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Philippine economy will grow at a faster pace in 2019

First Metro president Rabboni Francis Arjonillo

First Metro Investment Corporation, the investment banking arm 
of the Metrobank Group, expects the Philippine economy to regain 
its strength and grow at a faster pace in 2019 compared to 2018.

The country’s gross domestic product (GDP) is projected to 
expand by 6.8-7.2% this year as macroeconomic fundamentals 
remain strong. Economic expansion will be driven by the upturn 
in consumption spending as a result of an improving inflation 
outlook. Sustained fiscal stimulus from infrastructure spending will 
also continue to power the economy. A recovery in manufacturing, 

rising tourist arrivals and the expected hefty election spending will 
further boost growth. 

First Metro president Rabboni Francis Arjonillo said, “The Philippine 
economy is again in a growth trajectory. Apart from the country’s 
strong macroeconomic fundamentals and expected inflation easing 
this year, another important factor in pushing economic growth is 
the continued policy reform drive of the Duterte administration, 
which includes tax reform, corruption and red tape reduction, 
broadening the base of the financial system and facilitation of new 
and disruptive technologies.”

Inflation is on a clear downward trend and is expected to taper-off 
to 3-3.5% attributable to the normalization of food supply and lower 
global oil prices. 

Cash remittances from overseas Filipino workers (OFW) will sustain 
its 2-4% growth rate this year. 

Exports did not grow as anticipated in 2018, weighed down by 
the lower demand from advanced economies and China. For 
2019, exports are projected to recover by 4-8%. Imports, on the 
other hand, soared in 2018, growing by 16.8% (January-October 
2018) and are expected to sustain double digit growth of 10-14% 
on the back of strong government infrastructure spending and                     
private investments.

(continued on page 4)

First Metro rakes in awards for bond market dominance
First Metro remains as the country’s leading bond house as it 
receives another slew of awards from The Asset Benchmark 
Research (ABR) of Hong Kong. 

In ABR’s 2018 Asian Local Currency Bond Benchmark Review, 
First Metro ranked first as Top Arranger, Investors’ Choices for 
Government Primary Issues and fourth as Top Bank in Government 
Bonds. For corporate issuances, the investment house ranked 
second as Top Bank in Corporate Bonds and fourth as Top 
Arranger, Investors’ Choices for Corporate Primary Issues. 

The Asian Local Currency Bond Benchmark Review has been 
conducted annually since 2000. Over 300 leading institutional 
investors across 11 Asian markets give their views on their buying 
behavior, opinions, and their actual service experience from banks 
that are active in local currency bonds.   

In photo are (L-R) First Metro vice president John Wesley Peralta, president  
Rabboni Francis Arjonillo, and senior vice president Lalaine De Guzman.
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Deals for the Quarter

First Metro arranges a landmark transaction in the debt capital markets

ÆON Credit signing ceremony at the Makati (Sports) Club

First Metro is the sole arranger for the P1 billion fixed rate 
corporate notes issuance of ÆON Credit Service (Philippines), Inc., 
a landmark transaction in the Philippine capital markets. This is 
the first-ever issuance under the ASEAN+3 Multi-Currency Bond 
Issuance Framework (AMBIF) in the country. This issuance is also 
the first fully-guaranteed debt facility of Credit Guarantee and 
Investment Facility (CGIF) in the Philippines, and the first security by 
a Restricted Issuer and Non-Reporting Company in the Philippine 
Dealing Exchange enrolment system.

The notes were offered in 3- and 5-year tranches. A total of seven 
noteholders participated in this landmark transaction. First Metro 
tapped multiple investors in an initiative to promote investor 
knowledge and acceptance of the AMBIF in the domestic market. 
The notes were 3.25x oversubscribed with total orders reaching 
P3.25 billion.

