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First Metro: Philippine economy will bounce back strong
First Metro Investment 
Corporation, the investment 
banking arm of the Metrobank 
Group, is confident the Philippine 
economy is strong enough 
to withstand the headwinds 
brought about by the COVID-19 
pandemic.

In its virtual Midyear Economic 
& Capital Markets Briefing with 
the theme Turning Headwinds 
into Tailwinds, newly appointed 
First Metro president Jose 
Patricio Dumlao said, “We have 
gone through so many crises 
in the past and we have shown, 
time and again, our resilience 
as a country in overcoming the 
toughest of crises. The difference 
this time is that we are coming 
from a stronger position. 
The country’s macroeconomic 

For his part, First Metro chairman Francisco Sebastian touted the 
strength of the Philippine peso amidst the crisis. Mr. Sebastian said, 
“The peso can be described as strong and steady, especially when 
compared to the currencies of our neighboring countries. Very 
clearly and very noticeably an outperforming currency.”

Mr. Sebastian explained that the strength of the Philippine peso is 
not an aberration or a statistical fluke. “It is the summation of what 
the emergent Philippines is today, COVID or no COVID.” 

(continued on page 5)
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fundamentals are on solid ground, the banking industry is well 
capitalized, and our debt-to-GDP ratio when we entered the 
pandemic was at a historic low at 39.6%, which provides us enough 
fiscal buffers. Yes, uncertainty remains and we are not downplaying 
the unprecedented effects of this crisis, but we are confident in our 
country’s ability to bounce back.”
 
Dr. Bernardo Villegas of the University of Asia & the Pacific 
(UA&P), a guest speaker during the briefing, shared the same 
sentiment. He remains optimistic, particularly on the long-term 
prospects of the country as reflected in assessments made by 
independent think tanks and institutions outside the Philippines.
 
In his keynote speech, Dr. Villegas said, “I believe short-term 
forecasts are really irrelevant because they are a result of 
guesstimates and they do not reflect the fundamentals of the 
Philippine economy.” He explained, “We are in the right place 
at the right time; we are at the epicenter of the most dynamic 
economic region in the whole world in the next 10-20 years.” 
He also said that we will be one of the top ten leading emerging 
markets that will dominate the global economy in the next decade, 
according to a forecast made by think tank Oxford Economics. 
The other countries that make up the list are India, Indonesia, 
China, Malaysia, Turkey, Thailand, Chile, Poland, and South Africa.

He quoted as well a recent study by The  Economist saying that 
the Philippines is the sixth most stable economy among emerging 
economies on the basis of four measures of financial strength, 
which Dr. Villegas believes is a result of more than ten years of 
fiscal discipline and monetary restraint.
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Deals for the Quarter

Metropolitan Bank & Trust Company

USD500,000,000
5.5-year

Senior Unsecured Fixed Rate Notes 

Joint Global Coordinator
Joint Bookrunner

July 2020

Aboitiz Power Corporation

PHP9,550,000,000
2- and 5-year

Fixed Rate Bonds 

Joint Issue Manager
Joint Lead Underwriter

July 2020

Robinsons Land Corporation

PHP13,190,280,000
3- and 5-year

Fixed Rate Bonds

Joint Lead Underwriter
Joint Bookrunner

July 2020

Ayala Land, Inc.

PHP6,250,000,000
5-year

Fixed Rate Bonds

Joint Lead Underwriter
Joint Bookrunner

September 2020

Republic of the Philippines
(Bureau of the Treasury)

PHP516,300,000,000
5-year

Retail Treasury Bonds 
with Bond Exchange

Joint Issue Manager
Selling Agent

August 2020

Puregold Price Club, Inc.

PHP12,000,000,000
7- and 10-year

Fixed Rate Corporate Notes

Co-underwriter

September 2020

AboitizPower issues P9.55 billion 
fixed rate bonds

Aboitz Power Corporation (AboitizPower), 
the holding company for the Aboitiz Group’s 
investments in power generation, distribution, 
and retail electricity services, successfully raised 
a total of P9.55 billion fixed rate retail bonds 
with tenors of 2 and 5 years. The issuance 
represents the last tranche of AboitizPower’s 
P30 billion peso-denominated fixed rate 
retail bonds filed under the shelf-registration 
program of the Securities and Exchange 
Commission in 2017.

