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Metrobank, First Metro Investment and FirstMetroSec 
collaborate for the first-ever Premyo Bonds

Fruitas Holdings debuts on the PSE

ORIX METRO’s maiden bond offering is 2.2x 
oversubscribed

First Metro is Philippines’ top sell-side firm in the 
secondary market 

ÆON Credit bags another deal award

FAMI and Grab ink financial literacy partnership

FirstMetroSec conducts financial literacy seminars for 
uniformed personnel and teachers

Consumer spending to drive growth in 2020 

In photo during the open forum session of the Annual Economic and Capital Markets Briefing at Grand Hyatt Manila are (L-R) First Metro executive vice president Daniel 
Camacho, UA&P economist Victor Abola, First Metro president Rabboni Francis Arjonillo, First Metro chairman Francisco Sebastian, First Metro vice president Cristina Ulang, 
and UA&P economist Bernardo Villegas. 

First Metro Investment Corporation, the investment banking arm 
of the Metrobank Group, expects the Philippine economy to 
sustain its growth momentum despite rising global uncertainty.

The country’s GDP will remain strong and will grow by 6.2-6.6% 
this year on the back of higher domestic demand underpinned 
by magnified consumer spending and the national government’s 
catch-up plan to bring infrastructure spending to 5.7% of GDP.

From January to October 2019, tourist arrivals grew 15%, from 
5.9 million to 6.8 million. The largest visitors are still Koreans and 
Chinese, accounting for 23% and 22%, respectively, of total tourist 
arrivals. This growth is estimated to be sustained this 2020.

Remittances from overseas Filipino workers, which grew 4.6% to 
24.8 billion dollars is expected to remain resilient and to maintain its 
2-4% growth.

Inflation, which dropped from 5.2% in 2018 to 2.5% in 2019, is 
predicted to stay low at 2.5-2.8% this year.

The Philippine peso is estimated to trade at P53 to a dollar, lower 
than its current levels. The weakening of the peso is attributed 
to the increase in the trade deficit as the government ramps up 
infrastructure spending this year.

(continued on page 4)

“The Philippine economy will grow faster in 2020 
compared to 2019, fueled by stronger consumer 
spending, easing monetary conditions and growing 
tourism sector. Consumer spending, which accounts 
for 66% of the country’s GDP, will expand further 
driven by robust government and infrastructure 
spending, higher employment rate, manageable 
inflation, and robust OFW remittances.”
- Rabboni Francis Arjonillo
   President, First Metro 
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Deals for the Quarter

Fruitas Holdings debuts on the PSE

The initial public offering (IPO) of Fruitas Holdings, Inc., the 
country’s largest diversified food and beverage kiosk operator, 
was warmly received by investors as strong demand resulted in an 
oversubscription of 2.5x.

Priced at P1.68 per share, the sale of 533,660,000 primary 
common shares with an over-allotment option of up to 68,340,000 
outstanding common shares raised P1.01 billion. The company will 
use the proceeds for store network expansion and improvement, 
acquisitions and new concept introductions, debt repayment, and 
commissary and food park business expansion. 

In photo during the listing ceremony are the directors of Fruitas Holdings, Inc. and 
the Philippine Stock Exchange.

Fruitas chief financial adviser Calvin Chua said, “We have set 
aside about P600 million for network expansion as well as store 
improvement and all necessary logistics that we’ll need to actually 
deliver our products to our stores.” Fruitas is targeting to open 150 
to 250 stores annually in the next three years.

In his message, which he delivered in Filipino, at the listing 
ceremony, Fruitas pesident and CEO Lester Yu expressed his 
gratitude to the many men and women who contributed to the 
success of the company. He said, “Sa mahigit 2,000 naming mga 
empleyado, na karamihan sa kanila galing sa mahihirap na pamilya, 
mahigit 80% ay gradweyt laang ng elementarya at hayskul... sa mga 
haligi ng aming kumpanya na karamihan sa kanila ay produkto 
ng pampublikong paaralan... ay isang patunay na pwedeng 
umasenso ang isang tao na... puhunan ang integridad, sipag at 
tiyaga, sakripisyo at malasakit sa kapwa, at pagmamahal sa bayan. 
Maraming, maraming salamat po sa inyong pagsasakripisyo at 
paninilbihan sa ating minamahal na kumpanya.”