As the first domestic issuance under the AMBIF, and only the 
second AMBIF issuance in the region, the notes facility plays a key 
role in fine-tuning the implementation of AMBIF in the Philippines. 
It sets the foundation for issuers to actively tap investors and 
foreign currencies across ASEAN+3 countries, and allows investors 
to participate in intraregional bonds and notes issuances. 

“This landmark transaction is a testament to 
First Metro’s relentless pursuit to develop the 
Philippine capital markets. Not only were we able 
to bring another new name like ÆON Credit in the 
capital markets, we are optimistic that this notes 
facility will pave the way for similar bond issues 
and encourage local issuers, particularly those 
looking to expand their regional presence, to tap 
the ASEAN+3 capital markets.”
- Rabboni Francis Arjonillo
   President
   First Metro

The AMBIF is a policy initiative under the Asian Bond Market 
Initiative that seeks to facilitate intraregional bond and note 
issuances by streamlining market practices, documentation and 
disclosure requirements common among ASEAN+3 domestic 
bond markets. Since the framework was first published in 
2014, there has been only one issuance done under AMBIF –                                 
the Thai Baht-denominated bonds issued by Mizuho Bank, Ltd. in 
September 2015.

“The completion of this transaction also sends a strong message 
that the Philippines is in full support of the integration and 
development of ASEAN+3 bond markets,” Arjonillo said.

The issuance is also the first fully-guaranteed notes by CGIF in the 
Philippines, in support of ÆON Credit’s business model to promote 
financial inclusion to the unbanked sector of society. Proceeds 
will be used to fund its growing loan portfolio, as ÆON Credit 
continues to provide tricycle loans, personal loans and consumer 
product loans for Filipinos with limited access to financial services. 
CGIF, a trust fund of the Asian Development Bank, commenced 
its guarantee operations in May 2012 and seeks to provide credit 
enhancements, mainly in local currencies, issued by credit-worthy 
ASEAN+3-domiciled bond issuers.

As the first security by a Restricted Issuer and Non-Reporting 
Company in the Philippine Dealing Exchange (PDEx) enrolment 
system, the issuance signifies the expansion of Philippine capital 
markets to accommodate new types of issuers. Strong support from 
the Securities and Exchange Commission and the Philippine Dealing 
System has facilitated the implementation of guidelines that now 
allow companies covered by the 19-lender limit charter restriction 
and companies not previously listed on an exchange platform such 
as the PSE, to be enrolled in PDEx.  

“We are honored to have been part of this maiden issuance of ÆON 
Credit, a milestone in our country’s capital markets that brought 
together stalwarts of the Philippine economy in an initiative that 
sought to develop the foundation of domestic capital markets 
and to pave the way for regional capital markets integration,”          
added Arjonillo.
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ALI lists P8 billion fixed rate bonds

First Metro is sole arranger for ORIX METRO’s fixed rate notes

In photo during the investors’ briefing are (L-R) ORIX METRO president 
Constancio Tan, First Metro president Rabboni Francis Arjonillo, ORIX METRO 
vice chairman Fumihiko Sato, ORIX METRO senior vice president Cynthia Tamoria, 
and First Metro vice president John Wesley Peralta.

First Metro successfully arranged ORIX METRO Leasing and  
Finance Corporation’s P2.6 billion fixed rate notes issuance, 
proceeds of which will be used for working capital and other 
funding requirements. 

The issuance was met with strong support from institutional and 
trust investors, which resulted in its oversubscription of 1.3x. The 
success of this notes issuance is a testament to the positive investor 
sentiment in ORIX METRO as well as its major shareholders, 
Metrobank, and ORIX Corporation, Japan. 

With the growing demand for its services, ORIX METRO plans to 
increase the number of its branches in the countryside, allowing 
the company to continue expanding its client base. In 2017, ORIX 
METRO’s strategic business units total new bookings amounted 
to P30.72 billion, up by 37% compared to P22.47 billion in 2016.         
It registered net income of P1.23 billion for the same year.