The 2-year bonds, totaling P9 billion, were 
priced at a coupon of 3.125%, while the 5-year 
bonds, totaling P550 million, at 3.935%.

Proceeds of the fundraising activity will be 
used to reimburse and fund succeeding equity 
infusions into AA Thermal, Inc. and to fund 
equity infusions into Therma Power, Inc., in 
relation to the construction of the 2x668MW 
supercritical coal-fired power plant  of GN 
Power Diningin Ltd. Co. 

First Metro is a joint issue manager and joint 
lead underwriter for the issuance.  

Metrobank offers USD-denominated fixed rate notes

First Metro’s parent company, Metropolitan Bank and Trust 
Company (Metrobank) has returned to the international capital 
markets after 17 years with its issuance of USD500 million senior 
unsecured fixed rate notes. The offering represents the first 
tranche of Metrobank’s existing USD2 billion medium-term 
note programme.

The notes, with a tenor of 5.5 years, were priced at a coupon rate 
of 2.125% p.a. They were priced at US Treasury spreads of T+200 
bps, after initial price guidance of T+235 bps area. 

The order book was five times oversubscribed with 120 investors 
at its peak. It was allocated predominantly to Asia (81%) and the 
remaining to Europe, Middle East, and Africa (19%).

Metrobank is rated Baa2 (stable) by Moody’s Investor Service 
and BBB- (stable) by Fitch Ratings. Both of which are investment 
grade ratings. 

The net proceeds from the notes offering will be used to tap 
longer-term offshore funding, diversify Metrobank’s funding 
sources, and finance maturing short-term borrowings.

First Metro and UBS AG Hong Kong Branch are the 
joint global coordinators and joint bookrunners for the 
transaction. Mitsubishi UFJ Financial Group and SMBC Nikko 
Securities are the joint lead managers.  

Fernand Antonio Tansingco

“We are thankful for the 
strong support from the 
global investors after our 
re-entry in 17 years. The 
successful 5.5-year USD-
denominated issuance will 
allow us to diversify our 
funding sources and shore up 
our financial position as we 
prepare for a bounce back 
and recovery.”
- Fernand Antonio Tansingco
   Board Adviser, First Metro
   SEVP & Head of Financial
   Markets Sector, Metrobank
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First Metro underwrites bond issuances of two property developers

First Metro is one of the lead underwriters and bookrunners for 
the bond issuances of two property developers — Robinsons Land 
Corporation (RLC) and Ayala Land, Inc. (ALI).

First Metro vice president and head of Debt Capital Markets John 
Wesley Peralta said, “The Philippine debt market remains attractive 
despite the health crisis. Investors are taking advantage of the 
opportunities, and they’re betting their cards on strong names like 
RLC and ALI. These companies have withstood many a crisis and 
uncertainty. Investors are confident that they’d continue to do so.”

Gokongwei-led property developer, RLC raised a total of P13.2 
billion from the sale of 3-year and 5-year fixed rate bonds with 
coupon rates of 3.6830% and 3.8000% p.a., respectively. 

The bonds were oversubscribed from its initial issue size of P10 
billion. Proceeds from the issuance will be used to finance RLC’s 
capital expenditures until 2021, repay short-term loans maturing 
within the year, and support general corporate purposes.

ALI raised a total of P6.25 billion from the fifth tranche of its P50 
billion shelf-registered bond program that started last year.

The 5-year fixed rate bonds were priced at a coupon rate 
of 3.862% p.a. Net proceeds of the bonds shall be used for 
refinancing ALI’s various debt obligations.

Both bond issuances were rated PRS Aaa by Philippine Rating 
Services Corporation (PhilRatings). This is the highest credit 
rating on PhilRatings’ long-term credit rating scale.  