Addressing the investors, Mr. Yu said, “Thank you for trusing us. 
Thank you for believing in our story. Ako po ay nangangako sa inyo 
na kahit na ang Fruitas Holdings ay isa sa pinakamaliit na kumpanya 
sa Philippine Stock Exchange, subalit sa pagdating naman sa 
kredibilidad, reputasyon, sisiguraduhin ko ho at tatrabahuhin na 
maging katulad ng mga iniidolo kong konglomerate...”

First Metro and BDO Capital & Investment Corporation were the 
joint issue managers, joint lead underwriters, and joint bookrunners 
to this IPO.   

The Metrobank Group was in full force for the 
maiden issuance of the Bureau of the Treasury’s 
(BTr) Premyo Bonds. First Metro acted as joint 
issue manager and selling agent. Its parent 
bank, Metropolitan Bank & Trust Company 
(Metrobank), was also appointed as selling 
agent, while its wholly owned subsidiary, 
First Metro Securities Brokerage Corporation 
(FirstMetroSec), was the first non-government 
financial institution to provide an online 
platform for a government securities’ primary 
offering.

Similar to that of the Retail Treasury Bonds 
(RTBs), the government pays quarterly interest 
to the bondholders, who can redeem the 
principal amount upon maturity. Unlike RTBs, 
Premyo Bonds are not tradeable and are only 

Metrobank, First Metro Investment and FirstMetroSec collaborate for the first-ever Premyo Bonds

offered to individuals, trust entities, employee retirement funds, 
provident funds, cooperatives, and associations. Institutional 
investors are not eligible to invest.

The main attraction of Premyo Bonds is that investors get a chance 
to win cash prizes of up to P1 million and non-cash rewards such as 
condominium units during its quarterly draws. 

This Premyo Bonds issuance has a one-year tenor and bears a 
3% interest. It mainly targets the retail investors, who may invest 

Premyo Bonds Investors’ Briefing at the Iloilo Convention Center, Manduriao, Iloilo City

a minimum of P500. An individual bondholder is entitled to one 
electronic ticket for every P500 investment.

With an initial target offer of P3 billion, the BTr upsized its volume 
to accommodate the surge of orders, as the issuance encouraged 
more Filipinos to get into the habit of investing.

After the three-week offer period, which ran from November 25 to 
December 13, 2019, the BTr successfully raised P4.961 billion, 65% 
higher than its initial target.  
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Deals for the Quarter

Axelum Resources Corp.

PHP4,000,000,000
Initial Public Offering

Issue Manager
Bookrunner

Joint Lead Underwriter

October 2019

Metropolitan Bank & Trust Company

Merger of 
Metropolitan Bank & Trust Company 

and Metrobank Card Corporation

Financial Advisor

October 2019

Aboitiz Power Corporation

PHP7,250,000,000
7-year

Fixed Rate Bonds

Joint Issue Manager
Joint Lead Underwriter

October 2019

GT Capital Holdings, Inc.

PHP20,000,000,000
ProFriends’ Redemption of 

Preferred Shares held by GTCap 
via an Asset for Share Swap

Financial Advisor

October 2019

Asia United Bank Corporation

PHP7,000,000,000
3-year

Fixed Rate Bonds

Joint Lead Arranger
Selling Agent

November 2019

ORIX METRO Leasing and 
Finance Corporation

PHP4,160,000,000
2-year

Fixed Rate Bonds

Financial Advisor
Selling Agent

November 2019

Fruitas Holdings, Inc.