ORIX METRO offers financial leasing and mortgage loans for 
all kinds of vehicles such as cars, trucks, and buses; heavy 

equipment for construction, including pay loaders, excavators, 
bulldozers, and cranes; industrial machinery such as printing 
and packaging equipment; office equipment such as computers, 
servers, copiers, and fax machines; medical equipment, including 
CT scans, MRIs, optical and dental equipment; and other types of                     
personal property.  

ÆON Credit Service (Philippines), Inc.

PHP1,000,000,000
CGIF-Guaranteed 

 Fixed Rate Corporate Notes
(An AMBIF Issuance)

Sole Arranger

November 2018

ORIX METRO Leasing 
and Finance Corporation

PHP2,600,000,000
18- and 24-month
Fixed Rate Notes

Sole Arranger

October 2018

Ayala Land, Inc.

PHP8,000,000,000
5-year

Fixed Rate Bonds

Joint Lead Underwriter
Joint Bookrunner 

October 2018

Philippine Savings Bank

PHP3,000,000,000
18-month

Fixed Rate Notes 

Arranger

December 2018

Petron Corporation

PHP20,000,000,000
5.5- and 7-year

Fixed Rate Bonds

 Co-Lead Underwriter

October 2018

First Metro senior executive vice president Jose Pacifico Marcelo (leftmost) joins representatives from ALI, PDEx, 
and other joint lead underwriters at the ALI listing ceremony. 

Property developer Ayala Land, Inc. (ALI) raised P8 billion from the 
sale of its 5-year fixed rate bonds, marking the final tranche under 
ALI’s P50 billion three-year shelf registration program approved by 
the Securities and Exchange Commission (SEC). First Metro acted 
as one of the joint lead underwriters and joint bookrunners for         
the offering.

Proceeds from the bond issuance will  be used 
to partially finance ALI’s pipeline of projects, 
specifically Seda Hotels Bonifacio Global City, 
Arca South, and the Vertis Office Tower 3. 

ALI will also be funding projects outside Metro 
Manila, namely Capitol Central in Bacolod, the 
Bacolod Capitol Office, and the Cebu Central 
Bloc complex.

The bonds carry an interest rate of 7.0239% 
per annum, and were granted the highest 
credit rating — PRS Aaa — alongside a stable 
outlook by local debt watcher Philippine 
Ratings Services Corporation. 

Obligations rated PRS Aaa are of the highest quality with minimal 
credit risk while a stable outlook denotes that the rating assigned 
will likely be maintained in the next twelve months.  
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FIRST METRO IN FOCUS

Philippine economy will grow... (continued from page 1)

The Philippine peso will remain under pressure brought about by 
the widening trade deficit as import of capital goods continue to 
increase in support of the government’s infrastructure push. The 
peso is estimated to trade at P54 to a dollar. 

Domestic bond interest rates are projected to drop by 50 basis 
points from its 2018 year-end levels brought about by declining 
inflation, expectation of slower policy rate hikes by the US Fed and 
possible policy rate cut by the BSP in the second half of the year. 

6.8 - 7.2%
GDP Growth

 3 - 3.5%
Inflation

10 - 14%
Imports

4 - 8%
Exports

2 - 4%
OFW Remittances

P54/US$
Foreign Exchange

8,400-8,800
PSEi

From a very strong performance in the beginning of 2018, soaring 
to as high as 9,058, the equities markets dove to 6,843, which was  
a big disappointment last year. This year, it is anticipated to recover, 
underpinned by faster domestic growth and stronger corporate 
earnings. The PSEi is estimated to rally to 8,400-8,800 with 
earnings per share (EPS) growth of 10% and price earnings (PE) 
ratio of 8-19x.

With a better economic outlook and more favorable financial 
environment, capital raising is expected to recover from its 25% slump 
in 2018, and is projected to expand this year by 51% to P824 billion. 
Debt or fixed income issuances will almost double to P618 billion due 
to the anticipated quadrupling of Bank Bonds. For the equities market, 
volume is estimated to decline by 9% to P206 billion. Initial public 
offerings (IPO) will however pick up with deferred issues from 2018, 
boosting volume to P62 billion from only P8 billion in 2018.  