Bureau of the Treasury raises P516.3 billion from sale of rTBs

The Bureau of the Treasury made a new 
record with its P516.3 billion sale of 
Retail Treasury Bonds Tranche 24 (rTB-
24) in August, eclipsing its P310.8 rTB-23 
issuance in February of this year. 

The total issue size of rTB-24 consisted of 
P488.5 billion in new subscriptions and 
P27.8 billion from the bond exchange 
program. It carried an interest rate of 
2.625% and maturity of five years.

The Philippine Government has been 
issuing rTBs as part of its efforts to support 
financial inclusion and literacy among 
Filipinos by making basic investment 
instruments accessible to the public. 
The marketing and issuance of rTBs is in 
line with the move of the government  
to encourage the country’s unbanked 
population to open a bank account as well as save and invest 
their money. 

rTBs are generally considered low-risk for investors, allowing them 
to earn a fixed interest based on prevailing market rates and are 
paid quarterly during the term of the bond.

rTB-24 was dubbed ‘Progreso Bonds’ with the tagline ‘Ahon 
Pilipinas’, for proceeds from its sale will be used to aid the country’s 
efforts to mitigate the effects of COVID-19 and to support the 
sectors most affected by the pandemic, such as the healthcare 
system, unemployed OFWs, and the struggling MSMEs. 

rTB-24 will also be used to fund the government’s infrastructure 
projects, refinance existing debt obligations, and other national 
expenditures, with focus on the government’s efforts to address the 
current health crisis. 

In lieu of roadshows in key cities, the BTr conducted several virtual 
investors’ briefings for the target audience. First Metro hosted one 
for the employees of Metrobank and GT Capital Group. 

First Metro is one of the joint issue managers and selling agents 
for the transaction. Its wholly owned subsidiary, First Metro 
Securities Brokerage Corporation is one of the online ordering 
facility providers.  

“rTBs, from their creation in 2001, have always been a 
nation-building exercise by providing an avenue for 
the Filipino people and the National Government to 
work together for the advancement of the economy. 
Through the rTB-24, the combined effort of the 
government and the nation in the fight against 
COVID-19 will be a true testament to the Filipino spirit 
of bayanihan as we work together to support our 
country and our fellow countrymen.”
- Rosalia de Leon
   National Treasurer
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Capital markets remain open for fundraising of local companies

There is no drought of financing options for the country’s local 
companies as they can tap other non-bank sources to fulfill their 
funding requirements during the coronavirus pandemic, according 
to First Metro. 

Daniel Camacho, head of investment banking of First Metro, 
said that despite the pandemic, companies continue to look for 
fundraising sources for working capital requirements, to refinance 
debt, or for acquisitions and other capital expenditures.

As the market staple for funding, banks will continue to lend, 
though more selectively. Mr. Camacho said the equity and debt 
markets will, however, remain viable sources of fundraising. “These 
are still accessible in the current environment, with the debt 
markets having a banner year” he said. “Investment banks like First 
Metro continue to help companies in their fundraising, primarily 
peso bond issuances as well as other financial instruments that suit 
clients’ needs.”

With interest rates at historic lows, several companies are tapping 
the bond market now, and the rest of the year is quite full in terms 
of pipeline. “The regulatory environment is very supportive and 
market liquidity is ample,” he said, adding that First Metro recently 
led and completed the bond offerings of Aboitiz Power Corp. and 
Robinsons Land Corp. (RLC). These were followed by Ayala Land, 
Inc. (ALI) and SM Investments Corp. (SMIC). First Metro is currently 
working on a few more bond as well as corporate note issuances for 
a prominent conglomerate, a top food and beverage player, a well-
known real estate developer and a leading power producer.

He explained further, “Investor sentiment continues to be positive 
as the economy reopens but understandably interest is on the 
shorter end with tenors of five years and below. Despite the recent 
uptick in interest rates, it’s still a good opportunity to raise capital 
with borrowing costs at these low levels.”

Mr. Camacho said that real estate investment trusts or REITs is 
another fundraising option for property companies. “AREIT’s 
issuance and plans by DD Meridian Park bode well for this new 
product that was 10 years in the making since the law was passed in 
2009,” he said.

