  14,027,192 5.9%   12,919,698 -7.9%   3,650,039 20.4% -7.2% 3,153,807 -13.6% -4.9%
Government Final Consumption  2,410,971 9.6%   2,662,292 10.4%   634,105 3.6% 4.6% 650,336 2.6% 15.5%
Capital Formation  5,083,657 2.5%   3,265,685 -35.8%   994,308 36.8% -28.9% 812,308 -18.3% -14.1%
 Exports  6,944,546 25.8%   4,709,064 -32.2%   1,167,388 -6.7% -10.1% 1,212,191 3.8% -8.8%
 Imports  7,803,476 1.8%   6,091,305 -21.9%   1,593,520 5.1% -19.0% 1,620,694 1.7% -6.9%

GDP  19,368,513 6.0%   17,524,468 -9.5%   4,823,666 16.5% -8.3% 4,244,695 -12.0% -4.1%
NPI  1,904,154 -2.2%   1,367,632 -28.2%   203,373 -39.7% -56.9% 111,307 -45.3% -75.9%
GNI  11,618,439 -34.8%   18,892,101 62.6%   5,027,040 12.2% 61.0% 4,356,003 -13.3% -10.9%

Source: Philippine Statistics Authority (PSA)

NATIONAL GOVERNMENT CASH OPERATION (In Million Pesos)
2019 2020 Feb-2021 Mar-2021

Levels G r o w t h 
Rate Levels G r o w t h 

Rate Levels M o n t h l y 
G.R. Annual G.R Levels M o n t h l y 

G.R. Annual G.R

Revenues 3,137,498 10.1% 2,855,959 0.2% 219,562 -15.8% 6.2% 216,161 -1.5% -17.4%
Tax 2,828,012 10.2% 2,504,421 -2.4%  203,271 -12.6% 7.3%  190,067 -6.5% 7.1%
BIR 2,175,506 11.5% 1,951,023 0.0%  154,141 -15.4% 8.4%  133,367 -13.5% 1.3%
BoC 630,310 6.3% 537,687 -9.3% 47,185 -0.2% 5.4% 54,727 -16.0% 22.6%
Others 21,006 0.7% 15,711 -24.7% 1,945 -40.7% -19.2% 1,973 -1.4% 71.3%
Non-Tax 308,971 8.7% 351,412 23.6% 16,200 -42.2% -6.8% 26,085 -61.0% -69.0%

Expenditures 3,797,734 11.4% 4,227,406 24.0% 335,532 22.1% 37.3% 407,603 21.5% 22.3%
Allotment to LGUs 617,982 7.4% 804,546 39.8% 72,280 12.7% 7.4% 70,474 -2.5% 7.9%
Interest Payments 359,874 3.1% 380,412 8.9% 31,166 -33.7% 103.0% 47,666 52.9% 10.6%

Overall Surplus (or Deficit) -660,236 18.3% -1,371,447 145.7% -115,970 724.8% 208.50% -191,442 65.1% 167.30%

Source: Bureau of  the Treasury (BTr)

POWER SALES AND PRODUCTION INDICATORS 
Manila Electric Company Sales (In Gigawatt-hours) 

2020 Dec-2020 Jan-2021

Annual Levels Growth Rate Levels Y-o-Y G.R.  YTD Levels Y-o-Y G.R.  YTD

TOTAL           43,067.10           -7.0% 3,585.20 -5.4% 0.2% 3,394.90 -5.1% -
   Residential           16,478.90           13.0%  1,258.20 7.7% 6.46%  1,232.00 4.2% -
   Commercial           14,489.60           -20.3%  1,208.80 -21.6% -16.7%  1,159.30 -20.2% -
   Industrial           11,472.50           -12.0%  1,040.50 1.4%  14.2%  931.70 2.3% -

 Source: Meralco
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BALANCE OF PAYMENTS (In Million U.S. Dollar)

2019 2020 3rd Quarter 2020 4th Quarter 2020

Levels Annual G. R. Levels Annual G. R. Levels Annual G. R. Levels Annual G. R.