First Metro Asset Management, Inc. (FAMI), the fund 
management subsidiary of First Metro, has elected 
seasoned fund manager Wilfred SonKengPo as its new                    
independent director.

SonKengPo replaced Philip Soliven, who now sits in the board of 
First Metro as independent director.

SonKengPo has almost 30 years of experience in portfolio and 
institutional investment management locally and in the Asia 
Pacific region. Prior to joining FAMI, he was based in Hong Kong 
for six years as managing director and functional head of Asia-
ex-Japan-India and portfolio manager of Asia-ex-Japan, Greater 
China and Hong Kong at Pinebridge Investment Corporation 
(Asia) Inc., with over USD3 billion in assets under management. 
Pinebridge is the former AIG Global Investments Group              
in Hong Kong.

Before moving to Hong Kong as managing director, he was 
the country head of Pinebridge Philippine office. He started his 
investment career in the Bank of the Philippine Islands as head 

FAMI elects new director

of Investment Research and 
managed P10 billion worth 
of equity investments for 
the bank’s Trust clients. 
His work experience 
includes investment 
banking, securities, sales 
and marketing, and                
stock brokerage.

SonKengPo was a two-
term president of the Fund 
Managers Association 
of the Philippines and a         
former board member 
of the Philippine Stock 
Exchange, Inc.

He graduated class salutatorian in his master’s degree in Business 
Administration from the University of the Philippines, the same 
university where he obtained his AB Economics degree.  

Wilfred SonKengPo 
New FAMI Independent Director 

First Metro, among top GSED market makers
First Metro was awarded as one of the top Government    
Securities Eligible Dealer market makers in 2018 by the         
Bureau of the Treasury. 

First Metro is the only investment bank in the top ten list. Along 
with nine banks, First Metro was commended for its support to 
capital markets development through its presence in the primary 
and secondary markets for government securities.

In photo during the awarding ceremony are (L-R) Treasurer of the 
Philippines Rosalia De Leon, Deputy Treasurer Gisela Lood, First 
Metro senior vice president Christopher Ma. Carmelo Salazar, 
First Metro vice president Annagraziela Banaad, Deputy Treasurer 
Sharon Almanza, and Deputy Treasurer Erwin Sta. Ana.  Awarding ceremony at the Ayuntamiento de Manila

2019 Forecast Summary
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AROUND THE METRO

FirstMetroSec urges more OFWs to invest in the stock market

FirstMetroSec conducts seminars for the Filipino community in 
Nassaukerk, Amsterdam. 

First Metro Securities Brokerage Corporation (FirstMetroSec), the 
stockbrokerage arm of the Metrobank Group, aims to increase the 
number of OFW investors in the Philippine stock market through 
the launch of its financial and investment literacy campaign, 
PINASimpleng Investments para Sa ating OFWs (PISO).

For the initial run of the PISO campaign, FirstMetroSec targeted 
the OFWs in Europe and the Middle East, where 65% of the total 
land-based overseas Filipino workers are deployed. In partnership 
with the Ateneo Leadership and Social Entrepreneurship Program, 
the Philippine Embassy in the Netherlands, and the Philippine 
Embassy in Belgium, FirstMetroSec conducted seminars for the 
Filipino communities in Amsterdam, The Hague, and Brussels.                  
The stockbroker also partnered with MADTalks for the seminars 
held in Doha, Qatar.

FirstMetroSec Business Development head Andro Leo Beltran said, 
“Beyond increasing Philippine migrant workers’ awareness of the 
different investment products available in the market, the PISO 
campaign was designed to arm OFWs with the tools and skills to 
get them started with investing. We put together an investment 
literacy seminar that will help them to take control of their finances 
wisely and achieve financial security.”