Mr. Camacho expects the capital markets to remain active as 
companies adjust to the ‘new normal’ and as the government 
slowly opens up the economy. “Key is the trajectory of the virus 
infection. Will the curve flatten by year-end globally or will there 
be another wave?” he said. “Second is the policy response of the 
government to the health crisis and the current business climate,” 
Mr. Camacho explained, adding that other considerations of course 
include finding a safe and effective vaccine, further technological 
advancements that aid the new way we work, and the upcoming US 
elections and its impact on global trade.
 
Mr. Camacho expects the capital markets to remain healthy, 
especially when economic recovery happens in 2021 albeit 
cautiously. “We are eagerly awaiting consumer confidence to return 
and with their pent up demand boosting companies’ spending and 
investment, thus increasing issue volumes in the capital markets,” 
he added.  

Global Business Power Corporation (GBP) president 
Jaime T. Azurin, a onetime team head of First Metro’s 
investment banking unit, was recognized as one of the 
Outstanding Leaders in Asia at the 2020 Asia Corporate 
Excellence and Sustainability (ACES) Awards, organized by 
the MORS Group.

The Outstanding Leaders in Asia Award is presented 
to inspiring leaders and sustainability advocates across 
various industries in the region, who lead organizations 
with high brand value and exhibit an ideal blend of 
business acumen, innovation, market adaptability, and 
astuteness. Out of the 37 nominations throughout Asia, 
only ten were chosen as winners under the said category.

Mr. Azurin moved to GBP in 2003 when the company was 
just starting. He eventually became its chief finance officer 
and executive vice president for Business Development 
and Commercial Operations. In 2017, he was appointed 
as president.

GBP, now a leading power producer in Visayas, with 
operations in Mindanao and Mindoro islands, was 

Former First Metro officer is hailed as one of Asia’s outstanding leaders

formerly 49.1% owned by First Metro until it was sold to Beacon 
PowerGen Holdings and JG Summit Holdings in 2016. Under 
Mr. Azurin’s leadership and with the help of its 954 employees, 
GBP’s total gross capacity has increased sixfold – from 185.5MW 
in 2003 to 1,091MW as of date.

The MORS Group said one of the ways Mr. Azurin differentiates 
himself from his peers is his brand of strategic leadership 
which focuses on new markets and synergies, and creation 
of opportunities and innovative solutions out of challenges. 
“Another unique factor that sets him apart is his belief and 
commitment to practicing sustainable leadership,” it added.

Mr. Azurin also emphasizes on maintaining a healthy work-life 
balance for their employees. The company has developed a 
highly motivated and sustainable workforce united towards a 
common goal. 

“The award inspires us at GBP to forge on with our role in 
shaping the nation’s future and in allowing people to fulfill 
their dreams,” said Mr. Azurin. “For me, the distinction only 
affirms that GBP is on the right path of enlightening lives and 
empowering progress.”  
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FAMI is named Most Innovative Wealth Manager in the Philippines

First Metro Asset Management, Inc. (FAMI), the fund management arm of 
First Metro Investment, was awarded by the UK-based publishing firm 
International Finance as the Most Innovative Wealth Manager in the Philippines.   

During the awards covered period, FAMI launched two new mutual funds that 
address the specific needs of investors. The Save & Learn Money Market Fund 
(SALMMF) allows investors to earn more from a short-term investment. 
The other was the Save & Learn F.O.C.C.U.S Dynamic Fund (SALFOCCUS), a 
mutual fund specially developed for members of the Model Cooperative Network 
(MCN). SALFOCCUS showcased FAMI’s ability to create customized funds to 
niche markets.

FAMI president Karen Liza Roa said, “Our commitment to our clients has made 
us more determined to come up with solutions to transform them from savers 
to investors. We are honored and grateful for the recognition from International 
Finance. This award is an affirmation that we are heading towards the right 
direction. We shall continue refining our product offerings and keep looking for 
novel ways for our clients to build their wealth.”  