I. CURRENT ACCOUNT
   Balance of Trade -3,386 -62.0% -4,236 25.0%  -4,123 1056.9%  -4,472 1049.8%
   Balance of Goods -49,313 -3.3% -31,840 -35.0% -7,828 -36.6% -8,369 -33.3%
      Exports of Goods 53,475 2.9% 47,411 -11.0%  13,075 -7.4%  13,639 2.2%
      Import of Goods 102,788 -0.2% 79,250 -23.0%  20,904 -21.0%  22,008 -15.0%
   Balance of Services 12,890 11.0% 13,005 1.0%  3,705 -0.8%  3,897 19.9%
      Exports of Services 41,030 6.9% 31,331 -24.0%  8,017 -25.5%  8,275 -24.9%
      Import of Services 28,140 5.0% 18,326 -35.0%  4,312 -38.6%  4,378 -43.6%
   Current Transfers & Others

II. CAPITAL AND FINANCIAL ACCOUNT

   Capital Account 85 30.9% 50 -42.0% 18 -9.6% 20 6.7%
   Financial Account -7,260 -22.20% -4,406 -39.0% -1,168 -398.6% -6,502 207.3%
      Direct Investments -4,376 -25.0% -2,843 -35.0% -935 13.3% -282 -84.1%
      Portfolio Investments -3,486 -340.8% 454 -113.0% 1,541 225.4% -2,539 -363.8%
      Financial Derivatives -173 223.7% -239 38.0% -59 -1.6% -85 174.7%
      Other Investments 775 -115.8% -1,779 -330.0%  -1,714 -313.5% -3,596 183.4%

III. NET UNCLASSIFIED ITEMS 3,884 -237.4% -1,369 -135.0% -2,583 -271.5% -1,552 -392.2%

OVERALL BOP POSITION 7,843 -440.2% 16,022 104.0%  2,769 255.7%  9,144 301.6%
     Use of Fund Credits
     Short-Term
Memo Items
Change in Commercial Banks 1,621 -450.2% 7,722 377.0%  3,404 2,415.9%  -2,866 894.6%
     Net Foreign Assets 1,589 -433.7% 7,674 383.0%  3,423 4,065.2%  -2,864 1,087.8%
Basic Balance n.a n.a n.a n.a n.a n.a n.a n.a

Source: Bangko Sentral ng Pilipinas (BSP)

MONEY SUPPLY (In Million Pesos)

2020 Feb-2021 Mar-2021
Average Levels Annual G. R Average Levels Annual G.R. Average Levels Annual G.R.

RESERVE MONEY 3,181,292 1.8% 3,234,862 6.2% 3,291,008 4.1%

Sources:
   Net Foreign Asset of the BSP 5,555,554 16.8% 6,135,953 21.8% 6,082,124 18.1%
   Net Domestic Asset of the BSP 13,444,424 10.3% 13,769,343 5.7% 13,852,371 5.6%

MONEY SUPPLY MEASURES AND COMPONENTS
Money Supply-1 4,951,804 22.9% 5,376,375 20.9% 5,474,073 13.9%
Money Supply-2 12,735,552 12.8% 13,324,412 10.9% 13,471,190 8.8%
Money Supply-3 13,440,507 12.8%     13,969,237   9.4%     14,150,540   8.3%

  
MONEY MULTIPLIER (M2/RM) 4.01 4.12 4.09

Source: Bangko Sentral ng Pilipinas (BSP)



Jose Patricio A. Dumlao
Dr. Victor A. Abola

Michaela Nicole Meriño
Aleckzandra Q. Rubia

President, FMIC
Senior Economist, UA&P
Research Assistant, UA&P
Research Assistant, UA&P

CONTRIBUTORS

Views expressed in this newsletter are solely the responsibilities of the authors and do not represent any position held by the FMIC and UA&P.

January 2020

The Market Call - Capital Markets Research

FMIC and UA&P Capital Markets Research