The financial and investment literacy seminar included discussions 
on managing one’s personal finance, the basics of investing 
and how it differs from savings, and how to do fundamental 
and technical analyses. In addition, Ateneo economics professor 
and director of the Ateneo Center for Economic Research and 
Development (ACERD) Dr. Alvin Ang talked about the state of the 
Philippine economy and how it can guide one’s investing plans and 
decisions, the TRAIN Law and its effects on the different sectors 
and industries, and what a depreciating peso means for the value 
of OFW’s dollar remittances.

ICT as an investment enabler
Information and communications technology (ICT) plays a huge 
role in letting OFWs put into practice what they learned from the 
seminars. Beltran said, “Besides connecting many Filipino families 
across geographies, ICT has made it possible for global Filipinos 
to manage their investments in the Philippines. We want our 
OFWs to know that investing is easy and, with the help of the 
internet, convenient. Through online trading platforms provided 
by stockbrokers such as FirstMetroSec, OFWs can trade in the 
Philippine Stock Exchange (PSE) wherever they are in the world.” 

OFWs may also opt to invest in a peso- or dollar-denominated 
mutual fund, which they can purchase using the online trading 
platform of FirstMetroSec. In 2017, FirstMetroSec launched 
FundsMart, which allows its clients to invest in more than 40 mutual 
funds provided by the Philippines’ leading fund houses.

Beltran said, “Some of the Filipinos we talked to during our visit 
to the Netherlands, Belgium, and Qatar told us that they’ve heard 
of the stock market and mutual funds, but often put investing off 
because they get intimidated by the complicated ways of doing it. 
They really welcome the simplicity of having all these investment 
options lodged in a single platform.”

Know the risks and get further information
A portion of the seminar concentrated on letting investors know the 
accompanying risks of an investment. Beltran said, “The last thing 
our OFWs want is to feel they were deceived. So we also included in 
our PISO campaign the discussion of risks and what can be done to 
minimize them. To get them into investing, we have to let them see 
the complete picture, the good and the bad.”

Besides knowing the risks, and how to avoid them, OFWs, just 
like any other investor, must be open to continue learning and 
keeping themselves up-to-date with current events. “We encourage 
our OFWs to read free materials and watch videos about smart 
investing,” added Beltran.

FirstMetroSec plans to conduct seminars in more countries in the 
Middle East and other Asian regions.  

FAMI’s Balanced and Bond Funds rank first at PIFA Awards

FAMI once again won top awards for the outstanding performance 
of the First Metro Save & Learn Mutual Funds at the Philippine 
Investment Funds Association (PIFA) Annual Awards. PIFA, the 
trade organization representing mutual fund companies in the 
country, gives recognition to the funds with superior performance 
for their investors. 

For balanced funds, the Save & Learn Balanced Fund (SALBF) 
bagged first place for the 1-year and 10-year return categories. 
Among bond funds, the Save & Learn Fixed Income Fund (SALFIF) 
won first place in the 10-year return category and second place in 
the 5-year return category. The Save & Learn Equity Fund (SALEF) 
was awarded second place for the 10-year return category for 
equity funds.  

In photo during the awarding ceremony are (L-R) FAMI Agency Development 
Department head Marco Palanca, Public Relations and Promotions head Mary 
Love Alix, vice president Jonef Samonte, Social Media Advertising and Promotions 
associate Micah San Buenaventura, portfolio manager John Ryan Abrogena, 
research analyst Jennifer Mae Lomboy, and first vice president Edwin Valeroso.
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2018 Business Review: Annual Planning Conference
December 7, 2018 | Makati Diamond Residences

Bigay Liwanag
November 16, 2018 | Silahis ng Katarungan Special School

Christmas Party: First Metro Shines Bright this 2018!
December 13, 2018 | V Corporate Center

First Metro Sportsfest: Making It Big
October 20, 2018 | Emilio Aguinaldo College

Tidings of Comfort & Joy: Manila Symphony Orchestra Concert
December 7, 2018 | GT Tower Penthouse