First Metro: Philippine economy will bounce back strong
(continued from page 1)

In his macroeconomic presentation, Dr. Victor Abola, another 
UA&P economist, painted a picture of the domestic and global 
economy in the first half of the year and gave his prognosis for the 
near term. In the external front, he said, a major risk for the global 
economy is that of opening up either too early or too late. “From a 
2.9% growth in the global economy in 2019, a 4.9% decline is seen 
this year and because the fall is so deep, even by the end of 2021, 
economies will still not get back to trend.”

Agreeing with what Dr. Villegas said, Dr. Abola explained that the 
economic and business environment is very hard to predict as it 
is highly dependent on a number of factors such as the pathway 
of the pandemic, the extent of the disruption of the supply chain, 
the shifts in spending/consumption patterns and the behavioral 
changes brought about by the crisis.
 
On the domestic environment, Dr. Abola shared, “Our strong 
external position is what makes us attractive to investors. Crude oil 
prices remain low, our GIR is high and our external debt-to-GDP 
is low. The Philippines can bounce back to 6-8% in 2021. We can 
bounce back because our macroeconomic fundamentals are strong 
compared to past crises.”

In her equities market presentation, Research head and first vice 
president Cristina Ulang said, “The current level of the benchmark 
Philippine Stock Exchange index (PSEi) creates an opening. It’s a 
rare buying opportunity for investors, which we have not seen in 
the last 10 years.”
 
Ms. Ulang further explained that the upside is the economic 
recovery that should enable the PSEi to climb higher to 6,500-7,000 
in the second half of this year, supported by expansionary fiscal 
policy drivers (i.e., P165 billion fiscal stimulus via the Bayanihan 
2 package and P4.5 trillion 2021 national budget) and the BSP’s 
accommodative monetary policy. This target range represents an 
earnings recovery from the depth of an estimated 30% correction 
in EPS growth this year and a 23% recovery next year. 

Price earnings ratio (PE) is projected to be 18x-19x or a reversion to 
the mean 5-year PE range.
 
For capital raising, Daniel Camacho, Investment Banking head 
and executive vice president presented a review of the first half 
of the year and what to expect in the remainder of 2020. In his 
presentation, Mr. Camacho showed the total issuance in the debt 
capital market for the first six months of the year amounting to a 
record P1.07 trillion, as well as the USD6.8 billion raised by large 
corporations from the offshore market.

For his outlook, Mr. Camacho said, “A resurgence of offshore 
USD issuances was seen in the first half of the year with 13 names 
tapping the global market. This increased interest in offshore 
bond issuances is likely to continue for the remainder of the 
year as previous issuances were met with strong demand from 
international investors seeking higher yielding assets. Issuances 
like IPOs and REITs that were derailed earlier this year due to the 
pandemic are expected to come to market this second half of 
the year.” 

In his parting message, Mr. Sebastian said, “This is not to downplay 
the impact of the pandemic. There will be pain all over. For a 
consumer country like the Philippines, to a tourism dependent 
Thailand to even oil producing wealthy countries. But somehow, 
we have to see ourselves beyond COVID, in time, hopefully sooner, 
not later. It is my hope that after you hear our speakers today, you 
will not wonder why The Economist ranked the Philippines number 
six among emerging economies in terms of financial strength. 
That financial health will spell a huge difference in beating this 
COVID, in recovering from this COVID, and in bouncing back from 
this COVID.”

The virtual event was attended by over 1,000 participants from 
different parts of the country, from as far as Tuguegarao in Luzon 
and Davao Del Sur in Mindanao as well as international participants 
from Australia, China, France, Hong Kong, Japan, Malaysia, 
Singapore, South Korea, Taiwan, and Vietnam.  
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FIRST METRO IN ACTION

The Market Call Webinar
July 9, 2020 | via Zoom Meeting

Mutual Funds Webinar for Lexus
July 15, 2020 | via Zoom Meeting

Economic Briefing for the Aboitiz Group
July 16, 2020 | via Zoom Webinar

First Metro Group Webinar on Data Privacy with Atty. Ivy D. Patdu
September 10, 2020 | via Zoom Webinar

Mini-CFA Program 2020
September 15-18, 2020 | via Zoom Meeting