PHP1,011,360,000
Initial Public Offering

Joint Issue Manager
Joint Bookrunner

Joint Lead Underwriter

November 2019

Ayala Corporation

PHP15,000,000,000
Preferred Shares

Joint Lead Underwriter

November 2019

Republic of the Philippines
(Bureau of the Treasury)

PHP4,961,000,000
1-year

Premyo Bonds

Joint Issue Manager
Selling Agent

December 2019

AC Energy Finance
International Limited

USD400,000,000
Guaranteed Undated Notes

Domestic Lead Manager

December 2019

ORIX METRO’s maiden bond offering is 2.2x oversubscribed

ORIX METRO Leasing & Finance Corporation raised P4.16 billion 
from its maiden bond offering. The offering was met with strong 
demand having been oversubscribed by more than two times 
from its initially announced offer size of P2 billion. The offer period 
was set for October 24 to November 6 but was cut short as it was 
already oversubscribed on day one. The issuance of the bond 
and listing on the Philippine Dealing and Exchange was on 
November 15.

First Metro acted as financial advisor to the issuer. First Metro 
executive vice president and head of investment banking Daniel 
Camacho said, “We are very happy with the overwhelming 
reception on this landmark transaction, ORIX METRO’s debut in 

the public debt capital markets. This is a testament to the investing 
public’s trust and confidence in ORIX METRO’s financial strength 
and ability to meet financial obligations.” The issuer got an Aa Plus 
Issuer credit rating from PhilRatings.

First Metro and its parent firm Metrobank both acted as selling 
agents for the issuance. One factor that led to the success of this 
deal is the Metrobank Group’s wide network, strong distribution 
capabilities and solid client support. Metrobank and First Metro 
worked hand-in-hand in identifying the right market/investors - a 
key component in a maiden public offering such as this. 

“We at First Metro have always been an advocate of capital markets 
development and having introduced a new name like ORIX METRO 
in the capital markets is another reason we are very proud of 
this deal. We are equally proud to support ORIX METRO as they 
continue to expand their business to medium-sized enterprises, 
which is the backbone of our economy,” said Mr. Camacho. In 
addition, he said that this public debt issuance is in line with the 
BSP’s push for banks to make efficient use of their balance sheet, 
offering ORIX METRO an alternative source of funding.

The offer, which is the first tranche under its P10 billion bond 
program, has a tenor of two years and a coupon rate of 4.55% 
per annum.

ORIX METRO is widely considered as one of the leading and most 
profitable leasing and finance companies in the Philippines. It has 
over 100 branches situated in strategic locations around the country 
and has been in the industry for over 40 years.  

In photo during the listing ceremony are (L-R) ORIX METRO Board advisor Protacio 
Bantayan, Jr., First Metro president Rabboni Francis Arjonillo, ORIX METRO 
president Constancio Tan, ORIX METRO director Shintaro Yamaji, PDS Group 
president Ma. Theresa Ravalo, and PDEx president & COO Antonino Nakpil.
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FIRST METRO IN FOCUS

In photo during the awarding ceremony are First Metro senior 
manager Grace Ong-Singson, vice president AnnaGraziela Banaad, 
and senior manager Bernice Joyce Nobleza.

First Metro is Philippines’ top sell-side firm in the secondary market

First Metro has been recognized once again by The Asset Benchmark 
Research of Hong Kong as the Philippines’ top sell-side firm in the 
secondary market and among the top arrangers for primary issues for 
both corporate and government bonds. 

Based on ABR’s Asian Local Currency Bond Benchmark Review 2019, 
which surveyed close to 400 institutional fixed income investors, First 
Metro ranked first among Top Sell-side Firms in the Secondary Market 
for Corporate Bonds and Top Sell-side Firms in the Secondary Market 
for Government Bonds. The investment bank was also among the Top 
Arrangers – Investors’ Choice for Primary Issues – Government Bonds, 
ranking second, and among the Top Arrangers – Investors’ Choice for 
Primary Issues – Corporate Bonds, ranking fourth.

The survey provides detailed analysis on the investors’ buying behavior 
when selecting their counterparties, giving unprecedented access into the 
minds of investors. 

Consumer spending to drive growth in 2020 (continued from page 1)

Mr. Arjonillo said, “The local bond market will be trading in a range as several risk factors 
will affect movements in interest rates. Though we anticipate the BSP to cut reserve 
requirements by 1-2% and potentially reduce policy rate by 50 basis points from current 
levels, this may be offset by inflationary pressures brought about by fortuitous events 
and geo-political factors. The 10-year benchmark bond will range trade between 4.372% 
and 5.00%”.

The benchmark Philippine Stock Exchange index is projected to climb to 8,600 to 8,900 
this year with price earnings (PE) ratio of 16.8x-17.4x. Corporate earnings are projected 
to grow by at least 10% underpinned by robust macroeconomic fundamentals, 
supported by low interest rates and low inflation enviroment.

The debt capital market is anticipated to be very active this year on the back of 
continued low interest rate environment, solid macroeconomic fundamentals and debt 
refinancing opportunities for both corporates and banks. Likewise, the equity capital 
market is seen to gain stronger momentum as corporate earnings are likely to follow the 
country’s economic expansion. Market developments such as the emergence of REITs, 
introduction of Short Selling and the implementation of the proposed 25% increase in 
the minimum public float would spur trading activity in the stock market.  

6.2-6.6%
 GDP Growth

2.5-2.8%
 Inflation

2.0-4.0%
 OFW Remittances

5.0-10.0%
 Exports

8.0-13.0%
 Imports

P53/US$
 Foreign Exchange

5.4-5.8%
 Infra Spending-to-GDP

41.5-42.3%
 NG Debt-to-GDP

8,600-8,900
 PSEi

         1Y: 3.25-4.0%               10Y: 4.375-5.0%
         3Y: 3.75-4.25%               20Y: 5.0-5.5%
         5Y: 4.0-4.5%

Interest Rates

Forecast Summary

In photo during the awarding ceremony are ÆON Credit executive vice president 
Dennis Siapno, ÆON Credit treasurer Glenn Berdan, First Metro manager Hazel 
Marianne Rosero, and First Metro senior manager Kimberly Abadilla.

ÆON Credit bags another deal award

ÆON Credit Service (Philippines), Inc.’s P1 billion fixed rate corporate 
notes, which was solely arranged by First Metro, received another 
recognition as the Most Innovative Deal at the Triple A Country Awards 
of international finacial publication The Asset.

The landmark transaction plays a key role in fine-tuning the 
implementation of a multi-currency bond framework in the Philippines. 
It sets the foundation for issuers to tap investors and foreign currencies 
across ASEAN+3 countries, and allows investors to participate in 
intraregional bonds and notes issuances.

The ÆON Credit deal also bagged the Best Benchmark Bond Deal from 
Alpha Southeast Asia, a special citation at the PDS Awards, and the Best 
Fixed Income Deal (Small-Mid Cap) at the IHAP Awards.  
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AROUND THE METRO

In photo during the signing ceremony are FAMI president Karen Liza Roa and 
Grab Philippines president Brian Cu.

FAMI and Grab ink financial literacy partnership

First Metro Asset Management, Inc. (FAMI), the fund management 
subsidiary of First Metro Investment, and Grab Philippines, an app-
based ride service provider, signed a Memorandum of Agreement 
(MoA) to develop and improve the financial literacy of Grab’s 
Partner-Drivers. 

By providing seminars focused on Practical Fianance and 
Investment Literacy, FAMI aims to increase the knowledge of 
the Partner-Drivers in managing their finances to reach their 
financial and wealth goals. The seminars will talk about financial 
goal-setting, budgeting, education planning, retirement planning, 
investment planning, and family finance.

Grab Philippines president Brian Cu said, “On the Grab platform, 
we have more than 70,000 providers that bring people where 
they need to go, deliver their beloved milk teas and favorite food. 
Because of the additional income they have, being able to teach 
them better management of their income through financial literacy 
is very important for them and their family’s future.”  

With this partnership, Partner-Drivers also get access to FAMI’s 
expertly-managed mutual funds, giving them exposure to the 
financial markets, whether in bonds, stocks, or a combination of 
both. These funds provide higher returns than the ordinary savings 
and time deposits, fast-tracking the growth of their money. 

The Partner-Drivers will also be given their own relationship 
manager who can advise them on the best investment strategy to 
help them achieve their financial goals, whether it be for short-, 
medium-, or long-term horizon like travel, children’s education, 
business capital, or retirement.

Mr. Cu added, “This partnership with FAMI is something we have 
been looking forward to because we believe it will help our drivers 

become financially aware, have an avenue where they can invest 
their extra savings, and to be able to achieve their plan and goals 
for their family.”

FAMI president Karen Liza Roa said, “It’s being able to push 
forward with the advocacy of having to help our Filipino 
countrymen learn how to invest, how to save, and Grab is a symbol 
of the many hardworking Filipinos. And at First Metro Asset, we 
are here to help them along, educate them so that their dreams of 
being able to provide for their family become a reality.”

FAMI is a multi-awarded asset management company that 
currently manages the seven Save & Learn mutual funds, the 
country’s first and only ETF, the First Metro Philippine Equity 
Exchange-Traded Fund, and the First Metro Consumer Fund. 
The company is a partnership among First Metro, the Catholic 
Educational Association of the Philippines and the Marist Brothers 
Foundation.  

FirstMetroSec conducts financial literacy seminars for uniformed personnel and teachers

FirstMetroSec continues to actively promote financial literacy to 
various sectors and organizations in the country.

In October 2019, FirstMetroSec responded to the invitation of the 
Armed Forces & Police Mutual Benefit Association, Inc. (AFPMBAI) 
to conduct a financial literacy seminar at the Naval Station Ernesto 
Ogbinar in San Fernando, La Union. 

FirstMetroSec Business Development officer Marco Tarog 
discussed  the importance of saving and investing with the armed 
and uniformed personnel of the Philippine Navy, Air Force, and 
Coast Guard, as well as, the officers of the Bureau of Fire Protection 
stationed at North Luzon.

Mr. Tarog emphasized the benefit of starting early and investing 
regularly in a diversified portfolio of stocks, bonds, and mutual 
funds. He also talked about the FirstMetroSec Voluntary 
Investment Program (VIP), a convenient way of setting aside funds 
for investment.

Through VIP, investors can automatically earmark a portion of their 
salary to be invested. FirstMetroSec then buys shares of stocks or 
mutual funds on behalf of the investor based on the prevailing 
price per share when the order was made.

FirstMetroSec Business Development officer Marco Tarog (fifth from left) with 
personnel of the Philippine Navy, Air Force, and Coast Guard.

In line with the Department of Education’s (DepEd) initiative to 
instill financial literacy, FirstMetroSec also held a seminar for public 
school division supervisors, cluster heads, principals, and head 
teachers during the General Management Committee Meeting of 
DepEd in Davao City. 

FirstMetroSec Business Development associate John Philip Billones 
facilitated the program which covered topics on how to save and 
manage personal finance.

FirstMetroSec plans to conduct more financial literacy seminars for 
Filipinos both in and out of the country in 2020.  



FIRST METRO IN ACTION

CAPITAL NOTES is the official newsletter of 
First Metro Investment Corporation published quarterly.

45th Floor, GT Tower International, Ayala Ave. 
cor. H.V. dela Costa St., Makati City

Tel: +632 8858 7900 | Fax: +632 8840 3706 | Email: corpcom@firstmetro.com.ph
       www.firstmetro.com.ph | www.facebook.com/firstmetroinvestment

We want to hear from you.
Please let us know your comments or concerns.

Tel: +632 8511 0795 | Email: customer.care.desk@firstmetro.com.ph

You may also contact BSP Financial Consumer Protection Department.
Tel: +632 8708 7087 | Email: consumeraffairs@bsp.gov.ph

Sportsfest: Fit Metro 2019
October 12, 2019 | Emilio Aguinaldo College, Manila

2019 First Metro Planning Session
December 5, 2019 | Abagatan Ti Manila, Alfonso, Cavite

Christmas Party: First Metro Goes Broadway
December 6, 2019 | Whitespace Manila, Makati City


